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Dear reader,

The idea of creating this publication was con-
ceived several months ago. Publishing the maga-
zine was a logical continuation of the active cam-
paign for raising public awareness conducted by
Sakpatenti over the recent years. However, the
term “raising public awareness” sounds too of-
ficial for the work that we do in this direction as
fortunately, we are simply responding to public’s
need for information about the greatest “wealth”
of our country - intellectual property. This has
been clearly evidenced by the interest and posi-
tive feedback following publication of the first is-
sue. Therefore, I am particularly pleased to pre-
sent to you the second issue of Sapatenti’s peri-
odical publication IP Georgia. This issue allowed
us to offer you an extensive interview with the
Director General of the World Intellectual Prop-
erty Organization (WIPO), Francis Gurry. WIPO
brings together 185 member states for protec-
tion of intellectual property. In the interview the
Director General speaks about WIPO’s mission,
challenges and Georgia’s progress in the field of
IPR, and discusses other important current is-
sues. In this issue of the magazine you will also
read about the recently conceived unique Geor-
gian concept and brand - Public Service Hall.
The new section of our magazine about Georgian
Geographical Indications offers history of our
national pride, Khvanchkara, and its uniqueness,
from the day it was “born” to present. The sec-
ond issue already means a tradition... tradition
of learning about opinions of renown authors,
Georgian brands and inventions, IP archives and
news; the tradition that I hope will go on suc-
cessfully.
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A 6000 sg.m. territory, contemporary architecture,
transparent walls and workspace organized ideally - this
is the new office of Georgia’s National Intellectual Prop-
erty Center. Sakpatenti, which has been traditionally
protecting intellectual property from central districts of
Thilisi, relocated to a historic city of Mtskheta on the 20t
anniversary of its establishment.

LOCATION

Relocation of public agencies and institutions to re-
gions throughout Georgia is part of the state policy. When
selecting new location, Sakpatenti took into consideration
international experience in addition to the policy. Most
part of the IPR protecting organizations in Europe and the
U.S. are located in close proximity to capital, in neigh-
boring small towns and suburbs. Mtskheta offers ideal
working conditions for specialists of the field that requires
creative approach in addition to legal precision.

TRADITION AND INNOVATION

Relocation to the historic capital of Georgia has a
symbolic meaning in addition to practical importance.
The city where each stone has its own history, Office of
Sakpatenti is the newes building. It directly reflects the
goal of our organization and the concept of its work -
protect traditional intellectual property that has accumu-
lated over the centuries and promote strive towards pro-
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gress and innovation. The offices with ultra contemporary
technologies are a home to the intellectual property and
wine museum. It houses past, present and future of in-
tellectual property of Georgia in one space.

TRANSPARENT PROTECTION

The organization for protection of intellectual property
starts fulfilling its obligation by protecting IP in its offices
where all rights are reserved. All six departments of the
agency use legal software, which is still a rare exception
among Georgian state agencies and public institutions.
There is a unified electronic database simplifying coop-
eration between Sakpatenti and interested individuals
or companies. The concept of transparency introduced
in Georgian public space over the recent years is com-
pletely met by the new office of Sakpatenti both literally
and figuratively.

ADDRESS HAS CHANGED, GOALS REMAIN THE

SAME

Opening of Sakpatenti’s new office coincides with its
20-year anniversary. In 1991 Georgia was the first Post-
Soviet State to create and start operating an organization
originally named National Patent Service.

From the day it was created, Sakpatenti participated
in preparation of and adoption for enforcement up to 30
laws, by-laws and various guidelines.

As of now, Georgia is a party to all key IPR conven-
tions and agreements. An agreement between Georgia
and the EU on mutual recognition and protection of the
Geographical Indications has already been signed. Pat-
ents have been issued for total of 5 612 inventions, 1 734
useful models; total of 507 designs, 47 202 trademarks,
795 appellations of origin and 16 geographical indica-
tions have been registered; deposition has been issued
for 5 620 products.

With its 20 years of working experience, Sakpatenti’s
vision of challenges before Georgia and the world in the
sphere of IPR has improved overtime; its team continues
to work with usual enthusiasm and professionalism, the
only difference being that the road to a more intellectu-
ally secure future is now through the historic capital of
Georgia.
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Gallery of Intellectual Property
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ELISO JARIASHVILI

CONCEPT:

More than 250 services delivered in one space;
At least 7000 customers a day;

Average waiting time - 0.48 minutes;

Average service delivery time - 6 minutes;
Bureaucratic barriers - 0;

Number of satisfied customers - increasing every
day.

This is Public Service Hall - unique Georgian brand.
A public agency with a brand new concept, which brings
together services ideally, not mechanically. This is one
house, one building, where the vast majority of pub-
lic services are brought together. Passports, ID cards,
marriage, property and business registration and many
other important and necessary services can be received
in the shortest period of time and most importantly, all
in one space.

According to authors of the idea, this is not the case
where customer-oriented service of private sector is
motivated by competition but rather, a new system of
public service delivery that entails quick and quality
services in consideration of interests of a citizen.

"Cozy, pleasant and comfortable environment, high-
ly qualified, competent and friendly staff providing ser-
vice to customers in a polite, quick and quality manner.
It is safe for me to say that this is an absolute novelty
in terms of public service delivery not only in Geor-
gia but throughout the world,” — says Giorgi Vashadze,
Deputy Minister of Justice.

If you haven't experienced it personally, you've
probably heard of the one stop shop from your rela-
tives, friends or neighbors. However, what many of us
don’t know is how the idea of “all services in one space”
was conceived. According to Giorgi Vashadze, Public
Service Hall is the Georgian innovation and similar ef-
fective center for public service delivery does not exist
anywhere else in the world.
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Public Service Hall in Mestia

THE IDEA

The idea was conceived as ideas are conceived in
the 21¢t century - during brainstorming. "The idea was
born during one of the field meetings of the Ministry
of Justice’s top management, where we were planning
how to continue the reforms carried out in public and
civil registries that also amounted to a successful step
for improving delivery of services. We had already im-
plemented the one stop shop principle, which entailed
delivery of service quickly and without bureaucracy ac-
cording to various fields; but we thought that this was
no longer sufficient and we needed to further simplify
and improve our service to make it easier for citizens
to receive services by saving their precious time and
money, without having to go to various different plac-
es for one service; to allow them to receive all ser-
vice in one space. This is how the principle of one stop
shop was transformed into a new principle - “all in one
space”.

It yielded completely new approach towards citi-
zens and destroyed stereotypes of bureaucratic bar-
riers. However, this is just a beginning. Authors of the
idea can’t and won't stop at what they’ve achieved.
They plan to introduce innovative methods of service
delivery, including Just Drive and Just Café. Just Drive
will allow customers to receive a document prepared

abEnEnab babmn anMxssbdn
Public Service Hall in Gurjaani
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Project of Public service hall in Gori

for them through the window, without having to enter
the building, while Just Café will allow customers to
order a passport, an ID card or registration of property
together with a cup of coffee in Public Service Hall's
café. “This clearly illustrates that our team is not going
to stop at what they’ve achieved but rather, they will
offer innovative service delivery projects on a perma-
nent basis”.

RECOGNITION

The Public Service Hall was recognized as one of
the most successful reforms of Georgia in 2011. During
the period of one year, Public Service Halls had more
than 4 500 foreign visitors. Most of the visitors seek to
introduce the concept in their country. Public Service
Hall was awarded the title of the best Georgian brand
in 2001. In 2012, for the first time in the Post-Soviet
space, it won the United Nations Public Service Awards
in the category of Improving the Delivery of Public Ser-
vices. According to Giorgi Vashadze, this is not just one
successful project but success of the country: “it means
that the Public Service Hall is popular, recognized, in-
teresting and serves as a role model for others. Many
countries throughout the world recognize great success
of Public Service Hall. Foreign governments plan to
make concrete steps in cooperation with the Georgian
side for importing the Georgian reform in their coun-
tries. To this end, we’ve had meetings in many coun

Cha
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During her official visit to Georgia, Hillary Clinton visited

the Public Service Hall in Batumi twice.

tries — Great Britain, Kirgizstan, Ukraine, Moldova,
the Baltic States...We are ready to share our experience
with everyone interested in prospects of development
of public service delivery.”

EXPORT

And indeed, there are many that are interested.
Most recently, Public Service Halls in Georgia and quick
public delivery service was discussed by the House of
Lords in Great Britain. During the meeting members of
the House recalled what they saw in Georgia - the sys-
tem of quick and citizen-oriented service. The House of
Lords recommended to the British government to im-
port the example of quick and effective public service
in Georgia. Georgian reforms are exported. “Such eval-
uations from Lords exceeded our expectations. Their
delegation was hosted by Rustavi Public Service Hall
on June 4. We introduced them to the concept of the
Public Service Hall and awarded gift passports. Whole
Georgia witnessed their impressions - the Lords asked
the British Minister of Justice to visit Georgia and learn
about our system that simplifies lives of citizens...This
was the biggest evaluation and recognition that we
could have ever imagined.”

Recognition from the U.S. Secretary of State was
very special for Georgian reforms and Public Service
Halls. During her official visit to Georgia, Hillary Clinton
visited the Public Service Hall in Batumi twice. President
Saakashvili personally guided her through the building
distinguished with its form and content. Later, at the
end of a joint briefing, Secretary Clinton expressed her
wish to visit the Public Service Hall once more. The
second time round, Secretary Clinton was personally
telling her colleagues about the Georgian know-how.

The story did not finish in Batumi.

One week after the visit, Secretary Clinton talked
about her impressions about the Georgian brand in
Washington, D.C. During her joint discussion with Is-
raeli President Shimon Peres hosted by the Brookings
Institution about developments in the Middle East, Sec-
retary Clinton recalled “very creative and impressive
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advancements” she saw in Batumi.

"I walked into a public building in Batumi, which is
one of President Saakashvili’s very creative and impres-
sive advancements, where truly it's one-stop shopping.
You go into one public building; you can get a marriage
license, a work license, a passport. It's quite remark-
able. So I was wandering around, being shown this
modern technological wonder” - said Secretary Clinton.

Recently, in the Ministry of Justice they received a
very important letter. U.S. State Secretary Clinton was
thanking her Georgian host of the Public Service Hall
for unforgettable impressions. Naturally, authors of the
Georgian innovation attach special importance to these
high evaluations of the high-ranking diplomat.

FUTURE

The all in one space principle is working in 10 cities
of Georgia - Batumi, Rustavi, Mestia, Kutaisi, Kvareli,
Marneuli, Telavi, Akhaltsikhe, Ozurgeti and Gurjaani.
By 2013 fifteen new Public Service Halls will be opened.
Soon the unique Georgian brand will bring together 50
more services.

You can tell from the outside, without entering the
building that the idea of Public Service Hall is unique.
All buildings boast distinct, original and contemporary
architecture, and full compliance with the principle of
transparency.

In August 2012 Ministry of Justice official-
ly applied for registering new unique Georgian
Brands: “ogb@noob Lobemn - Public Service Hall”,
“Just Cafe”, “Just Drive” in Sakpatenti. The minis-
try also filed an application for registering a sound
trademark, melody created exclusively for Pub-
lic Service Hall. Registration of sound trademark is a
seldom exception in Georgian reality. That makes Pub-
lic Service Hall even more unique Georgian brand.
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KHVANCHKARA - SEMI SWEET AND
FULLY UNIQUE
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KETEVAN BOJGUA

City of Ostend, Belgium, 1907 - semi-sweet wine
made in estates of Georgian noblemen Dimitri and Lu-
arsab Kipiani is presented at the exhibition. The drink
that has been produced in a Racha, a mountainous re-
gion of Georgia, gained grand prize and international
recognition in the middle of Europe.

The name of Khvanchkara was different back then;
they called it “Kipiani Wine”. The drink was produced
with the use of an old technique from Racha, from
grapes harvested in the Kipiani estate in Ambrolauri
District, on the right bank of River Rioni. The wine was
produced by mixing two varieties of grapes - Aleksan-
drouli and Mujuretuli. As specialists recall today, some-
times they also mixed in black Kapistoni and Saperavi.
However, the key was the time grapes were harvested
and the duration of fermentation. Grapes were picked
late, when they were almost withered and fermented
sweet, to the very end. The wine that was produced
was naturally semi-sweet with a great potential for ag-
ing. Due to the high content of sugar (3-5%), it had
unique, specific sweetness to it that made it famous
throughout the empire. According to one of the sourc-
es, “Kipiani Wine”, which was compared even to the
Burgundy wine, was exported to Europe.

25 years after the exhibition in Belgium, when Geor-
gia was already part of the Soviet Union, “Kipiani Wine”
was renamed to Kvanchkara, a name of a small village
in @ micro-zone of Mujuretuli and Aleksandrouli.

Khvanchkara was particularly popular in the Soviet
Union. It was sold in big volumes in Soviet Republics,
including Russia. According to wine-makers that are
well-aware of Racha’s ancient tradition, the method of
production has been preserved almost intact. Produc-
tion technique was improved in the 40s when the prac-
tice of keeping wine in refrigerating facilities was intro-
duced. As today’s experts maintain, the only change
that Khvanchkara has undergone is lowering of its rip-
ening degree. Oenologist and wine researcher Giorgi
Samanishvili explains that “"demand for Khvanchkara is
higher than production - if you overripe it, you'll lose
in quantity.”

More demand and less supply are due to the small
size of the micro-zone where “Khvanchkara” is pro-
duced. Limited supply of product has its advantages
- it adds up to its image and price. According to Giorgi
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“Khvanchkara” is produced by mixing

two unique endemic Georgian grape
varieties - Aleksandrouli and Mujuretuli.
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Int. CL: 33 '
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“Khvanchkara” is protected throughout the territory of the U.S.
by a certificate of registration issued by the USPTO.

Samanishvili, in countries where they are familiar with
Georgian wine, “Khvanchkara” and Kindzmarauli have
been the most popular and successful varieties of wine
for more than a century.

The wine researcher also recalls that “Khvanchkara”
was one of Stalin’s favorite wines. The dictator had his
wine selected through a commission sent from Moscow
to Thilisi for selecting wine for him. The samplers first
arrived in Thbilisi, then they scattered in the regions,
selecting the best wine for Stalin.

There is one legend about “Khvanchkara” and Sta-
lin - during a conference in Yalta, Stalin offered semi-
sweet Georgian wine to Roosevelt. The U.S. President
was very much impressed and asked if he could grow
it in America. Georgian-born dictator, who was consid-
ered to be a big fan and an expert on wine, did not ex-
plain to his U.S. counterpart that Khvanchkara’s unique
taste was the result of grape varieties that were grown
in a special micro-zone in Racha, in Georgian moun-
tains, and a special technique of production. Instead,
the legend says that Stalin told Roosevelt that produc-
tion of Khvanchkara in the U.S. would not be a problem
under certain micro-climatic conditions.

The legend is about the 1940s, when the Soviet
Georgia could not even dream about the law of geo-
graphic indications and appellations of origin. The au-
thor of the legend is unknown, so is to what extent the
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“KHVANCHKARA"” — Controlled
premium-quality, naturally semi-
sweet red wine of appellation of
origin. Is characterized with dark
ruby colour; it has harmonious,
velvet, elaborate taste with
pleasant sweetness, fruit tones
and species-specific aroma.

legend is true (similar stories are told about a wine
brandy Eniseli) but the fact is that what the legend says
the U.S. president wanted is now prohibited under the
national and international laws.

Georgia officially started taking care of protecting
its national treasure in 1999 with the adoption of the
“Law of Georgia on Appellations of Origin and Geo-
graphical Indications”. However, meaningful steps were
made much later, in 2004 when Sakpatenti filed an ap-
plication with the World Intellectual Property Organi-
zation (WIPO) for registration of appellation of origins
of Georgian wines and mineral waters, including “Kh-
vanchkara”, under the Treaty of Lisbon.

The Agreement between the European Union and
Georgia on protection of geographical indications of
agricultural products and foodstuff came into effect on
April 1, 2012. Under the agreement Georgia has al-
ready submitted 18 appellations of origin for Georgian
wine, including Khvanchkara, for protection through-
out the territory of EU member-states, meaning that
none of these names, including Khvanchkara, can be
used for a wine that has been produced outside Geor-
gia. Such protection is important for all types of wines
and especially for “Khvanchkara”, which can frequently
be found in various supermarkets throughout Europe
under the name of “Svanchkara” or “Khvanjara”.

According to wine-makers, similar high-level pro-
tection in Europe is particularly important for Georgia
wine, since following the Russian embargo in 2006 it
has become one of the important markets for exporting
local wine. According to the wine agency, almost 20%
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of exported Georgian wine goes to Europe and they
anticipate increase in the future.

“This improves trust in the quality of Georgian wine
and also serves as a very efficient instrument for com-
bating counterfeit production,” - says Giorgi Margvelas-
hvili, Tbilvino Director.

“Khvanchkara” has already been registered and pro-
tected in the U.S. after one of the most difficult battles
over the Georgian wine came to an end - the so-called
case of Dozortsev, which was successfully concluded
by Georgia following negotiations and the dispute that
continued for months.

It started back in 2011 when Sakpatenti filed an ap-
plication for registration of Georgian wine appellations
in the U.S. Patent and Trademark Office. In response it
was informed that Khvanchkara and Kindzmarauli had
already been registered in the U.S. under the name of
the company “Dozortsev and Sons”.

Following intense negotiations and arguments pre-
sented by the Georgian side, Dozortsev had to agree
to concede the brand “Khvanchkara” for free and say
not to extension of registration of Kindzmarauli. The
decision was reinforced by a concrete agreement. “Kh-
vanchkara” is not protected throughout the territory of
the U.S. by a certificate of registration issued by the
USPTO. Such protection is particularly important on
the market viewed as the most promising for Georgian
wine (currently, U.S. is the recipient of 10% of Geor-
gian wine exports).

What niche can “Khvanchkara” occupy on a foreign
market? According to the Wine Association, 70 export-
ing companies registered in Georgia annually export 12
million liters of wine outside the country, more than
half of which are red, sweet and semi-sweet wines. Kh-
vanchkara’s export volume is currently 600-650 bottles
average. At the Ministry of Agriculture they believe that
judging from the grapes potential, there won’t be any
significant increases in the volume anytime soon.

“Grape varieties for Khvanchkara - Aleksandrouli
and Mujuretuli - are produced exclusively in the region
of Racha-Lechkhumi. Unique qualities of the wine are
the result of specific soil and climatic conditions of cer-
tain territories in the region. Therefore, increasing the
vineyard areas artificially will have an adverse impact
on unique taste of the wine and is prestige. Vineyard
cultivation in the region where there is a lack of soil is
preceded by due research” - says Deputy Minister of
Agriculture, Eter Kamarauli.

“Khvanchkara” has all the characteristics that make
Georgian wine appealing to its foreign or Georgian
evaluators: it is produced from unique endemic Geor-
gian grape varieties, by using one of a kind ancient
technique of wine making; it has a distinguished taste
and most importantly, it is produced in Georgia, the
country with 8000 year-old tradition of wine making
and considered to be the cradle of wine by some his-
torians. “Khvanchkara’s” admirers hope that increasing
interest of foreign market in Georgian wine and active
involvement of the state and the private sector prepare
a great future for the wine born in mountains of Racha.
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An appellation of origin is a modern or historical
name of a geographical place, region or, in excep-
tional cases, a name of a country , used to desighate
the goods:

a) originating within the given geographical area;

b) the specific quality and features of which are
essentially or exclusively due to a particular geo-
graphical environment and human factors;

c) production, processing and preparation of
which take place within the geographical area.
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THE MEANING OF INTELLECTUAL PROP-
ERTY IN XXI CENTURY; CHALLENGES THIS
FIELD FACES IN THE EPOCH OF EMERG-
ING ECONOMIES, INTERNET AND NEW
TECHNOLOGIES; PROGRESS THAT GEOR-
GIA HAS ALREADY MADE AND REFORMS
STILL TO BE HELD. “IP GEORGIA" HAS
DISCUSSED THESE ISSUES WITH FRANCIS
GURRY -WIPO DIRECTOR GENERAL.

In general terms, please explain the activi-
ties of WIPO and its mission?

The mission of the World Intellectual Property
Organization (WIPO) is to promote innovation
and creativity for the economic, social and cultural
development of all countries, through a balanced and
effective international intellectual property system.
WIPO is the United Nations agency dedicated to the
use of intellectual property (IP) (patents, copyright,
trademarks, designs, etc.) as a means of stimulating
innovation and creativity.

WIPO promotes the development and use of the
international IP system through:

SERVICES - Systems which make it easier to obtain
protection internationally for patents, trademarks,
designs and appellations of origin; and to resolve IP
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disputes.

LAW - WIPO helps to develop the international IP
legal framework in line with society’s evolving needs.

INFRASTRUCTURE - WIPO builds collaborative
networks and technical platforms to share knowledge
and simplify IP transactions, including free databases
and tools for exchanging information.

DEVELOPMENT - We build capacity in the use of IP
to support economic development.

We also work with our Member States and
stakeholders to improve understanding and respect for
IP worldwide.

IP IS THE CURRENCY OF INNOVATION.
MORE AND MORE COUNTRIES AROUND
THE WORLD RECOGNIZE THIS AND ARE
SEEKING TO INTEGRATE IP IN NATION-
AL STRATEGIES AS A POLICY TOOL TO
STIMULATE DEVELOPMENT AND ECO-
NOMIC GROWTH.

What are the most important or biggest

ﬂE challenges in the world of IP and what so-
lutions would you propose in order to over-
come these challenges?

Francis GURRY
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Demand for property rights in knowledge continues
to expand - the age of intellectual property is booming.
In fact, demand is growing at a faster pace than the
ability of many patent offices to process patent appli-
cations. An important question is how we build a func-
tional international patent system in which we do not
have a 3.5 million patent application backlog?

Another major question is digital technology and the
Internet. Rampant piracy rates on the Internet point

TECHNOLOGICAL PROGRESS, AS WELL
AS CULTURAL ENRICHMENT, COMES
WITH A SMALL PRICE. THE PRICE THAT
WE PAY AS CONSUMERS SPURS FUR-
THER INNOVATION AND ENRICHES OUR
CULTURAL EXPERIENCE. IT IS A SMALL
PRICE TO PAY FOR PROGRESS.

to the gravity of the problem. Copyright - which is the
only system we have today that rewards investments
in creativity - needs to evolve to current technological
realities or risk becoming irrelevant.

In addition to piracy, the global phenomenon of
counterfeiting remains a great concern to policymak-
ers worldwide. The trade in fake goods today affects
virtually all economic sectors that are driven by creativ-
ity and innovation, and is prevalent in all economies.
While luxury goods producers have been the traditional
targets of counterfeiters, today, industries as diverse
as entertainment, cosmetics, foodstuffs, electron-
ics, auto parts, and most alarmingly, medicines, are
concerned. Counterfeiting and piracy represent direct
losses to the individuals and companies who innovate
and develop original products, but their impact rever-
berates throughout the global economy. Wide-spread
availability and consumption of counterfeit and pirated
goods undermine trust in a rules-based system, and,
depending on the particular circumstances, may trans-
late into lost opportunities for innovation, lost earnings,
lost jobs, lost tax revenues and a weakening of state-
funded services.

There is also the issue of enabling greater participa-
tion and buy-in to the IP system from the developing
world. For that, we need to have a successful develop-
ment agenda.

Questions arising from the intersection of intellec-
tual property with other areas of public policy also need
to be addressed. Technology has become so pervasive
in society that questions of property rights concerning
technology are creeping into many areas, whether it be
health, environment, freedom of speech, educational
materials, biodiversity, or climate change. So another
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major challenge for WIPO is to engage with the out-
side world in relation to these global themes and their
intersection with intellectual property.

The question of balance is also very important.
The IP system is designed to balance the rights of
the general public with the rights of creators, to make
sure they are remunerated and rewarded for their
creativity and their efforts. We have to be vigilant to
ensure that the balance never tips too far in one di-
rection.

']3 What is meant by the changing geography
of innovation that you often refer to?

The face of the world economy has changed much
over the past two decades. Led by China and other
Asian economies, several middle-income countries
have grown at a persistently faster pace than have
high-income countries. Their share of the global output
has correspondingly increased. The recent financial
and economic crisis has only accelerated this trend;
high-income countries have experienced sharper de-
clines and weaker recoveries than the group of fast
growing middle income countries. To a significant ex-
tent, this is a story about the rise of East Asia.

This shifting economic geography has prompted a
similar shift in the geography of innovation. For ex-
ample, under our PCT system, most patents have his-
torically been filed by North American and West Euro-
pean applicants. In 2010, however, East Asia overtook
them to become the subregion accounting for the
most PCT filings. Indeed, since the economic recovery
that followed the dot-com recession a decade ago, the
major East Asian filers - China, Japan and the Repub-
lic of Korea - experienced particularly rapid growth
in applications. They continued to increase their fil-
ings even during and after the most recent economic
downturn - unlike North America and Western Eu-
rope. From 2002 to 2010, the average annual growth
rate of East Asia was 15.1%, compared to 1.1% for
North America and 3.1% for Western Europe.

What does the future hold? Fundamental economic
forces will continue to shape the geography of the
PCT system. Reflecting current economic forecasts,
this heralds growing dominance by Asia. Even though
East Asia alone already accounts for more filings than
any other subregion, there remains additional growth
potential. East Asian countries still rely less on the
PCT system for their filings abroad than do the US and
Germany. China’s participation in the PCT system is
still relatively young. Beyond the three dominant East
Asian countries, other Asian economies might reach
the threshold level of technological development at
which more intensive patenting sets in.

Developing economies through the world
ﬂg are becoming more and more innovative.
Is IP becoming a policy tool in developing
countries?
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Innovation is native to all countries. It is a fun-
damental mechanism for generating solutions to
problems facing developing countries in many areas
- technical, economic, health and so on. This is why
WIPO supports developing countries in their efforts
to create favorable conditions for the generation and
deployment of innovation, including through the de-
velopment of national IP and innovation strategies,
which help create a policy environment to stimulate
innovation and creativity.

IP is the currency of innovation. More and more
countries around the world recognize this and are
seeking to integrate IP in national strategies as a
policy tool to stimulate development and economic
growth.

[E What is the value added of IP for SMEs?

Intellectual property rights are an important incen-
tive for innovators to develop and publicly share their
innovations. In particular, a country’s IP policies can
encourage appropriate indigenous solutions to local
challenges, as well as facilitate the transfer of requi-
site knowledge from other regions. They also provide
a basis upon which SMEs in particular can obtain fund-
ing and support for start-up and ongoing businesses,
as well as a means for protecting products and pro-
cesses that form the foundation of those businesses.

More effective IP rights enforcement is a

']3 pressing issue around the world. Where is
the situation worst? What steps is WIPO
taking to improve the situation?

IP enforcement is a challenge in all countries.
Regrettably, IP infringements are not native to one
country or region, but occur around the world. WIPO
will continue to further develop its role of facilitating
international cooperation between all member states
in building respect for IP in a sustainable manner and
addressing requests from member states for technical
assistance. WIPO will also continue to support a bal-
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anced approach which is essential to ensure the cred-
ibility of enforcement systems in the interest of right
holders and consumers. The Organization continues to
assist its member states at their request to build their
capacity in this area, by conducting extensive regional
and sub-regional training sessions for judges, IP offic-
es, customs authorities and other enforcement officials.

ﬂa Copyright is suffering in the digital age. Do
you have a solution to the copyright crisis?

Copyright is facing many challenges in the digital
environment - the fundamental question is how to fi-

THERE IS NO SINGLE MAGICAL ANSWER
TO THE DEVELOPMENT OF A SUCCESS-
FUL POLICY RESPONSE TO THE CHAL-
LENGES FACING COPYRIGHT IN THE
DIGITAL AGE. THIS WILL REQUIRE A
COMBINATION OF LAW, INFRASTRUC-
TURE, CULTURAL CHANGE, INSTITUTION-
AL COLLABORATION AND BETTER BUSI-
NESS MODELS.

nance culture in the 21t Century - how to make copy-
right work in a digital environment where there is no
difference in quality between the original and the copy
and where the means of reproduction and distribution
are available to everyone at insignificant cost.

There is no single magical answer to the develop-
ment of a successful policy response to the challenges
facing copyright in the digital age. This will require a
combination of law, infrastructure, cultural change, in-
stitutional collaboration and better business models.

First, I believe that it is essential to understand the
purpose behind copyright laws. Copyright includes eco-
nomic rights that are limited in time. Through a kind
of “social contract”, these rights create an incentive
for creation, by allowing the author to profit financially
from his or her creation. In return, society benefits
from this expression of creativity.

However, the question today is clearly: How can so-
ciety make cultural works available to the widest pos-
sible public at affordable prices while, at the same time,
assuring a dignified economic existence to creators and
performers and the business associates that help them
to navigate the economic system? It is a question that
implies a series of balances: between availability, on
the one hand, and control of the distribution of works
as a means of extracting value, on the other hand; be-
tween consumers and producers; between the interests
of society and those of the individual creator; and be-
tween the short-term gratification of immediate con-
sumption and the long-term process of providing eco-

06036303
INTERVIEW




06036303
INTERVIEW

M8z 999530bmgm LEEMJGNGME (330gdg8L SbobogL.
dotrangna(z, 3obmdMagn oMobabznMgdmma 08 3060m3780bs" ©

,,508m®306m3360b“ aganoQ, 33@MM9d0 o bosg@mMOM MGeg-
3930b Igmmdgmgdn bdoMom 3oMasggb 3mbGMmmMEL Lszmmoma

3OmEN]@0b 3o8mygbgdady. mgzsbogm 3R gomgdmda
%0mEMgdnb 9835J@aMn LabEdab sMeMbadmdal 3nMmMd73do,
3MbGEM AL 1 335Mnbmbs LodMIszmME FMeENML FomoMndy-
3590 snbobgde.

ﬂg Mmame Jgogebgdenom nb@gmgddasmato bogmmmgdal

©5(330b bodmgomgdmng boMmmoggMmaob?
JPo-g6o 0bBgMgz0mdn mgzgb gobsibogo: ,nbBgmyd-
Bam0 bs 3nom@gdab bobsmggdemme Rzgbn sMgn89680
3gm3smgmdl ndsdn, HmA m 3emgzo006 s@obgmbaymgen
3nmmdgdlb bsbozgmme aMmdgmagsmnsbn bamggdgemn dm-
3939%0; ond(ze, o00dnsbgdnbomgal goznmgdom 8603-
gbgermgobn  8mgmagensba LofMggdgmns”. @edwgbs
©nEns gb godmbgg3s s Hmame 3328 3oz 90 ob?

b 06@amad@mecmama bogmmmgdab bogHmsdmmabm Labm-
aomgdal 60bsdy Brogsn mMenwgbn g3odmbBzgzes. ab@EgMbyd-
LogM39dn 393mdMgMdal 3oR3969dgmn dg3sdgmmgdgmns. -
dogemmdal gobn(300b Gombognznfgdalb 3Mod@ngss. nb@gmad-
Goamo bognmmgds 8m3mazensba dbbggMdmoas, Mmdgman(
a6dgmaomnsbn bafMggdgmnbomgal Mbos asgnmmm, Mo 0dsb
60d6ogL, HmM3 Ggfbmmmanm@mn 3Mmamgbabs s JnmE Mo
LodnMNb Logsbymn, GMIgmbe gobonm, dzamgs. Gsbo,
mdgebosy Aggb, MmamE 3mdbdsmgdmadn gobooo nbmgs-
(30900b 3093 NBOM aobznmomgdobs s Rzaba 3MeEmEMen
399m(30000m5800 353nMadsL MBYyMAL bgemb. qb 30 3Bmamgbal
Lobo(szmmeE  gosboama 3306 LogsbyyGns. abEgmgd@me-
oo bagmomgds dObzgmymal abmgszngdabs ©s 3Mge-
GNEmdol 30©g3 NBROM 35b30m5Mgdab bigndymb. Mbos vg3o-
dommo Ladmgamadal (36mdngMgds nb@gmagd@memaca be-
3106530b LabEgdnb LofMagdmNobmbabmmsb s 383dnGgdnm. 53als
39300190 30 gfmn 1Mbygdal domgdl smgde@gds. gb Loxsm s
396dm Lgd@MMgdab gMomdmngn domnbbdggno Bbos gozqom-
©9b. 585bmsb, doboMds Wb MBEMMbgymymb ImBbIsmgdeals
8096 0bBImyd@ IO gMo boggomsom aggme §MgaGegern
3MmndEnb maasmamn abam dgdgbs nbgzg sw3znmo, Mm-
amE(3 3oL sFsmaasmn@n abnm dqbdmagdeos.

ﬂa 6@ g gddasmaco bsgamngdab dgbsobgd bodmgsmgdnb
(36mdngmgdab s8smgds bogsmoggmmdos bsmImoggbl

393mbgggol. Medy Angznmnmgdl gobgnmsmgdeen J394-
6930l go8mznmgds, Hmamm dgndmgds bodmgoomgd@n-
30 (36mdngMgdab 58sememgds?
0b@gegd®moemnmn bsgmommgdalb dgbabgd Lobmgsmgdnga
(36M809M980L 535mads d(30mgdgmnd MmMamME3 3sbznmamy-
daem, dbygg, 3obgnmemgdae 439465330, Mnbn Bnbaba(zss nbmgs-
(30065 © 3798 0MBAL Boborabnds sbamasbiogddn.

3M99Mmn  439ysbs, 3om dmMal Rabgon, 3membgmn s
m3sb0 bymegdal LobBagrm 3MMaMed7ddn 5306Mg8L nb@gemgd-

Gaoma@n Lognmmgdol dg@ebsb. Lbgs d3gybgde sbmzngma-
396 393356073L, nbEmgd@ MO NGo LoMMMdal gHmMZbyemn
LEMOGIFNNL  Fofamgddn, Lodmgsmgd@ngn  (36mdngMgdals
obodogmadma. sbgma 3933560780L dnbsbn Lbgasbbzsggsmn

dgademgds ngmb s ©3m3n@gdmmns gMmmzgbmm bagnfMmgdgdby

nomic incentives that reward creativity and foster
a dynamic culture.

Clearly, today we need a more dynamic copy-
right system, capable to evolve and meet the
challenges of current technological realities. We
are living through times of important transition,
during which tensions may arise. To a certain
extent digital piracy is a phenomenon reflecting
these current structural changes. Indeed, with
massive unauthorized downloads and uploads,
authors and copyright holders often lose control
of the use of their creations. In the absence of an
efficient system of reward in the digital environ-
ment, this lack of control will translate into the
impoverishment of culture.

How do you evaluate public support
for IP protection - you said in one of
the interviews: "What we are arguing
for intellectual property is a long term
advantage in return for short-term dis-
advantage, but people consider short-
term to be much more important for
them” — How big is this challenge and
how to deal with it?

This is one of the biggest challenges faced by
the international IP community. Piracy rates on
the Internet are staggering. Counterfeiting is also
on the rise. When I said IP is a short term sacrifice
in return for a long term advantage, I meant that
technological progress, as well as cultural enrich-
ment, comes with a small price. The price that
we pay as consumers spurs further innovation
and enriches our cultural experience. It is a small
price to pay for progress.

IP provides the incentive for further innovation
and creativity. We need to raise public awareness
about the benefits of the IP system. No single en-
tity can do this alone. It is a collaborative effort
between the public and private sectors. Also, the
market needs to provide options that allow con-
sumers to acquire creative content and protected
works legally, as easily as illegally.

Public awareness about IP protection
turns out to be a challenge in Georgia
too. What does the experience of other
developing countries show - how can
the awareness be raised?

Raising public awareness on IP is essential in
both developed and developing countries. It is
a means to encourage innovation and creativity
among the youth.

Many countries, such as China, Poland, and
Oman, are introducing the teaching of IP in their
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school curricula. Other countries are introducing
public awareness programs as part of their na-
tional IP strategies. The objectives for IP public
awareness campaigns vary according to national
needs - from encouraging innovation and creativ-
ity to explaining the potential danger of counter-
feit products to public health.

The tools to raise public awareness most com-
monly used by our Member States are compe-
titions (invention fairs for instance), production
of documentaries and interviews with well known
and respected members of the society explain-
ing the impact of IP at the national level, publi-
cations explaining IP rights, exhibitions targeting
the general public, and similar activities.

Raising awareness is a long term investment
and the result and success can only be assessed
after a certain period of time. It is important to
have a balanced and sustainable approach which
benefits both IP owners and consumers. One
thing is certain: that there is no magic formula
for good awareness raising and no one-size-fits-
all solution. Countries have to customize these
activities to address their specific circumstances.

You have been leading WIPO since
2008. How can you assess progress
Georgia has made in the field of IP
protection during the recent years?

Georgia joined WIPO in 1994 and has since
made significant progress in reforming its intel-
lectual property system. A modern national IP
system was established and continues to be de-
veloped. National IP laws are in place and the
Government has established a national IP au-
thority - National Intellectual Property Centre
(Sakpatenti).

There is also growing awareness in Georgia
about the potential of IP as a strategic tool for
economic and cultural development. WIPO val-
ues its working relationship with Georgia and will
continue to support its development in the field
of IP.
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TAMARA KVESITADZE -
GRANDMOTHER’S TRUNK AND THE
STATUE OF THE FUTURE
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KETEVAN BOJGUA

THE WAY TO PARIS

Paris, Boulevard St. Germain, a gallery at Viscount
Street - a couple who owns the gallery contacted Ta-
mara Kvesitadze after they saw her works at the Venice
Biennale and offered her to have her works exhibited
during the St. Germain Week held in the first week of
June annually, when all galleries at St. Germain open
simultaneously and attract many journalists, collectors
and art lovers. Our meeting with the Georgian artist
was held during the St. Germain Week.

The gallery exhibits four of her works - “The Sphere”,
“The Wall” and two dolls. All four of them were created
at different times and not for this exhibition. Tamara
says that she is too busy and does not have enough
time for creating something new. Georgian sculptor is
cooperating with several different galleries in Europe.
Her works are in demand in European capitals, she
has a lot of private clients and she already represented
Georgia two times at the Venice Biennale. She is now
getting ready for a large-scale project in Berlin.

It all started in a small village of Chocheti, Kartli
region, where Tamara used to visit her grandmother
during summers. In the house that was seized from
her ancestors by Bolsheviks in the 1930s, there was a
big trunk filled with old things, including several French
dolls. She explains that it was the blissful time she
spent in the house that drove her start making dolls in
early 90s, the harshest period in the history of Georgia.
"It was a very cute house. Everything had its history.
I think it was an attempt to go back to my childhood, I
don’t know for certain...”

What she knows for certain is that her first success
came with the dolls. All of her works made during war,
lack of electricity and gas in Tbilisi were sold in the U.S.
She worked on making dolls in the U.S. for six years.
The demand for dolls is still very high. She has clients
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Wheel of Fate
Fibre glass, metal, oil painting
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Sphere
Epoxides, silicone, mechanism, electronic box

on a constant basis. However, she believes that this is
all a past stage of her work.

She started a new stage after she met Paata Sanaia,
a mechanical engineer and a co-author of her works.
This was when she stopped making dolls and started
working on a new project. She was going to introduce
movement for the first time in this project. "I needed a
mechanical engineer for making very funny things mov-
able. Something that even NASA would not be able to
do.” And she found one from a group of professionals.
In 2000, together with Paata Sanaia she established
Tamara Studio. "And we’ve been together since then.
We work very well together. I think we complete each
other. This is what I think, I don’t know about others...”

I DON'T KNOW...

"I don’t know”, "I don’t remember”- these are the
phrases she uses often during the interview. She does
not remember dates; not because she’s forgetful but
because she doesn’t ascribe much importance to them.
She avoids attributing importance to things - events,
her successes, her personality. She prefers saying that
she got lucky and it all happened accidentally, without
planning. She calls switching to moving statues “un-
planned”. "We switched from one thing to another with-
out planning. Difference is so huge that most people
don't believe they’ve been made by one and the same
individuals.” She can’t name her very first most suc-
cessful project or work. She says that she has never
had a breakthrough per se.

She doesn’t know where she learned to do what has
been called “a new Georgian statue” by Georgian press.
She says she’s absolutely self-taught and not only in art
but in business as well.

"They have a very simple understanding of every-
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Empty Building
Fibre Glass, wood

thing abroad. Life of artists is more romanticized here,
whereas reality is completely different. Last century
was revolutionary in this regard. Artists became mil-
lionaires, billionaires and it turned into something dif-
ferent. I think it’s a fate and knowledge of the system.
In addition to being an artist one must also be talented.

I've made mistakes that are simply laughable... when
you walk around absolutely inexperienced and believe
that you will knock on a door, show your works and
they will exhibit them... I've knocked on doors that I'm
ashamed to even remember now. They took off their
glasses, looking at me like I was some insane person.
On the other hand, the nature of being casual that’s
more in us than in them played a positive role.”

She still does not have a manager or a contract with
any particular gallery. “It’s very bad on the one hand
but very good on the other, because a gallery treats
you as a painter. This way you can be free. You are free
and make many mistakes. When growing up you lived
your life in Georgia and suddenly you find yourself in
this world where they have it all figured out for a long
time already... We've been going spontaneously, like
Georgians do.”
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SPONTANEOUS, YET PRAGMATIC

Despite being spontaneous, Tamara Kvesitadze is one
of the very few Georgian artists who care about protect-
ing their works. "A Woman and a Man” (Ali and Nino) has
been registered at Sakpatenti as a design.

"It is necessary to protect. In general, our works are
so complicated in terms of their construction that chanc-
es of stealing them are very small. However, there are
some that are more commercial, including "A Woman and
a Man”. They need to be protected. Serious people pay
great deal of attention to it and frequently they demand
that you present a document protecting your work. It is
very important”,

Tamara has learned it from her own experience. Soon
after installment of Ali and Nino on Batumi shoreline, part
of Georgian press started alleging plagiarism. They men-
tioned works of a Korean artist who used similar tech-
nique for producing small statues - metal plates. She
says that the allegations were simply laughable and her
truth can be proved easily - works of the Korean artist
were created 4-5 years after Ali and Nino. To her plagia-
rism is unacceptable to the extent that she stays away
from the Chinese market.
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“"A lot of our partners warned us that this is com-
monplace in China. They will steal in any case. There-
fore, we decided to stay away from the Chinese market
for now. We have some more works that we plan to
protect, both in Georgia and abroad”.

GEORGIA. CRITICISM AND POLITICS

There are only two of her works in Georgia - a 7m-
high “Ali and Nino” on Batumi shoreline and a 5m-high
Rotation outside Batumi Public Service Hall. Immedi-
ately after appearance of “Ali and Nino” they started
criticizing her and talking about her being the govern-
ment'’s favorite.

"God forbid I make something equally likable for
everyone; however, when you see that you are criti-
cized on a political whim, it’s unfair.”

I ask whether it stems from part of society’s fear of
something new and she answers modestly:

“History is full of similar stories. To the contrary, it
is a great compliment for me if you’re suggesting that
I do a novel work that may receive a huge negative
feedback. I welcome it.”

She does not talk about history of her works. She
says that she’s not one of those artists who try to prove
something conceptually in their work.

“"Emotions of an artist and audience are not always
the same. I have a history that drove me to do this but
I don't like to talk about it. On the contrary, I always
prefer to listen...”

She prefers to listen while the audience prefers to
watch her works, then ponder and watch again - this
time in the future.
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“LIBRI VIVI” - WRITER-READER,
READER-WRITER
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LASHA BUGADZE

The Internet necessitated creation of literary texts
online, that authors and readers can meet each other
only here instead of book pages. Libri Vivi is a possibil-
ity to create an open literary work.

One of the key principles of Libri Vivi is that an au-
thor allows its readers to familiarize not only with a
finished work but also with the making of it. Everyone
who’s interested in an author and his story can buy
a one-year access to his page and be able not only
to read but also to leave comments, express opinions.
Whether the writer takes them into consideration is a
different point but the fact is that it allows readers to
evaluate a draft work, initial outlines. Correspondingly,
readers’ comments become part of the text. A reader
becomes a co-participant, if not an author of the story
itself.

This was an idea of Gigi Tevzadze and I think this is
very interesting idea indeed, because the form stipu-
lates both the text and author’s work style, forces your
work to be more labile. Knowing that my work will
not be printed as a book but rather, will be subject to
change, I even know that the plot must be more open,
more flexible and that it is necessary to be ready for
any radical and unexpected corrections.

I know this because I started writing a play in Libri
Vivi. I am also writing a novel in the form of a diary.
However, I have to admit, it's been a month since I last
went back to it, as I cheated with a classic book. This
gives you a certain advantage as well - you can continue
whenever you want. I'll get back to it this summer.

Although such relationship of an author and a read-
er has been encouraged by the Internet, but I still think
that this form originates from conceptual literary texts,
they in their turn, are nurtured and fed from the liter-
ary theory.
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What I mean is that when discussing open texts,
we should also remember an avant-garde novel, big-
ger and more classical texts - Ulysses by J. Joyce, for
instance. It has basically exhausted the form of a nov-
el. Borges once said that Joyce has finished the novel.
After Joyce’s works, it is impossible to imagine any fur-
ther improvement of a structure of the novel genre;
however, post-modernist literature has made it possible
through elements that allows you to challenge read-
ers in a game. Let's remember an example of Peter
Cornell’s Roads to Heaven - a novel which consists of
comments. There is no text, there are only comments
and you will imagine the novel by yourself. The author
writes - “this city was established on...” without men-
tioning name of the city and you have to fill in the gap;
i.e. more the readers, more the varieties of the text.

Or Julio Cortazar's Rayuela, when the author asks
us to go back and read Chapter 66 or 67 again. He
makes us go back to the same chapter. The novel itself
is more than 500 pages long and we've read it already
but no matter how many times we read it, we will come
to new conclusions. Texts are the same, they don’t
change, right? But still, they change. Such engagement
is a pure magic, literary magic, created by element of
a game. Rules of Libri Vivi's game allow you to make
reader a writer and writer a reader.

Many pieces of literature are being created online.
One can never grow out of reading. If you love reading,
you will always continue to read but forms can change.
Even though I love reading from pages, I no longer buy
books that frequently and prefer Kindle.
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As the Internet is becoming an actual and an active
issue, the problem of protecting a text arises. Libri Vivi
gives a unique opportunity — it is a protected space
and here’s why: it is technically possible to copy the
text but, there’s no point doing this, because the text
is constantly subject to change. You may copy it but
it will be changed and thus a potential copier loses its
motivation.

I remember a story of one author who started writ-
ing online. Many people followed him and he became
very popular. He was writing together with his readers
and the end result was an interactive text.

One may not want to have 10 authors for his story
but when readers come so close and start existing in
your space, as opposed to some abstraction, it becomes
interesting. Author responds lively and positively. I do
not think any individual with a particularly bad attitude
towards the author, wanting to badmouth him, will pay
for an access to his page. Those who sympathize with
you and make you feel good are more likely to access
your page. It is wonderful knowing that you have a
reader who reads your text not for destruction or a vi-
rus. However, destruction can also be interesting.

Usually a book does not belong only to its author as
there are many other people involved, including dis-
tributors, editors and correctors. One of Libri Vivi's ad-
vantages is that there are just you, an author, and your
page, which makes it financially appealing too.

Another issue is whether you’re willing to have your
text first seen and read from a screen. To me, I prefer
books and therefore, I prefer to be able to flip through
mine. Therefore, I am going to write a book suitable
to such form. This is the case when form of a book
dictates its contents. Libri Vivi — a real challenge for a
writer.
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According to the statistics published by internation-
al organization Business Software Alliance (BSA), one
in every three copies of software is pirated, which not
only is a crime but also poses a threat to consumers.
The BSA is a non-commercial association which unites
the world’s creator leading companies in the informa-
tion technologies. BSA tries to protect their copyrights,
spreads the information about pirated and licensed
software as well as cyber security. To this end, BSA
annually does research of software piracy throughout
the world and trends of international market. The most
recent research of the BSA available at www.bsa.org
was published in early 2012 and it analyzes data from
the previous year.

For the research the BSA interviewed 15 000 con-
sumers in 33 countries, that totally consists of 82%
of the world’s software market. 57% of respondents
recognize using pirated software in various frequencies.

The commercial value of this shadow market of pi-
rated software rose from $58.8 billion in 2010 to $63.4
billion in 2011 - an almost $5 billion increase.

At the top of the twenties in the commercial value
of pirated software are U.S., China and Russia, followed
by India, Brazil, France, Germany, Italy, Great Britain
and other countries. It is interesting that the US has
the world’s lowest piracy rate and it's consist of 19%,
although because of such a large market this percent-
age index equals to 9,7 billion, whereas the money
generated from legal sales equals 41,6 billion USD.

For example, It’s interesting that in China, the use of
software piracy rate is 77%. China’s value of software
shadow market is 8,9 billion USD, whereas money gen-
erated from legal sales is 2,6 billion USD. Considering
China’s increasing market, the use of pirated software
is the issue of the day for this country, similar to other
major countries like Russia, Brazil and India.
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Top 20 Economies in Commercial Value of
Pirated PC Software, 2011

Pirated
Value

us $9.773 | $41,664

19%
China $8,902 | $2459 | 77%
Russia $3,227 | $1,895 | 3%
India $2930 | $1721 | 63%
Brazil $2,848 | $2526 | 53%
France 52754 | $4689 | 37%
Germany $2,265 $6,447 26%
Italy $1,945 | $2,107 | 48%
UK $1,943 | $5530 | 26%
Japan $1,875 | $7.054 | 21%
Indonesia $1,467 | $239 86%
Mexico $1,249 | $942 | 57%
Spain $1,216 | $1,548 | 44%
Canada $1,141 $3,085 27%
Thailand $852 $331 | 72%
South Korea $815 $1,223 40%
Australia $763 | $2554 | 23%
Venezuela $668 $91 88%
Malaysia $657 $538 55%
Argentina $657 $295 69%
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The research indicates an interesting overview of
differences in economies of developing and developed
countries. It is further noteworthy that in 2011 com-
puters sales were significantly increased in developing
countries. As It turns out more than half of the world’s
computers are owned by consumers in the developing
countries.

The survey also indicates that frequently the most
decision makers in business are pirates than consum-
ers. Usually they buy licensed software for one com-
puter but then they use it on many other computers in
their offices. This form of violation of license rights is
sufficiently spread worldwide.

Like most of the countries in the world, Georgia is
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combating the problem of software piracy. According to
the BSA's research, in Georgia the rate of using pirated
software is 91%, meaning that 9 in every 10 computers
are running on pirated software. Value of the shadow
market is estimated at $52 million in Georgia.

Computer users are divided into two groups: organi-
zations (including state entities, private companies and
legal entities of public law) and natural persons. The
General Manager of Microsoft Georgia, Davit Asatiani,
declares that BSA uses one and the same methodology
to conduct researches throughout the world. Similar to
other researches, it stands a chance of 2-3% error but
it does not change the whole picture.

"91% of piracy rate means that pirated software
is used by state entities in Georgia as well as private
companies and natural persons. There is this whole link
of people and companies that distribute pirated soft-
ware and ensures easy access to it. We are actively
colaborating both with the state as well as with private
sectors. The situation is getting better and we remain
hopeful that next year we’'ll have improved statistics” -
says Davit Asatiani.

Microsoft is an active member of the BSA. Most of
the pirated software belongs to Microsoft. Therefore,
offices of the software giant in various countries of the
world are addressing the problem and working coordi-
nated on copyrights protection.

Because of using pirated software, companies that
create such programs are no longer able to receive in-
come and profits. It has a negative economic result for
states as well. According to Davit Asatiani, “it hinders
the development of IT industry and creation of jobs all
over the world. States lose their tax income. Develop-
ment of IT industry translates into genuine economic
growth effects. However, if a country practices poor
protection of IPR and pirated software is widespread,
there is no economic growth in IT field. Therefore, this
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is not just a problem of companies that are victims of
software piracy but rather, a complex problem affect-
ing a country as a whole.”

According to the research, rate of using pirated
software is high in all post-soviet countries. While BSA
does not get into the reasons, we interviewed Irakli
Gvilia, one of the lawyers of the law firm BLC’s, who
protects interests of the Alliance in Georgia. He says
that at the core of the problem is the climate of impuni-
ty in the country. According to him, although from legal
point of view theft of material property equals to that
of intellectual property, thieves of intellectual property
go unpunished. There is no public self-awareness that
violation of copyrights is a criminal action similar to
stealing any item.

An independent expert Giga Umekashvili believes
that illegal practice is greatly encouraged by low cost
of pirated software. According to him, price of licensed
programs in Georgia is compatible with standards of
the world and Europe. However, as Georgia is a devel-
oping country and its GDP is lower than that of devel-
oped countries, consumers always try to find ways to
buy computers and software at cheaper prices.

The expert also points out another important reason
that promotes widespread use of illegal software - lack
of knowledge. "A consumer is unaware of the risk in-
stalling of pirated software poses to his/her personal
information. Otherwise, they would have seriously
thought about it” - explains G. Umekashvili.

Risk is definitely high since one of the key advan-
tages of legal software is its safety. Pirated software
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programs usually operate for a shorter period of time
than licensed programs. Therefore, consumers have to
re-install them for many times, which increases costs.
Sometimes pirated software includes harmful software,
which damages computers or facilitates hackers’ easy
access to computers.

In contrast, licensed Windows includes a free anti-
virus that will securely protect your computers and will
be renewed periodically.

Use of licensed programs is even more beneficial
for organizations that utilize many computers and spe-
cial software. They can, for instance, benefit from sup-
port and assistance of qualified specialists of Microsoft,
whenever needed.

“"Licensing is necessary not only for protecting copy-
rights of a producer for it to receive income but also for
consumers to be more protected. When an organization
is using illegal software and something goes wrong in
the system, they have to try to tackle the problem on
their own, that puts information owned by the company
concerned at risk. In case of licensed programs, there
is a high level of Microsoft’s support which is quite a
comfort for a company’s IT department. Final decision
whether to buy licensed programs is made by a com-
pany’s management; Although IT department should
justify advantages of legal software” - the independent
expert explains.

UGT has been an official partner of Microsoft Corpo-
ration in Georgia since 2002. UGT is selling licenses of
Microsoft’s programs in Georgia according to a specially
developed scheme proven around the world. UGT'’s cli-
ents are major commercial organizations and state en-
tities. According to UGT's license sales specialist Nug-
zar Chachiashvili, 2010-2011 was quite fruitful since
several major state entities and private organizations
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acquired software licenses that is a continuing trend
and will reflect positively on statistical researches of the
following year.

"Costs of Microsoft’s program licensing for major cli-
ents is 23% lower than in Europe. Further, local office
of Microsoft offers great discounts. If we want to catch
up to developed countries, we should comply with law
in the IT field as well” — says Mr. Chachiashvili.

Chairman of the National Intellectual Property Cent-
er “Sakpatenti” Irakli Ghvaladze expects significant im-
provements in the future. He believes that the ongoing
process of licensing at state entities and private compa-
nies is irreversible and the use of pirated software will
be reduced to minimum in Georgia in 3-4 years. Sak-
patenti actively collaborates both with the local office of
Microsoft Corporation as well as with the BSA. Accord-
ing to Irakli Ghvaladze, awareness campaigns play im-
portant part in combating software piracy and practice
has illustrated that this is an effective approach.

“"During the first stage the state focused on raising
awareness as opposed to punitive measures. We ex-
plained to consumers why they should choose legal soft-
ware and risks of using illegal software. We held meet-
ings with broad circles, contacted businessmen and com-
panies, which turned out to be successful. For instance,
a number of banks in banking sector are practicing the
use of licensed programs,; remaining banks are getting
there. Further, insurance and pharmaceutical companies
were very understanding about the issue. The process
is actively ongoing in state agencies, where security is
very important,” — says Irakli Ghvaladze.
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Raising public awareness and providing it with need-
ed information is one of Microsoft’s and BSA's priorities.
To this end, awareness campaigns and lobbying of rel-
evant topics in media is ongoing permanently. Accord-
ing to lawyer Irakli Gvilia, many retail shops in Georgia
sell computers with illegal software. Some abandoned
the practice after they received a warning from the le-
gal company; although, a number of well-known shops
continue the practice. Lawyers of BLC will soon file ap-
peals against such companies and continue to protect
Microsoft’s copyrights in court.

"Use of illegal software violates law and copyrights
of the company concerned. Further, researches that il-
lustrate statistics are important for foreign investors.
They definitely pay attention to IPR practice in the
country. Therefore, IPR protection should become one
of the government’s priorities. Without government’s
involvement it would be difficult for us to improve the
statistics,” — notes Irakli Gvilia, a lawyer.

According to him, in addition to major retailers that
sell computers with illegal software, another serious is-
sue of concern is individuals that offer software instal-
lation for mere GEL 10-20. This service is sufficiently
widespread in population. Unfortunately, only a small
part of the population knows that their computers are
full of cheaply-installed illegal software.

According to expert Giga Umekashvili’s informa-
tion the so-called cracked and stolen software was first
spread to Georgia mostly from Russia. Web-sites where
pirated software can be downloaded for using or selling
are widely available on the Internet. Mr. Umekashvili
believes that it is important to combat illegal software;
however, interests of consumers must also be taken
into account. He says that since computerization is
currently one of the government’s priorities, average
consumers should be able to buy licensed software at
affordable prices.
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Copyright shall apply to scientific, literary and artistic works which are the result of the intel-
lectual and creative activity. Copyright is commenced upon their creation. The author or other
copyright owner may deposit the original or a copy of a work with SAKPATENTI. Person indicated
in a Deposition Certificate shall be deemed to be the author of the work, unless otherwise proved.
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n3900b 3m3(3980s SBomasbM@YdaL godmAgbs 3o@)qbEMmb-
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9BOM 9bgMgnmmae s boggndzmasbaw gobsgMdmal Bnbs
®omdab dngH 3oMgom @abyndam Loddgl. smdom, omas
mm 30bomd@mmo bajommggmmb 358968 Mbdnbadmmms
nbbGn@ME0L gbobada(s, MaEash 8nb dqbobgd Mgmm Bo-
3ado@ss 0ddnmn o bgMnemn. omd(3e, 3o@qb@&Mb-
3nbgdamos od@onMn s domam3Mmaggbnmma  bagda-
36mdab goMgdg dgmdmgdgmn ndbgdmes bamdemn bojsfor-
39e0mdo 0b@gmad@nsm®n bsgnommgdal @ozgab bggmm-
dn 3nebygmen Botda@dgddy.

0b@gemgd@&momnm bognommgdsb J3bab dg8md8gmn swe-
30060n. 83 Logmm@gdal o330 bogds aoM3zgmma Logaen-
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dmbozgmy  3md3sbagdn. obgzg, ab@gmad@memyto Lo~
30006980l bbgs mdngd@gdbys 3obd3bomgdmgdaw, Wdg@ab

It has been twenty years since the opening of the
patent agency in Georgia. It hasn’t been that long,
but this period covers an essential part of one gen-
eration’s work. The process of substituting specialists
within the agency with new generation has already
commenced and has been ongoing successfully. It is
a natural process for development. We welcome join-
ing of young patent attorneys among patent attorneys,
which is quite promising. A lot has been said and writ-
ten about Sakpatenti. I am honored to note that among
the states formed after the collapse of the USSR, it was
Georgia that spearheaded the process of implementing
actions necessary to protect IPR. We also welcome the
fact that the team of young leaders at Sakpatenti thor-
oughly and energetically continue with the work well-
started by previous generation. It is now time to touch
upon the institute of patent attorney in Georgia since
not much has been said or written about it, despite the
fact that an active and highly-professional work of pat-
ent attorneys has played an integral part in achieving
success in the field of IPR protection in Georgia.

Publisher has allocated a separate page for pat-
ent attorneys in this magazine. Intellectual property is
produced by a creative person and protected through
certain compulsory procedures usually fulfilled by com-
panies that are assignees of inventors. Further, most
applicants that file for IPR are companies. Intellectual
properties are registered by a patent agency pursuant
to applicable law and instructions. Although national
laws have been harmonized with international stand-
ards, Georgia still has some individual characteristics.
There is a need for a link connecting an inventor, an
applicant on the one hand and a patent agency on the
other. This is when a patent attorney comes in. It is
undeniable that patent attorneys are actively involved
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in ensuring high national standards of IPR together
with creators, applicants, intellectual property own-
ers and patent agencies in many countries and Geor-
gia is no exception. It is a great honor for me to open
the patent attorneys’ page in this magazine with
bright prospects ahead. I remain hopeful that future
editions of this page will help young patent attorneys
further develop, improve their professional work and
reach higher levels of professionalism.

The small team of first patent attorneys of Geor-
gia has an upcoming anniversary, since the very first
members of the team were registered 20 years ago
on January 20. As on birthdays it is common to remi-
nisce about works of a person celebrating anniver-
sary, let me recall some history.

In 1990, during a decisive period of Georgia’s
fight for independence, under the initiative of the
Ministry of Science and Technologies, a working
group of patent and civil law specialists was created
to prepare draft laws on objects of industrial proper-
ty, spearheaded by a prominent scholar Prof. Sergo
Jorbenadze. The group met at least once a week and
its active member’s including me, Mr. Davit Dzamu-
kashvili, Ms. Irma Kavtaradze, Mr. Givi Sibashvili, Mr.
Sandro Mikadze and the now-deceased Mr. Nodar
Khutsishvili, Mr. Alim Tenishev and others. Some
members of the team were practicing patent special-
ists and therefore, the group spent more time work-
ing on the patent law draft. Heated debates were
held on an issue which patent system should be cho-
sen for Georgia. Some of the team members, includ-
ing me, believed that the system of issuing patents
based on applications filed would have been more
suitable for Georgia. This system envisages examin-
ing of whether formal drafting requirements are met
and issuing subsequent patent without looking into
whether patentability criteria are fulfilled. The key
advantage of the system is that it does not require
a large-sized patent agency and therefore, it can do
without inviting highly-qualified specialists of vari-
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Lagomggemm. dos dgnafemadneds @ednfmnbdnMgdsd,
dmdmomds  nbgMmabEMd@nMed, 3mdnbagsinab  Lada-
33980l 5MdMbgdMBS gobadnfmds ab, Mm3 wsbmnma

ous fields of technology. Rest of the group supported
the patent examination system, common in the Soviet
Union, i.e. issuance of patent after examining whether
all criteria’s of patentability are met. The group found
a compromise between the two opposing opinions and
chose the so-called French patent system meaning that
only relevant documents will be examined as well as
whether it meets a criteria of novelty. Last twenty years
have illustrated that the choice made was not one of the
best and we still have to think about whether it would
be more convenient for a small country like Georgia to
issue patents without examining substantial part of a
possible invention.

A CERTIFIED PATENT ATTORNEY WHO
IS KNOWLEDGEABLE IN THE FIELD OF
IPR MUST, FIRST, FOCUS ON MASTER-
ING THE ART OF CORRESPONDING AND
TALKING TO A CLIENT.

The draft law largely prepared by Prof. Sergo Jor-
benadze, Davit Dzamukashvili and Irma Kavtaradze was
approved by absolute majority of the working group. It
is noteworthy that most of the legal provisions devel-
oped by the group are still maintained in existing laws.

The draft patent law approved by the client was
promulgated by central press on December 22, 1991,
the ill-fated day when first shots were fired on Rustaveli
Avenue, so everyone was too busy for public discussion
of the drafts. Nevertheless, the draft laws came into
legal force under the resolutions of the Government of
Georgia in March 1992. Some of the team members
were employed in the agency while others started do-
ing a job that was completely new for Georgian patent
specialists. They were registered as patent attorneys
in 1993 without realizing the burden of responsibilities
they had assumed.

It was preceded by de-jure collapse of the Soviet
Union. A number of companies throughout the world
were trying to keep rights to their patents and trade-
marks in former USSR. In this respect, they had no
difficulties in the Baltic countries, Russia and Ukraine,
unlike Georgia. Armed conflict, destroyed infrastruc-
ture and absence of means for communication made
it impossible for foreign companies to contact Georgia
and as a result, applications to be filed in Georgia ac-
cumulated in thousands in intermediary companies in
Moscow, Helsinki, Munich, Geneva, Riga and other for-
eign cities. We used old telex machine in the Institute
of Cybernetics to communicate with foreign countries.
You have first to type the whole text on a perforated
paper and then send it for transmission.You can eas-
ily imagine the number of mistakes made in typing.
The telex machine was used by several competing pat-
ent attorneys. I'd like to say a few words about the
healthy, collegial and goodwill relations initially formed
between patent attorneys in Georgia. A group of patent
attorneys left for Florida, U.S. in 1995 to participate
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in a conference on trademarks. Patent attorneys from
neighboring countries were quite surprised by relation-
ships that we had as unlike our foreign colleagues we
didn’t sabotage each other but rather, tried to find joint
solution to common problems, the tradition that hope-
fully will be maintained in the future.

Despite the difficulties, we somehow managed to
file new applications in Sakpatenti based on previous
patent documents that existed in the Soviet Union. Pre-
paring and filing of applications required frequent cor-
respondence with patent attorneys and specialists from
foreign companies. Without any previous preparation,
we got engaged in correspondence whose language,
style and form had been evolving for over the years in
leading countries of the world. This is when real chal-
lenges in patent attorney’s work began. We had to
learn quickly Basic English, master traditional forms of
correspondence. Those who managed to cope with the
difficulties are still actively practicing.

I'd like to share my experience with young profes-
sionals and beginners on what to pay attention to in
order to ensure that their work is successful. A certified
patent attorney who is knowledgable in the field of IPR
must, first, focus on mastering the art of correspond-
ing and talking to a client. It is my experience that
correspondence with client takes up majority of time
and conducting the correspondence in correct man-
ner greatly determines length of further commercial or
business relations with the client.
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“Marlboro’s” case approved that despite the ongoing war-
fare IPR was still protected in the country.

In the first years of my work as a patent attorney,
I paid particular attention to the amazing ability of my
foreign colleagues to express their opinion in a con-
cise manner, in several sentences. A foreigner never
expresses disapproval but rather, uses phrases like “we
don’t share this opinion”, “we kindly ask you to act the
following way”. Patent attorneys must follow similar eti-

quette; otherwise, you are bound to “loose” customers.

It is equally important to respond to client’s inquir-
ies in a timely manner. If a client is not asking for a
response within a certain period of time, it is advisable
to reply in 2-3 business days. Timely, concise and full
answer is the key to success.

Another important thing is making sure that a reply
letter does not contain any unnecessary information
but a response to inquiry. We must address all ques-
tions in a direct rather than a roundabout way.

Talking around a problem or addressing it vaguely is
unacceptable in our profession. Therefore, most of the
letters are only a page long.

Professional success greatly depends on maintain-
ing close personal contacts and networking with col-
leagues and relevant representatives of companies that
own intellectual properties. Regular professional con-
ferences, symposiums and meetings serve the noted
purpose. Participation costs are not the smallest but
without incurring these costs a patent attorney may
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never have any income.

Right after we received our very first income, we
bought a good-quality organizational technology. We
incurred and continue to incur significant costs for par-
ticipating in professional networking opportunities.

In view of the competition, we are extra attentive
and organized in our work. Lack of attention and re-
sponsibility will not only block the way to success but
also destroy any business relations that one has al-
ready developed.

In addition to working with clients, a patent attor-
ney also has a regular business correspondence with
experts of a patent agency.

Clearly, the form and contents of correspondence
with experts is different from those with a client; how-
ever, it is advisable that a written reply directly ad-
dressesinquiry and is formulated in clear and under-
standable language, fully and concisely.

THERE WERE CERTAIN CHALLENGES IN
TRANSFORMING TRADE NAMES IN FOR-
MER SOVIET UNION INTO TRADEMARKS.
IN THE SOVIET UNION IT WAS A COM-
MON PRACTICE THAT FOREIGN TRADE
UNIONS AS OPPOSED TO MANUFAC-
TURERS OF GOODS WERE REGISTERED
AS TRADEMARK OWNERS.

Following this necessary advice I'd like to recall my
first case that involved violation of trademark rights.
Patent attorney of owner of the trademark Mari/boro in-
formed me that certain filter cigarettes appeared on
Georgian market with the name of Marabda whose de-
sign closely resembles to that of Marlboro. It was in
1994 when armed groups were still creeping in Tbi-
lisi. Under the circumstances, one must have been
truly brave to try and look for a place where Marabda
cigarettes were produced but I started looking with
the help of my friends; otherwise, I would have lost
one of my most important clients. We found a place
of handmade production of cigarettes in Nadzaladevi
district, at the premises of a ruined factory. We started
explaining to the production supervisor who we were
and why we were there. Our interlocutors somehow as-
sumed that we were district inspectors and asked us
why we weren’t wearing any uniforms. It took me al-
most an hour to explain the essence of the problem.
On the end, they confirmed that the resemblance was
deliberate and they were surprised when we said that
their actions were unlawful. It was clear that the pro-
ducer of Marabda would not change his mind even if
we threatened to file in court. Therefore, I was trying
to think of the way to get anything out of this visit.
I had to find a clever way to persuade them in the
necessity to meet my request. I also remembered the
advice that a German patent attorney, Mr. Alexander
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Today company Rolex applies all of its trademarks to Geor-
gia since it has no doubt that its trademarks will be reliably
protected.

Furen gave me during his visit to Georgia, telling me
that a patent attorney must find any legal or morally
justified way possible to fulfill the assignment, which
is why the work of a patent attorney somehow resem-
bles to that of a lawyer. How was I supposed to inform
my client that although I had found manufacturer of
goods produced in violation of the trademark, I could
not eliminate the practice? My interlocutor seemed to
notice my hesitation and initiated an informal conver-
sation. He said he was surprised we found him since
they were carefully hiding their whereabouts. Since I
did not know how to respond, I lied saying that the
only way that a non-smoker like me could find about
Marabda cigarettes was from the U.S. Embassy since
they were very much interested in legal protection of
intellectual property of U.S. companies in Georgia. My
response radically changed their position and Marabda
cigarettes shortly disappeared from the Georgian mar-
ket. I think this was the first time I won and Georgia
won as despite the ongoing warfare IPR was still pro-
tected in the country. My foreign colleagues were only
informed that the explaining that I did turned out to be
successful in terminating violation of IPR.

I am pleased to note here that I still have good
working relations with the attorney bureau which
served the company that owned Marlboro.

Elder generation of Georgian patent attorneys also
had to pave the way in Tbilisi District Court and higher
instances. Earlier disputes that involved IPR were ex-
amined by common law courts which, I believe, deliv-
ered rather qualified decisions.

There is one particular case that comes to my
mind, involving a Swiss company. The company owns
the trademark Rolex and produces timekeeping de-
vices protected by the trademark, including watches.
A company filed an application in Sakpatenti seeking
registration of a trademark Rolex for a different type
of product, one that was not protected under the trade-
mark rights of the Swedish company. Sakpatenti de-
cided to register the trademark Rolex and our client
was seeking annulment of the decision.

We filed on behalf of the Swedish company, argu-
ing that our client had a good reputation in Georgia
and registration of identical trademark in favor of a
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In USSR trademarks themselves failed to serve the pur-
pose of differentiating between producers of homogenous
goods since the existing practice allowed for production
of goods under the same trade name by several differ-
ent factories or plants. Some of the examples include
CronuyHasn (vodka), Datunia (chocolate), etc.
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different company and for a different type of product
would have created undeserved favorable commercial
conditions for the company concerned. Further, regis-
tration could have harmed commercial interests of the
company that owned the trademark Rolex as well as
the reputation of the trademark.

The case was challenging as almost no Rolex
watches were sold in Georgia in the 90s (neither were
counterfeit Rolex watches sold in Georgian market)
and the trademark was almost not advertised in Geor-
gia. Evidence submitted by us to prove that the trade-
mark was advertised on broadcast and cable TV during
sports and entertainment programs was rather scarce.
The respondent insisted that applicant had failed to
submit evidence sufficient for granting the claim. Judge
of Vake-Saburtalo District Court in Tbilisi showed an
amazing courage. His decision was courageous indeed
because Sakpatenti had already made the decision in
favor of the respondent and it seemed that the judge
should not have questioned fairness of the decision.
The judge said it was his inner conviction that Rolex
watches were one of the most expansive and high-
quality watches with a good reputation; therefore, he
found the lawsuit grounded and granted the claim. Our
client was greatly impressed not only with the deci-
sion but also with the highly qualified and independ-
ent judge. As a result, company Rolex applies all of its
trademarks to Georgia since it has no doubt that its
trademarks will be reliably protected.

There were certain challenges in transforming trade
names in former Soviet Union into trademarks. In the
Soviet Union it was a common practice that foreign
trade unions as opposed to manufacturers of goods
were registered as trademark owners. Trademarks
themselves failed to serve the purpose of differentiat-
ing between producers of homogenous goods since the
existing practice allowed for production of goods un-
der the same trade name by several different factories
or plants. Some of the examples include Ctonn4yHas
(vodka), Zhigulovskoe (beer), Datunia (chocolate), Pri-
ma (cigarettes), etc. Different companies were fighting
over these trade names in the 90s. There were sev-
eral different approaches to legal settlement of such
disputes. Frequently trade names were registered on
first come first served basis - under the name of the
company who was the first to file correctly filled appli-
cation with a newly-established patent agency. It was
followed by a dispute that involved other interested
companies. Similar disputes also took place in Geor-
gia. Some of the newly created countries, including
Russia, elaborated common principles about status of
trademarks renown in former USSR. Regrettably, Geor-
gia was not one of those countries that found a solu-
tion to the problem inherited and it frequently is the
issue nowadays. A good example would be the status
of medical drugs: Sakpatenti and the Ministry of Health
jointly elaborated the list of drugs that may not be sub-
ject to trademark protection. Neighboring post-Soviet
countries have a different approach to the issue. When
writing about this problem it is not my intention to offer
a solution but to illustrate necessity of cooperation be-
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tween governmental agencies representing state in-
terests of Georgia and patent attorneys representing
commercial interests of companies. I believe that the
more intense and active the cooperation is, the high-
er is the reputation of Georgia in IPR protection in
the eyes of foreign countries. Creation of a team for
legal protection of IPR serves the said purpose. The
team is a member of the Intellectual Association for
the Protection of Intellectual Property (AIPPI) which
was established shortly after adoption of the Paris
Convention. Active members of the AIPPI include not
only prominent researchers of IPR but also companies
that own intellectual property, patent attorneys, and
trademark agents. By joining AIPPI national team,
patent attorneys will be able to get actively engaged
in settlement of IPR-related matters and provide their
opinions to the international bureau.

Legal protection of IPR, its institutionalization and
improvement greatly depends on uniting of repre-
sentatives of various different sectors of IPR. Their
joint effort is a key precondition for reaching inter-
national standards of IPR in Georgia. It is with pleas-
ure that I note that this is the path that energetic,
pragmatic and creative team of young managers in
Sakpatenti has taken. Publication of this magazine is
a clear manifestation of their efforts. I welcome the
initiative of founders of the magazine to allocate a
separate page to patent attorneys in this very enrich-
ing publication. I remain hopeful that this page will
always be full in every issue of the magazine. Hereby,
I'd like to also suggest ensuring public access to in-
formation about cases examined by appellate cham-
ber of Sakpatenti and courts. Separate page can be
allocated to these matters, too.

3303606 633636IC0L 33I6-©0
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Invention of Evgeni (Geno) Ushveridze (Georgian
patent reference number P5494) has invented the
technology of sowing into the matter (substance),
which will substitute the traditional technologies
of sowing and growing agricultural crops. The au-
thor - a doctor of technical sciences, professor and
academician of Ukraine’s Academy of Engineering
Science - states that a two-storey facility with a
functional space of 400 square meters, will increase
crop capacity 7,3 times minimum. He has already
developed a business plan for setting up a facility
for production of construction materials. Total cost
of the project is estimated at 50 million Euros.

It took Geno Ushveridze 36 years and hundreds
of experiments to create the matter, an ersatz soil.
He conceived the idea of sowing into the matter
when he was in the fourth grade and his botany
teacher sowed wheat seeds in a cotton pad soaked
in water. After a week he saw that wheat shoots had
grown. He says that he owes it to his botany teacher
for teaching him about sowing technologies, feeding
plants and light regimes.

"My teacher once told me: Geno, remember that
sowing into the matter will save the earth. You have
all qualities necessary to become a good engineer
and create facilities that will provide conditions for
sowing into the matter and harvesting abundant
crop”.

The inventor was able to create such buildings
or facilities after 50 years of intense work. He now
wants to create an eight-storey facility for a twen-
ty-four-hour growing of agricultural crops into the
matter. He says that harvested product will not only
meet the local demand in Georgia but will be avail-
able for exporting abroad.
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The invention is a construction
founded on a two-meter high
quadrangle inclined at a certain
angle, covered from all sides
with a matter made from a spe-
cial substance. Wheat seeds are
placed in pockets of the matter.

“"Such facility will be the first ever to exist in the
world. This is a program for saving the world. Its maxi-
mum capacity is 12 tons of wheat on 1 hectare. This is
the record amount of crops harvested in Canada on an
experimental plot. My invention of eight-storey facili-
ties will allow to harvest much more on one hectare -
35 000 tons of wheat, 9 000 tons of stubble and 8 700
tons of mushrooms. I invented the matter, an ersatz
soil. Its composition is a secret. Wheat planted on this
matter has a bigger energetic value and is much better.
It does not contain any pesticides that are occasion-
ally absorbed from soil. Tractors, combines and other
farm equipments will no longer be needed. Mushrooms
will be grown on the second floor of the facility. Wheat
requires carbon dioxide while mushrooms require oxy-
gen. Oxygen is light and it will travel high up to the
mushroom. Carbon dioxide is produced by mushrooms.
It is heavy and will travel down to the wheat. It is very
cost effective since sale of mushrooms can cover all
expanses made, which means that wheat will be grown
for free. We can have as much wheat as we need. We
can sell it. We’ll need 1 100 hectares of land to build 25
000 eight-storey facilities. If we do this, Georgia’s de-
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mand for wheat, rice, sugar, vegetables, fruits and
medical herbs will be completely met. According to
preliminary estimations, building an eight-storey fa-
cility will cost us 600 000 Euros.”

He patented his method of growing plants one
month ago.

"My invention is a construction founded on a
two-meter high quadrangle inclined at a certain
angle, covered from all sides with a matter made
from a special substance. Wheat seeds are placed
in pockets of the matter. The construction is hung
on a conveyor installed on the first floor ceiling, on
both ends of the building, on opposing sides. Every
day we hang up the module with planted seeds on
one end of the building and take down the module
filled with crop from another. Constructions holding
the module are made of materials produced from a
basalt fiber (roving) and are 12 times lighter than
identical modules made of metal.”

He is now ready to cooperate with any partner
willing to financially support a stage by stage pro-
cess of creation of the facility for production of ba-
salt fiber (roving), basalt plastic fittings and other
constructions, with total cost of 50 million Euros, as
noted above. If broadened, the production will fully
meet the world’s demand for materials produced
from basalts for building facilities for a twenty-four-
hour growing of agricultural crops into the matter.

In addition to these materials, total of 150 cubic
meters of inert material is needed to build an eight-
storey facility. It will weight less than 300 tons and
its construction will be 6 times cheaper than by us-
ing traditional building materials. According to the
author of the project, basalt fiber (roving) and sub-
sequent construction materials are high in demand
and very profitable. Materials produced from basalt
fiber (roving) such as fittings, pipes, etc. are at least
4,5 times stronger and 2,7 times lighter than steel.
1 ton of basalt plastic fittings can substitute at least
12 tons of metal fittings. In building a facility that
weighs less than 300 tons, share of basalt plastic
fittings and fiber (roving) is less than 1,2%, i.e. 3,6
tons. The production facility that we have to build
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Geno Ushveridze wants to create an eight-storey facility for a
twenty-four-hour growing of agricultural crops into the matter.

will have a capacity to produce material from 5 000
tons of basaltic fiber, allowing us to build 1350 eight-
storey facilities, i.e. total of 54 ha. With experience that
we have, supply of raw material and energy resources
in the region will allow us to grow our production at
least ten fold, within three years after it starts operat-
ing full cycle.

"We have created, produced and patented a heat
generator for a two-storey facility, which is 1,2 times
better than contemporary heating systems, as well as
the system of glass tampering and processing, which
will increase its durability 7-8 times. We built the very
first factory in Tbilisi producing basalt, which has al-
ready produced 4 tons of fiber. Georgia is the country
with large reserves of basalt. Its chemical composition
allows us to produce a high-quality fiber (roving). Geor-
gian can supply the whole world with high-quality fiber
produced from basalt (roving), which can be used to
make modules we have invented as well as pipes, fit-
tings and holding constructions for the facilities.”

According to the inventor, technologies that he has
created will result in unprecedented growth of agricul-
tural products supply, which will decrease their prime
cost at least 8 times; risks of poisoning the atmosphere
will be reduced with 40% minimum and most impor-
tantly, it will speed up the process of creating a devel-
oped society.
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Idea, innovation or work that changes lives of
millions of people for the better. One of the most
prestigious awards is annually presented to out-
standing inventors that have created something
new, good and useful. This is the European In-
ventor Award 2012, for people with a passion of
discovery. On June 14 in Copenhagen, the Euro-
pean Patent Office pays tribute to such inventors.
Winners were announced in categories of industry,
SMEs, research, non-European countries, and life-
time achievement.

Y39 BmEm — WWW.Epo.org

All Photos - www.epo.org
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WINNER IN THE CATEGORY RESEARCH -

DR. GILLES GOSSELIN AND HIS TEAM
A potent drug for hepatitis B treatment —
a weapon against a global killer

Dr. Gilles Gosselin and his team at the French Na-
tional Center for Scientific Research (CNRS) developed
a new drug. One hundred times more infectious than
HIV, hepatitis B is a particularly persistent disease that
chronically affects 350 million people worldwide, de-
spite the availability of vaccines.

Reseaches have proven that hepatitis B is resistant
to most treatments but French scientists Gilles Gosse-
lin, Jean-Louis Imbach and Martin L. Bryant have devel-
oped a highly effective anti-viral drug against hepatitis
B which shows less cross-resistance with other medica-
tions and can thus be used as a first line of treatment.

French inventors have offered to the world the most
effective weapon against global killer — Telbivudine, a
treatment of hepatitis B. Some 2 billion people have
been infected worldwide with the virus and around 350
million are considered chronic carriers.

It started in 1997, when Dr. Gosselin and his co-
inventors, Jean-Louis Imbach and Martin L. Bryant,
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synthesized a group of molecules that were found to be
active against the Hepatitis B virus. After the establish-
ment of company, Idenix, the team’s drug development
process resulted in a first patent application in 1998. A
‘collaborative lab’ of the three organizations was set up
in 1999 to start the clinical studies for the new drug,
Telbivudine, which resulted in US Food and Drug Ad-
ministration (FDA) approval in 2006 and EU approval
in 2007.

Telbivudine is an efficient, antiviral-type of drug for
combating hepatitis B, either alone or in combination
with other treatments. Using a nucleoside structure, it
works on the same principles as drugs used in the fight
against retroviruses, such as HIV, or different forms of
herpes viruses. By blocking the hepatitis B virus from
replicating, the molecule can lower the amount of virus
in the body, and provides substantial medical benefits
to the patient.

FRENCH SCIENTISTS GILLES GOSSELIN,
JEAN-LOUIS IMBACH AND MARTIN L. BRYANT
HAVE DEVELOPED A HIGHLY EFFECTIVE ANTI-
VIRAL DRUG AGAINST HEPATITIS B WHICH
SHOWS LESS CROSS-RESISTANCE WITH OTHER
MEDICATIONS AND CAN THUS BE USED AS A

FIRST LINE OF TREATMENT.

According to the French inventor, Telbivudine has to
be taken by a patient, once a day in 500 mg doses,. It
spreads through the body, in the blood and enters the
liver cell. Inside it get metabolized and can contaminate
the chain of virus in the process of growing.

The market for treatment of chronic hepatitis B is
large. The protection of Intellectual Property rights
have played a vital role in the successful development
and commercialization of the drug. Since 2000, more
than 1 000 patent applications were filed every year
in relation with hepatitis B treatments. Inventions of
Dr. Gosselin and his team are frequently cited in other
patent applications, indicating their impact on overall
inventive activity in the field. Dr. Gosselin is still active-
ly researching new anti-viral drugs, specifically against
hepatitis C.
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WINNER IN THE CATEGORY LIFETIME

ACHIEVEMENT
Device for laser eye surgery — A man with a
perfect vision

Professor Josef Bille of the University of Heidel-
berg in Germany is the author of almost 100 inven-
tions in the field of ophthalmology and is a pioneer
in the area of laser eye correction. He developed a
method for mapping irregularities in the cornea with
unprecedented precision and fine-tuning the lasers to
repair them. This ground-breaking invention, and its
continuous improvement, has corrected near-sighted-
ness, far-sightedness, and astigmatism in millions of
patients worldwide.

Laser eye surgery is frequently used throughout the
world. The lasers are accurate and delicate enough to
correct nearly any imperfection. However, the technol-
ogy would not be where it is today without the contri-
butions of a German scientist. In 1966, just six years
after the invention of the laser, Prof. Bille starts de-
tailed scanning of even the slightest imperfections of
a human eye and developing a map of these errors.
Such detailed map significantly improved precision of
surgical procedures. In the 90s Prof. Josef Bille adopt-
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THANKS TO PROF. BILLE'S INVENTIONS,
WE NOW HAVE DIAGNOSTIC AND THERA-
PEUTIC METHODS AVAILABLE FOR THE RE-
ALIZATION OF PERFECT VISION.

ed a good intellectual property strategy to protect his
success: Prof. Bille has filed for nearly 100 patent ap-
plications. Prof. Bille’s inventions are not only scientific
advances, but they have also had a major economic
impact. He has co-founded five start-ups, with a yearly
turnover of €100 million, which have created around
1000 jobs.

Thanks to Prof. Bille’s inventions, we now have diag-
nostic and therapeutic methods available for the reali-
zation of perfect vision.

WINNER IN THE CATEGORY OF INDUSTRY
Hearing aid - Easy Listening

Aware of the drawbacks of traditional hearing-aid
design, a team of Danish inventors from the compa-
ny WIDEX created a new, computer-aided method to
manufacture individually-fitted, comfortable hearing-
aid devices. Their invention revolutionized the sector
and is the design basis for nearly every in-the-canal
hearing aid on the market today. This invention has re-
turned the ability to hear and improved the quality of
life for millions of people around the world.
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Inventors from the company WIDEX created a method for designing
a hearing aid that resulted in a device made to fit the specific con-
tours of the user’s ear canal exactly.

Until the 1990s manufacturing of hearing aids was
a very cumbersome, time-consuming and not effec-
tive process. The result, for millions of hard-of-hearing
people around the world, was in-the-canal hearing aids
that were uncomfortable and worked poorly.

Inventors from the company WIDEX created a meth-
od for designing a hearing aid that resulted in a device
made to fit the specific contours of the user’s ear canal
exactly. Years of development work was still needed
to turn the apparatus into a production process; and
today the inventors hold more than 30 patents world-
wide.

Their unique stereo-lithographic manufacturing
method has revolutionized the industry. The product of
Danish inventors is unique in terms of its design as well
as mechanism.

According to Jan Tgpholm, the process starts by cre-
ating an impression of an ear which is scanned in a
laser scanner. The result is a 3D picture which allows
manipulating in the computer by placing all the compo-
nents of a finished hearing aid inside it, in an optimized
location. Afterwards, it is printed it a 3D graphic printer
and that makes a finished shell.

Almost all manufacturers of hearing aid use the
method of Danish inventors, which allows them to cre-
ate cheaper and quality product.

According to estimates, there are some 25 to 50
million users of hearing aids globally. It is a grow-
ing market, as there are estimates that there will be
around 700 million people with moderate/severe hear-
ing loss by 2015.




830963330370 3B0EI ©Y LITFIITM LOEIGHIML
33033(ME0530
baygos s 3mBEsGmn 696300

3963569m3s 0bgnbgM-gndngmbds dobymgo Liggysbym-
35, MmE039M BMONMegmab o %36l dnnmaMmsb gfmocm,
30Mggmn 3mE@e@memn bobgagn gmadgb@n d5dbs, Mm-
39embacs 3gdemns 035y 98394, bondgmm ©s gzmem-
goafoe Lagms gmad@mmgbyfanol dmbmmgds, gnMy
GMonEome ©760b Bysmmb  gemgdnb@gdb. b &gdbm-
mmgns 9339 39dmnygbgds Lbgomsbbzgs bggmmdn, ngbgds

b Logbom ImdFMemdnl doMmgs, o MbogMmbmgdobs ©s

3M6@HMab bob@gdal NdGHNB3gmymess.

LEIBBYHOL emgdgbédl dygderns gengdBHmgbys-
300b Bom3dmddbs 03 ML, MHmze Lygms dgmsbmema (3g-
anmob b3n@MEn) dgoab Mgsed3nodn bysmmob ©s 7obadaco-
®0b. 303mygbgdyma bngmngMgdgdo 3o doemnsb 3ot ngns
- Bymob mEBodmo o babdamm@gaban, 0gngg snfn Mm-
39embogs Aggb 9dmgnbmbaogsego.

00 amsngmQ»mEmm 2-4 33060 Bgaonnom 200G MM™
aby, M3 o6 oEsMmo gmgdg6@3dnb e@qbgzsdy o
9m3d@MmgbaMansdg LagMome® — o(3bogdL agM3sbgmn
nbgbgfn s Logmmofn godmambgdals ggmdmmodngn®
8608363@0’760[)0@ 03073l ,,3g 330 M, MM3 gb dMEE -
Gaenn bobgagn gmadgb@nl &gbmemmans degmnsb 860d3bg-
m30bn babomns 08 bgMam ads@gdnl s gbgMam (33-
m0gdg3ab, AmBgmaz 39M3560sLs s 93EM3s3n dndeon-

WINNER IN THE CATEGORY SMES
Clean and portable power

German chemical engineer Manfred Stefener, to-
gether with Oliver Freitag and Jens Miller, created the
first fuel cell for portable use that deliver efficient, reli-
able and clean electricity in a much more compact form
than a traditional battery-power supply. They are al-
ready used in a vast array of applications from traffic
management, to security and surveillance systems.

Dr. Stefener’s cells, for example, will make electric-
ity for as long as pure methanol reacts with water and
oxygen (air) inside the cell. The only by-products are
simple water vapour and carbon dioxide - the same
gases we exhale.

According to the German engineer, who believes
that his invention is of geopolitical importance, with the
portable power consumers can get by without a power
grid for 2-4 weeks, not having to worry about electricity
or recharging batteries. He thinks that the portable fuel
cell technology is a very important part of the energy
debate and the energy change currently ongoing in
Germany and Europe, since fuel cell is a very efficient
technology to produce electricity.

In addition to the scientific challenges of designing
a fuel cell with the perfect electrode construction, the
inventors had to overcome a key challenge: methanol
is classified as a dangerous chemical, and not easily
sold in liquid form like petrol or diesel. The solution was
yet another invention: the German engineer created
a special sealed cartridge for transporting, selling and
storing the liquid so that it could not be a spill hazard.
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The first fuel cell for portable use that deliver efficient, reliable and
clean electricity in @ much more compact form than a traditional
battery-power supply.

Dr. Stefener is a role-model for any high-technology
start-up. In addition of working with a qualified team
the guarantee of his success was the strategy in the
framework of which he has protected Intellectual prop-
erty, Trade Secrets and Patents.

WINNER FROM NON-EUROPEAN COUNTRY
Wireless LAN for high speed data transfer

In the 1990s an Australian research team led by
John O’Sullivan created a technology for the high-
speed wireless delivery of data between devices like
computers and mobile phones over a network. Their
invention made the wireless LAN as fast and powerful
as the cabled solutions of the time, and is the basis for
the wireless networking technology (Wi-Fi) now used in
billions of devices worldwide.

Dr. O’Sullivan’s WLAN technology is estimated to be
used in over 3 billion mobile phones, laptops and other
devices. The phenomenal growth in mobile technology,
from phones to laptops to game-consoles, would not
have been possible without the vision of this radio as-
tronomer that truly changed the contemporary world.

Wi-Fi lets you transfer at very high speed files, im-
ages, videos between computers, between mobile
phones and computers or tablets and computers... To
transfer a 10mb file under the old system would have
taken about 2 minutes, which is really not acceptable,
whereas using our system at 100mb per second, this
would take less than 5 seconds, which is great. When
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I turn on my computer at a hotel and see all
these Wi-Fi networks, it makes us feel really
proud.”

Organizers of the Inventor award believe
that driving force behind such innovation pro-
cess is people. Without their inquisitive minds,
their quest for new ideas and their creativity,
there would be no inventive spirit and no prog-
ress. Therefore, as one of the most prestigious
competitions of its kind, the European Inventor
Award, under the auspices of European Patent
Office pays tribute to the inventors and their
creative ideas all over the world. who use their
technical, scientific and intellectual skills to
make a real contribution to technological prog-
ress and economic growth and so improve peo-
ple’s daily lives.

“With their brilliant inventions, this year's
laureates have created great economic value
and thousands of jobs and first of all improved
lives of people” - said EPO President Benoit
Battistelli. “The EIA pays tribute to these cre-
ative and entrepreneurial minds for their signifi-
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cant contribution to technological progress,
social development and economic growth.”

Launched in 2006, one of the most pres-
tigious awards in the field of inventions,
the European Inventor Award is presented
annually by the EPO, in co-operation with
the European Commission. This ceremony
is hosted by the chairmen country of EU
Council. Because of it in this year the win-
ners were named in Denmark. The award
honors inventive individuals and teams
whose ideas provide answers to the chal-
lenges of our age.

Inventors of any nationality in any tech-
nological field who have been granted at
least one valid European patent for their
invention are eligible to apply for participa-
tion in this contest. An international jury
comprised of leading personalities from in-
dustry, science, politics and media selects
three finalists from hundreds of applicants,
from which one winner is chosen.

Winners of the "“European Inventor
Award 2012” were granted with a trophy
shaped like a sail. Sculpture created by
German industrial designer Miriam Irle is
considered to be one of the world’s oldest
yet most dynamic inventions.

With almost 7,000 employees, the Euro-
pean Patent Office (EPO) is one of the larg-
est European institutions. Its headquarters
are in Munich and it has offices in Berlin,
Brussels, The Hague and Vienna. The EPO
was founded 40 years ago with the aim of
strengthening co-operation between the
European states in the field of invention
protection. Through the EPQO’s centralized
patent granting procedure, inventors are
able to obtain patent protection in the 38
member states of the European Patent Or-
ganization.

The EPO is the world’s leading authority
in patent information and search for pat-
ents. In 2011, the EPO received a record
number of 244,000 patent applications and
granted 62,115 European patents.

It is noteworthy that the National In-
tellectual Property Center of Georgia
“Sakpatenti” is closely cooperating with
the EPO. In frames of the MOU signed in
2010, joint seminars and workshops with
participation of the EPO experts are held
on a permanent basis. This cooperation is
important for the development of contem-
porary system of IP in Georgia.
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LEARNING THE ABC’'S OF ARMS PRODUCTION
THE “LATE” THAT'S BETTER THAN “NEVER”
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We have just started. We're now learning the ABCs
of military industry but we’ve clearly turned out to be
fast learners.

Many of us may not remember but first grenade
launcher RPG-7, machine guns and mortars, includ-
ing non-Soviet ones of 60mm caliber, were produced
in Thilisi Aircraft Manufacturing Plant as early as during
the first war of Abkhazia. Although “traditional” director
of the plan Pantiko Todria was in charge of the whole
military industry in President Shevardnadze’s admin-
istration, they never went further than production of
samples.

The former Plant N31 shifted its focus to rehabilita-
tion of Turkmenistan’s aircrafts and helicopters in order
to pay out the debt of gas supply that Turkmenistan
Provided to Georgia. Majority of engineers and highly-
qualified workers left for Israel where they were of-
fered to work for Elbit Systems production. This is the
company that developed its business by modernizing
Soviet technique obtained during Arab-Israeli war and
renovated SU-25s and T-72s in Georgia.

The tradition continued after President Shevard-
nadze up until the time Georgia had faced the reality
in 2008 - it was impossible to survive without its own
production.

It should not come as a surprise that a country
with a tradition of aircraft manufacturing started work-
ing on production of unmanned aerial vehicles (UAV)
or drones. Their fuselage is produced in a department
no bigger than any apartment’s guest-room. Other
parts of UAV are poured into a gauge made from plas-
tic material and constructed afterwards. Installment of
two video-cameras, a photo camera, an engine and a
parachute takes less time but the practice has dem-
onstrated that it is possible and necessary to create a
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better vehicle so we are now working to decrease ‘ra-
dio-detectability’ of Georgian UAVs and systematization
of their control. Today’s UAV is controlled by a ‘pilot’
through a computer from an open space and is tech-
nically ‘attached’ to its launching machine and crew,
whereas the *pilot’ of tomorrow’s aircraft will be sitting
in secure quarters. After that, Georgian constructors
will be working on how to incorporate attack in addition
to reconnaissance in UAV'’s functions, i.e. how to arm it
with missile weapons.

This is the path that all creators and producers of
UAVs have gone down, to the point that their “preda-
tors” and “rippers” in Afghanistan, Pakistan or else-
where were controlled by Americans for launching mis-
sile attacks or for reconnaissance from a bunker thou-
sand km away in a military base in Nevada, US. By the
way, UK’s drones are controlled from the very same
military base - the Brits are using the satellite system
of their American allies.
moboge
Ibebgdosbo, Jggoomms badMmdmenm dobgobs, smgnmgamas
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Lazika

Caterpillar infantry fighting vehicle, equipped with weapon
remote control system, night-day and thermal imaging cam-
eras, capacity - three-men crew and a seven-men landing
party.
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The multiple rocket launcher system - number of gun lay-
ers — from 40 to 80 units; Rocket shell caliber — 122 mm;
The machine has got an armored cab capable to protect the
crew of five men. Firing distance given a missile type — mini-
mal - 1000 m, maximal - 40 000m.

Didgori Armored Personnel Carrier that appeared
last year during a parade is now referred to as “the first
swallow”. Soon it was followed by two other modifica-
tions. The machine was assembled on the basis of units
of the American Ford pickup truck.

They say that one of the reasons for creating the ve-
hicle was to master the U.S. miniguns. The six-barreled
machine gun was bought by Georgia several years ago
but we could not find a suitable base for its installment.
Didgori turned out to be ideal for that purpose.

Currently there are three variants of Didgori pro-
duced in Georgia, the latest being a 6 wheel drive ve-
hicle, which, in addition to its crew can also hold and
transport a 6-men landing party and a medium-size
cargo — ammunition or boxes of firearms.

Authenticity of new Georgian military product is a
different story but perhaps worth discussing? When
during European Championship the Italian team wore
uniforms produced in Khelvachauri, how can Georgian
weapon be a 100% Georgian? Or why should it?
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For instance, how Georgian is the automated rifle?
No one tries to hide that it has been developed on the
basis of the American M-4. Several years ago when
Georgia started buying the weapon, many noticed that
they were distributing basic rifles among the army. Fi-
nancial data is not available but it’s not difficult to guess
that modernizing basic rifles with Georgian accessories
would be much cheaper. Forward handgrip that turns
into a two-legged frame with just one push of a but-
ton; a muffler; newly designed plastic body; titanium
parts; chrome plating; special layer that allows for at-
tachment of collimator, laser pointer, lights and optical
sights; ergonomic magazine and many more accesso-
ries that make the weapon much more convenient and
easier to use. Increased accuracy leads to increased
chances of winning.

If according to European quotas Georgia can have
only 100-200 armored vehicles, is it worth building
a gun plant? From a financial standpoint - it's not;
therefore, Didgori and Lazika have been armed with
American or Soviet-type machine-guns and cannons
that are produced by a humber of countries. If each of
these vehicles has two, four or six video-cameras, is
it worth building an optical electronic plant? Certainly
not. Therefore, these vehicles have been equipped with
night-day and thermal imaging cameras of foreign ori-
gin. Same is true for circuits, wheels and engines.

When discussing Georgian military products and

%53056356796s ,,c0n0gMEn*

“Didgori” Armored Personnel Carrier

their foreign-produced parts, first legitimate question
that comes to mind is whether we'll be able to continue
production of new vehicles and repair old ones if all of
the channels are closed?

The question that must be answered by the person
that started it all — head of the Delta factory Rezo Char-
badze.

- “Yes, we will”, Rezo Charbadze says.

The response needs to be further elaborated. Ba-
sically, it is less likely that Georgia will find itself in
harsher international environment where no one’s will-
ing to sell us a Ford pickup truck engine. However, if
this is the case, substitution is not an issue. Didgori can
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“Didgori” Armored Personnel Carrier — body, armor, interior
and system of armament produced in Georgia; equipped
with front and rear view thermal imaging cameras, GPS
navigation and remote control systems.

Functions: transportation of military subunits, protection
and fire support.

run on any vehicle’s engine, while Lazika, in the worst
case scenario, can run on engines of a contemporary
tractor or a truck.

Same is true about video cameras, micro processors
and other accessories — Georgian military products are
unique in a way that they can be produced and repaired
under any trade embargos.

Creators of military products themselves highlight
their commercial potential; certainly after demand on
Georgian market is met; we’re talking about vehicles
and armament as well as spare parts. No one will share
statistics but arms business is one of the most profit-
able and no one questions that.

No one will share possible volume of production ei-
ther. The only example cited by Revaz Charbadze is the
number of the factory’s employees - 1500 people. Dur-
ing the Soviet times the factory employed ten times
more people but certainly it’s not their intention to re-




abgnfqds.
memb, G 0d8s Mbws, d933700b dnbomgdaw bagnms

LyBambymn 8ot 3gEnban s 8mbabamgmds Lagfmmsdme-
abm 35bMMBadD, Loag dbomn JoMmmman mags33nmn
3OmEnd3os xgM oM wbsbagm. Mogn yowgs-aoynwgady
Lamdamn mognsebzy ©onbym, Mbos ggmmegm, MM Jo-
Gormen  dgnatomgdabs s @gdbnzob 3dndg dMdmemgda
9mab. membeo, 83xgMa0, BoM3g@nbammn dMdmmagdn 1339
25056560 qdmm 0w ©d domnsb 33536 d5DMd D).
200D030b0% o ,0EamANbe  3mBLEMNIG™ENS

0393Lb  dgazndmons oMy dvmmme nbgabfgdn, oMedg
LodbgMmmgda(z 3035370136m — abinbn, gnbocs og3b dbgeghn
8567496780 353my56530b god3m(3nemgds s 3smdn sggqod-
35(3 39057 Eob0dm, 856456980b d436nbol 3mbLmen @b @Em-
35l 9Bg3096. Bom goM@s, §03356856756930L dm3LabyEgdal
55-6mnobn godmznmgds oggb mdaabinl @s6 3953 39098~
90 Jobobal, Mmdmal abgnbfgdds s 31dgdds joMgsw
(306, yzgmady bdomow Me 3Mmdmadgdnm dgoab babsm-
dmdo gbs o ob @d6ngs.

ab oMb 80%3%0 0l godm(z, dogamomac, ,,Qwo‘bndob“
o6 0g3b 883Mabm@gdn — 33069 Dmdab baMdzgemgdan dng-
Bnob LOMEALsm3al. Mg3ed Fofmdady 53dmBL, M3 396
n3m3d 39M(3 90 39@gMoba, HmIgmbas dMdmenals eMHmb
sbgmn 883MabMdal go8mygbgds Imbgmans msegdn.

9L 60b JobyBn, HMA Jomormen 1033567460 35L 56 og3L

Bymab dMogg80. bodofmmggmmb abazozem 3o8abbmm 8-
46035L o@bo obzgds ndbgms dwnbsmy, MmMImab gowms-

(396353 3obEgds bagam.
96 560b 3ndgbn, MM ,,mabngs” Ml ,,333-bg“ doee-

oo, mmangnfee oy 3ndbxgmgdm, maomgmb, dob dg@n

T TT——_——

store scales of production that the factory had 20 years
ago, especially since production was focused on SU-25.
Currently production is much more diverse. Most of the
machinery has been changed throughout the period of
20 years, which significantly decreased the number of
workers necessary. Former Factory N31 in Tbilisi cur-
rently uses essentially new machinery for production.

However, they have many people in reserve for deal-
ing with large-scale orders. These people won’t need
much time to go back and engage in a new line of work.

However, receiving orders requires serious market-
ing and participation in international fairs where no one
has yet seen defense produces produced in Georgia.
Since sale and purchase of arms have been part of dis-
cussions from the outset, Georgian arms and military
equipment has intense battles ahead of it, battles of
marketing on a long before distributed markets that
are very tough.

Among constructors of Lazika and Didgori are not
only engineers but militaries as well - those that are
experienced in using these vehicles, have endured ex-
plosion in them and provided consultation throughout
the process of creating the vehicles. Further, the Armor
Tank Repair Factory in Tbilisi has a 55-year long expe-
rience in serving armored vehicles and its engineers
and workers know the most common problems among
armored vehicles that they admit for repairs at the fac-
tory.

f3omm@m bogMgbn Lab@gds — BMgbnl babamdmagmds — 8 Loson;
badagmeng — 100-3000 3g@mn; boRdstrg — 60-160 33/bo.

Unmanned aerial vehicle (UAV) - Maximum duration of
flight - 8 hours, altitude - 1000-3000 meters, speed - 60-
160 km/h.
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This is the reason why Lazika, for instance, does not
have any embrasure - an arrow slit for firing from the
inside. According to Revz Charbadze, he could not find
a single veteran who would think of using the embra-
sure during a battle;

This is the reason why Georgian armored vehicles
have no water engines. Vehicles protecting Georgia will
never be in a situation where it needs to swim across
a river;

This is the reason why Lazika is higher than Rus-
sian BMP. Logically, it has more chances of becoming
a target but those who have clambered up the landing
bins of Russian BMP or BTR (especially in full body ar-
mor), will agree with constructors that due to the small
dimensions of the bin, it's not an easy job. Therefore,
Russian soldiers on the frontline ride on the outside of
the armored vehicles rather than sitting inside - this
way it is easier to evacuate and protect the vehicle in
the face of danger. However, if no one’s sitting inside
the vehicle, how is it any different from a truck? What'’s
the point of having armor? Based on their experience,
Georgian constructors made Lazika higher. Getting into
and out of the vehicle through main or emergency exits
is much easier compared to Russian BMP or BTR;

This is the reason why a 23mm cannons and ma-
chine guns can be operated from a distance - a shooter
can be sitting outside a car, in a more secure environ-
ment, continuing to fight;

This is the reason why different types of modules -
anti-tank guided or anti-craft missiles can be installed
in Lazika and Didgori;

This is the reason why Lazika, unlike BMP and BTR
has exterior armor plates attached with bolts: they can
easily be replaced by heavier armor other, ceramic ar-
mor plates can be added on, when needed.

This is the reason why Lazika weights same as the
Russian BMP (14 tons) but has four times the protec-
tion according to constructors, particularly on top of
hull or on the bottom which has four layers.

This is the reason one of the lawyers of the mul-
ti-layer protection of Georgian vehicles is the lightest
2cm-thin fireproof cover created by Georgian scientist
that hinders ignition of fuel tank inside the vehicle after
its explosion.

Many Georgian models, including grenade launch-
ers and mortar launchers mirror Soviet version but it is
also true that RPG-7 is produced by all former-Soviet
states (except the Baltic States), including us, as well
as many former or current socialist states, including
China. RPG-7 grenade launcher is also produced by the
US and Iran.

Same is true for the Artillery Rocket System, which
was equipped by Georgian instructors with GPS naviga-
tion system and board computer. All the system needs
is the wind direction data and target coordinates; it will
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Functions: border patrol, reconnaissance, aerial photogra-
phy, monitoring of natural disasters, battlefield intelligence,
target and decoy.

do the rest itself and aim all 40 rockets. The crew is
sitting in armored cabin, observing bombing visually or
through real-time video footage broadcasted from UAV.

What we should expect now are rockets for Geor-
gian rocket artillery as well as Georgian cartridges for
Georgian or foreign weapons, Georgian grenades for
Georgian grenade launchers and many more.

The level of Georgian arms may not be the same
as that of the US or France or even China but the fact
that someone has started thinking about it is worthy of
a parade, so is the fact that someone turned thoughts
into action, that engineers employed in Israeli compa-
ny returned to their native plant and started making
Georgian weapons, and that the country has realized
what all great warriors throughout the history have -
“...Para bellum” (If you wish fo peace, prepare for war).
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History of tea cultivation in Georgia dates back to
early 19t century. Starting from early 20t century, tea
production became the key foundation for the develop-
ment of the regions in west Georgia. They used to say
that Georgia was the country of tea.

In the 90s absolute majority of tea factories in
Georgia was closed down, plantations were destroyed,
tea cultivation and production plummeted, which cre-
ated unemployment. Georgian tea conceded its market
share. Fans of Georgian tea in Georgia had no choice
but to have a cup of imported tea with nostalgia. Below
are some statistics that add a different color to the lyr-
ics.

Fact number one: in 2010 when tea produced in
Georgia under the name of Gurieli Export and Rcheuli
appeared on counters in Georgia, the share of Georgian
packaged tea on the local market was only 2%.

Fact number two: in late 2011 the sales of various
kinds of tea produced by GeoPlant LLC amounted to
12% of the market share.

Fact number three: GeoPlant LLC sold 28 tons of tea
in 2010, 91 tons in 2011 and plans to sell 111 tons by
the end of 2012.

“The population had certain expectations and an-
ticipation for appearance of Georgian tea on the mar-
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Tea was named after last last sovereign of Guria, Mamia Gu-
rieli. He was the one that introduced tea culture in Georgia
in early 19th century.

ket. They expected quality branded tea,” - says Mikheil
Chkuaseli, director general of GeoPlant.

GeoPlant, the largest tea producing company in
South Caucasus, was founded in 1996; its chain of
production incorporates the whole cycle starting from
plantations to packaging for retail sales. The company
owns 1 300 ha of land, including 900 ha of tea planta-
tions in Guria, Samegrelo and Imereti. GeoPlant has
three plants for initial processing and one packaging
plant in Zugdidi.

Up until 2008 the company was mostly focused on
production of bulk tea sold to famous tea producing
companies including Lipton, Martin Bauer, Plantextrakt,
etc. They attempted to produce a branded tea several
times but as Mikheil Chkuaseli recalls, “business envi-
ronment at that time did not allow us to develop in that
direction.”

In 2008 GeoPlant started implementing a new pro-
ject envisioning production of branded packaged tea.
It attracted investments and upgraded its production
equipment. It bought its first complete technological
cycle for initial processing from an Indian company TI
Global, which allowed it to significantly improve quality
of tea production. GeoPlant also bought a contemporary
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Gurieli Export, Rcheuli and Georgian Baikh are sold in Lithu-
ania, Estonia, France, Germany, Kyrgyzstan and the U.S.

packaging line from Italian company IMA. Preparations
lasted for two years. In addition to upgrading their pro-
duction technologies, they were also working at Geo-
Plant’s head office to create a new Georgian brand.

“We wanted to create a particular trademark, with a
unique and interesting name and logo, packaging that
would appeal to consumers and a distinguished design.
We had an international marketing company Ogilvy
working on it; their office in Kiev. We offered the name
Gurieli. Yes, we worked in close cooperation with them
and it could not have been otherwise. Initial sketches
are very different from what we have now. In the end,
our joint efforts lead us to a design of an exceptional
quality, a unique logo and a very interesting name as-
sociated with a historical character, who suggested the
name himself,” - says Mikheil Chkuaseli.

When choosing the name Gurieli, they had very well
realized the responsibility before this historic character.
The last sovereign of Guria, Mamia Gurieli, was well-
known for his reforms and innovative activities. He was
the one that introduced tea culture in Georgia in ear-
ly 19% century. In his botanical garden where he was
growing many exotic plants, he planted tea as well.
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According to historical sources, he ordered tea plants
from France and brought them from French botanists
that cultivated tea near Charleston, state of South Car-
olina in the U.S.

Gurieli Tea was born on June 19, 2010. Sever-
al types of tea under the name of Gurieli Export and
Rcheuli appeared on the market. Gurieli is an umbrella
brand of the company, offering classic flavors to con-
sumers - black tea, green tea, tea with bergamot or
with jasmine. Gurieli Tea is grown in a safe ecological
environment; it is handpicked and does not contain any
chemical supplements. They use contemporary tech-
nologies and rich experience for processing, caring and
growing Gurieli Tea.

GeoPlant offers new products to consumers on a
regular basis. New brands have already been added to
the market, including Gurieli Fruit Tea produced from
various types of Georgian fruit. It currently comes in
three flavors - Georgian Subtropics, Georgian Forest
Fruits and Georgian Berries. The company prides itself
in its completely organic products, made entirely of
fruit, which is something completely new for Georgian
production. By the end of this year the company will of-
fer two new brands to its consumers - several types of
Gurieli Herbal Tea and an absolutely different product
Prince Gurieli - a trademark for black and green tea
picked in special plantations.

Another one of GeoPlant’s brands is Georgian Herbal
Tea N36. Those who remember N36 are well aware of
how popular it was in the Soviet Union. The brand cre-
ated for export is produced with the old recipe and is
already popular abroad.

In addition to the local market GeoPlant is actively
working on exporting. Gurieli Export, Rcheuli and Geor-
gian Baikh are sold in Lithuania, Estonia, France, Ger-
many, Kyrgyzstan and the U.S. Soon it will access Pol-
ish markets. Last year total of 15 tons of tea were sold
through foreign exports. This year, 20 tons of packaged
tea has already been unloaded as of July.

Boosting exports is one of the company’s priorities.
GeoPlant actively participates in international trade
shows and other events, as well as days of Georgian
culture or exhibitions organized by the Georgian gov-
ernment, where the company’s products are showcased
and promoted.

According to statistics, Georgia consumes 750 tons
of packaged tea annually, including 90 tons of Gurieli
Tea (2011), as consumers call it. This year GeoPlant
plans to sell more than 100 tons. According to Mikheil
Chkuaseli, when their products appeared on the mar-
ket, consumers were somehow distrusted Georgian
tea. It was hard to believe that high-quality tea in a
contemporary packaging was produced in Georgia.

"I remember the first and very difficult steps that we
had to make. We had to first defeat the mistrust and
then gain trust of consumers. First results turned out
to be successful. Consumers started trusting the brand.
Currently it is very well-known and I am sure that nine
out of 10 people in the street have heard about Gurieli
Tea. It is a great achievement in two years time and
one of our key priorities is to cherish this achievement,”
- says Chkuaseli.
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Indeed they have a big responsibility. The company
employees 85 people on a regular basis and 350 people
seasonally. GeoPlant’s management pays particular
attention to development of working environment for
these people work, for them to love what they are
doing.

Regular quality control is of paramount importance
for the company. Products that they offer to consumers
have to be high-quality at all times. GeoPlant’s strategy
also envisages introducing novelties on a regular basis.
Soon GeoPlant’s management plans to soon offer excit-
ing surprise to consumers.

At GeoPlant they always highlight the importance
of their main brand’s historic name. “It is a great re-
sponsibility when your countries” historic heritage is
involved, when the name of the brand is associated
with a prominent figure who left his mark in the history
of Georgia,” - Chkuaseli notes, - “with its commercial
and scientific potential, production network and inter-
national contacts, our company is a leading company
in South Caucasus in the field of tea production. The
product created by us is unique, ecologically safe and
we don't use any herbicides or pesticides in growing.
Therefore, it has a distinguished taste.”

It is noteworthy that the company has already reg-
istered 11 trademarks at Sakpatenti. Registration of
three of its other trademarks is pending. This means
that all of its well-known names that GeoPlant offers to
its consumers on a daily basis are “registered brands”.
It reaffirms the high culture of business that this com-
pany practices. In 2011 GeoPlant was awarded the
Georgian Quality Mark, which was an important recog-
nition for a company that had recently appeared on the
market. The Georgian Quality Foundation carried out
comprehensive works at the company and inspected all
strands of production, evaluated organizational struc-
ture, technical conditions, process of production, qual-
ity of products, etc. The Foundation awarded GeoPlant
the highest level of quality. Gurieli received an award
for the brand of the year two times repeatedly in 2011-
2012. In 2012 GeoPlant won Mercury award for the
nomination Revival of the Sector.

Currently GeoPlant is undergoing the phase of de-
velopment and novelties. Judging from the growing in-
terest of local or international business communities in
the company that produces Georgian tea, GeoPlant’s
management does not rule out large investments in the
future.

TRADEMARK

Trademark is a sign or combination of
signs that can be represented graphi-
cally and is capable of distinguishing
the goods or services or both of one un-
dertaking from those of other undertak-
ings. Trademark shall be registered at
SAKPATENTI.
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FAQ - FREQUENTLY ASKED
QUESTIONS

ABOUT TRADEMARK

What is a trademark?

A trademark is a sign or combination of signs that
can be represented graphically and is capable of dis-
tinguishing the goods or services or both of one un-
dertaking from those of other undertakings.

Such sign may be a word (including a name of a
person), letters, digits, sounds, design, a label, a
logo, a phrase, a motto, three-dimensional figure,
including the shape of goods or their wrapping and
also other packaging, including colors or combina-
tion of colors.

Where can one register trademarks in Geor-
gia?

Trademarks are registered on the territory of Geor-
gia by the legal entity of public law National Intellec-
tual Property Center - Sakpatenti. Correspondingly,
any interested natural or legal person wishing to
register a trademark of goods can file an application
with Sakpatenti directly or by means of a represen-
tative.

What is the fee for registration of a trademark?
Fee for standard registration of a trademark is USD
420 for each class of goods, payable in Georgian
laris (it includes formal examination, substantive
examination, publication, trademark registration,
grant of certificate and its maintenance for the pe-
riod of 10 years), whereas fee for accelerated reg-
istration of a trademark (within 10 business days)
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n3gbago dbgogbine, Mm3 Abgds 58 60d6adal 5Mg30L, 8500 MMl
abm(306780b dggasm smggab dgbadmgdemmds. babsgmbeam 6ad-
6ol 3ggemmdgenb dgmdmons, sbggg, dnnmmb Bydab3ngmn 306mbom

o03960mn Bm3dgdn dobn gobbsmmmMgdamn Ngmadab ofMmag-

30b oebo3zgmo. dob od3b Mgmads, M3 qb gsbbsgnmmadama
NBEs gosbzgb Lbgsl domnobow b Bobnmmmdmng, mogzaw

353mnyggbmb Labogmbemm Bndsba 6 aobzgb mmozgbbos Lobojmb-
m 60360l go3mygbgdody.

Gmam@ 3gndmgds Labogmbemm 6ndbab GMganb@sgns Labdm-

3o6goMgn?

Lobogmbenm Bndbal Ladrgefgsmgm Mganb@Msgns dgbodmadg-

Qvoo a0bbmA (309l 2 gbno:

60360 Igmmdamb dgndmns gobszbawa babsgmbem 6ad-
Bab Mgg0bEMo3noDg Jgn@Eobmb Mdmsmmem bomsbswmm J3qy-
Bl dqbodsdalb #Bygdadn. 98 dgdmbzgzedn, 60360l Mganb-
G300 bogdoMmggmmda o6 osMab svy3nemgdgma.

. 3963(3bogdgmb 96 6ndbal dgrmdgemlb gbadmagdenmds
odab LogoMmggmmadn Mganb@Mmamadama babogmbemm ba-
dobn googM(39mmb doMnalb dqmobbdgdnl mddnl mobsb-
3o,  LogMmmadmEmabm  MgaabEMmaaol  Logndzgmby,
03 J39yo65dn, AM3mab  GgMo@mEnadyis by@b Badbab
393639905, 33nbomgal gobd(3bomgdgmads o6 dgmmdgmads
Ab@s 3ndoMmb Logd3o@gb@b asbzbowgdom, Mm3gmdn(s

30900093b yzgms LabyMggm d399sbsb.

is USD 840 for each class of goods, payable in
Georgian laris.

What document is issued after trademark
registration?

After entering a trademark in the Register of
Trademarks, Sakpatenti grants a trademark cer-
tificate. The certificate shall confirm the regis-
tration of a sign as a trademark, the date of the
trademark priority, the holder’s exclusive right
to the trademark in question and its term of va-
lidity.

What is the term of validity of the Trade-
mark registration?

Exclusive rights on a trademark are granted for
the period of 10 years. The term of validity of a
trademark registration may be extended indefi-
nitely by consecutive periods of 10 years.

What are the rights of a trademark holder?
The exclusive rights of a trademark holder arise
on the date of the registration of the trademark.
The person enjoying exclusive rights may pre-
vent third parties from using a trademark in the
course of trade that is identical and goods are
identical too or are so similar, that there is a
risk of confusion including confusion based on
association.

Trademark holders are authorized to take any le-
gal measures against violation of their exclusive
rights. They have the right to transfer the exclu-
sive rights to other individual fully or in part, use
the trademark himself/herself or give the license
to use the trademark.

How can one register a trademark abroad?
Trademark can be registered abroad by one of
the two ways:

e Trademark holder concerned must file an
application for registration of a trademark
personally in corresponding organization of
the country. Registration of trademark in
Georgia is not necessary in this case;

e According to the Madrid Protocol, designate/
spread trademark registered in Georgia. In
this case an applicant or trademark holder
should file an application with Sakpatenti
and mention all the countries where the
applicant/trademark holder wants to des-
ignate the international registration of the
trademark.
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30DbgbdgbgdL bInFsw g30mbgd0sk, M Mo sl Bomds@gdal
gmEdnms. 03007?! = gL 5l 3ME3MESNTEa FEE @S, M-
dgemagg 9MbydMBL MEaebnDs(3nsdn. mnmmgmmn mEmasbndszns,
Mm3geacz 30bmen xamRdn 9MNSbrgds megznmsebzg nbnsMgdos
03 3606(30393L o 018 Goemmbmgznab, Hm3gmneg 5abbgbal Bom-
3mgdol dbmemmE mgasmuEn, LadsMmmnsbo aboo gammabb-
dmab. Rgab ymzgmmzgalb 303meom, Mm3 mnmmgmo Rzgbasbn
abgoMndzamendamn Mbos ymgamaym Labgmadbogm daaxg-
&nbo o bobdmasmgdab B0bsdg; mnmmgmeml 3oMgsw a3q9bdms,
m3 gm3mboMgds Mbos 3933030098068 3Mm@mJ30ab bamnbbdy
5 LogdoMmmggmmadn Mbos ©oa373330Mad0bs ImMALabEgdals
936m3mo bgsbosM@Eqdn.

30bme  xannob gobzomemgdal abEmMns 12 Beab Bnb
onBym. 30Mggma 93@masbadammn bagnmn mdamnbda, me-
mogomadn gogbbgbom 853nb, Mm(3zs J39y9693n n33mMEnMd MmN
LabBgog0L MEaEaLbe Baemn, osbenmgdao 60-70%, 3mb@Madab-
o gbom dg8mbmm bs30md3Mmend@gdlb 93935 3Mb@me-
dobs qb yggmedy 363535 53MmBMBn g osgomgdss. sembnd-
baemn, 930M39mgb  gmaemabs, oMo3mb3@gbEmem  30OHmMdgdl
148bn@s magommMaw dmdndsegy 3m33sbagdl s, dmbgdfngns,
3ogbndsemnMmom Hbenosgos 350 gobznmamgdal Ladmargdsl.

dmem Brmgdda bogmmdlbg@mmdn gomamgds asdg@Mnmao
Jdgn330ms — badsMmmggmmdn gl 33mmeg 3m@ds g3mbmadngal
abgoo bgd@mEgda, Loy dwgbn LagMmadmmMnbm, e Enbs-
(30MBa N 3MB30bnss BofMBmgqbama. gL, dobafmdy smom
dq3mnl  3Mb@Madsbrnmn Lobgegn, 6w dgnddbs dnbBaLAL
39630056 980bom30L bgmbogMgma asMqdm s, dqbodsdnbaco,
83 bgdem@dni BomBs@gdal Bmsgsd 3nfmdo  3m33sbagdals
989d@ M0 BoMmzgs o 396a%dnb@nb bomabba ngss. Kxobbarmn
3m639Mg6300L  gmbDy, dgbadegdermds Bmaggise a3qdMnbs
1350 gbn bamabbnb, @ebogmam g3em3al dabMgdabogal dq40-
Bon Labga30b N33mMEE DY, 0BmzsznMa byFMzal 3BMEYEgd0-
Lo s Gngbmmmangdal ebgMazobs s o3@masbadsmmn Lbag-
a96900b  Jbgda ImBbabyMgdal g3em3nmoa L ebosmEgdal
QoadgoQﬁgbo%g. »30bme 3g@Amennnd xm@xoo“ 2007 BQOQOB

Businessmen are frequently asked to share
their formula of success. It is a corporate culture
within the organization. Every organization that
has joined Wissol Group shared the principles and
philosophy of doing business in a fair and legal
manner. We've always known that each of us is
accountable before the state budget and public;
each of us realizes that we must focus on quality
of product and introduce European standards of
service in Georgia.

The story of the Wissol Group’s development
started 12 years ago. We opened our first petrol
station in Ortachala, Tbilisi, when most of the im-
ported fuel in the country — around 60-70% was
smuggled. Smuggling is the most acute economic
decease. It first and foremost put companies do-
ing legal business at a disadvantage in terms of
competition and naturally, made it virtually impos-
sible for them to develop further.

Recently the situation in oil sector changed dra-
matically — there are only a few sectors of econo-
my in Georgia where that many international and
multi-national companies are present. To date,
there is no smuggled fuel on the Georgian mar-
ket, which means that there is a business enabling
environment and therefore, the key for success in
oil sector in Georgia is effective management. In a
healthy competition environment, we’ve been able
to focus on importing high-quality product, creat-
ed for Western European markets, introducing in-
novative service products and technologies as well
as European standards of service throughout the
chain of our petrol stations. Since 2007 the Wissol
Petroleum Georgia has been exclusively importing
the Italian fuel from Api to Georgia.

Currently we are involved in various fields of

economy. Our organizations have dynamically de-
veloped and ultimately, Wissol has turned into a
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#30bmen 36306985%, ,,50bmEab goBab LaabEMadaiam 3md-
35600, Lddgbgdemm 3MB3s6ns ,gMES” s Lafmgzmedm 3ma3s-
Bns ,39mexnm” 393435600, BmgngMmn Bomgsba 856533 >M-
LYdMBES s R396 1339 9MLYdMmA 3M33sbngdal 3603369emmM 3560
35dmngMgds dmgabnbgm. s3s3mMmamom, Abmggmnm dobomdy
bo3omMd3MmEd@go0b  Gabgdal sMob@sdamnOmdal gmbdy,
aobgabadammn Lawammgdal Jugmab gsbznmamgds o306y,
> Im3bdomgdgmb  93mbmBnamn, smEgMbagnmen  bobzsgn
d930935D90, BmBgenn(s 9Ms omeme dob xndqb, sMe39m goMg-
3mba(z 3ogundsm@s NBGObamogds.

30bmen xamgnb dzommdama8s 3M3356053 06 30bmends”
bmmogmn  abggb@nns  asbsbm@zngms  mdamabolb  bLag@-
®0dmEnbm 9gMM3MEGIn o mebodgmmgy 9.6. 3nMeb@nb
LabEdab NBBELEMIEM@S dqddbs, bowsg d3nsrmanbgMgdols
a535Mm3s b3gnaemamn §n3nb 30bnbgzgds dnmbawabgdnms ©o
domom@adommmananMo  @obagsfgdom brgds. ©mbndbamn
LabEgdnb sBarman EgAbem3zaL ymgnma Laddmms 3533060l
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30bme xaRdn Emgbremgmdno 1339 4000-by 8g@n ssdnsbas
©3bogdgdemn.

There are more than 4000 people currently employed
at Wissol Group.

business group. Strategic decision about diver-
sification of business was made in 2007 and Air
Wissol, Wissol Bunkering, Wissol Gas Distribution
Company, Construction Company Delta Holding
and Advertising Company Vellagio were created.
Some of them existed already but we made them
significantly stronger. At the same time, against
the background of unstable prices of petroleum
products on the world market, we started devel-
oping the chain of petrol stations and offered al-
ternative, economical fuel to consumers, which is
not only easy on consumers’ pocket but easy on
the environment as well.

One of the Wissol Group’s daughter companies,
Air Wissol heavily invested in Tbilisi International
Airport and created a contemporary hydrant sys-
tem infrastructure where aircrafts are provided
with jet fuel using a special cascade of under-
ground pipelines and technologically advanced
equipment. Among the post-Soviet states, simi-

www shangrilag¢
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0gmogalb Monmbl dmbgdmng asdl. Bovbgrsegsm ndnbs, Gm3
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@IMdom, ,30bmen a5bob ENbEMd (308" Mgms30L HoombBAdn
17 bnggemab goboagn(znMgds dmsbrnbs s 12000-3y 3mbgb@L
36300l 3bgdmng snfb.
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Lasdogm gomeme 2010 Byl 3sm0b3n godsmmyem dnbbgbros-
X0erEM)6d] nmgdgmo KoM g3 gobme Kagae, 30M3g-
o bogdommggmmbs s gmgnem badgmms bogfzob abEmMns-
dn, 936030 10 boBo@gdem 36M960b Im@nb obobgmes.

30bmE xaR0 ©bsdnMom gnmoMmmgdmms 2011 Bymbas.
aobmmao Bgmo gobbommmgdgmew 360d369mm3sba nym adoom,
™3 3obme ganRb mEn sbomn dgammdaa 3Mm33sb60s dgq8@
L39M3oM3g@adal Jbgemab ,,baoﬁ)@)nb“ 5 53@mM3mMababamagdals
96®&®9d0b ,30bme 538™ gJL3MLAL" boboo.

»30bmE0b o3@m gdb\?ﬁ)gbob“ 3696l d333 mqbomgmdon
339 15 938™3m3LobmFMgd0L (396@G0 HMb30mbnfgdL. ,50bm-

mab o3@m gdb3Mgbn“ WBomemgbn baMabbab gMsbamema ,Gm-
&omnbs” @s ,53065L" LosgGMImdnmm Dgmgdab s bbzs bodmbn
3obomgdal gofMs, 3mabdamgdgmb ,gMednb™ basg@mdmdaemm
@b, 3 3obadaznabs ©s domabboMgdal LEyen dma-
LabEgdol Leegadmdl. ,30bmenal o3@m 9db3Mgbn" LEmEs-
mab®, ,030bs" ©d ,,8065L" 4JbzmbamEa sMmEbommns bods@-

039emmdn. BmMenadaMsgds BoMmds@adamon  obMmmms ©d
aobemmgb  dm8sgomdn  ,30bmm  938™  94b3MAgLALT  byMgab

lar systems are in place only in Moscow (Vnukovo
Airport) and Astana. The hydrant system is the
most innovative and contemporary throughout
the world; its key advantages are safety and high
quality of service.

Wissol Bunkering has been offering bunker fuel
for vessels in Georgian ports of Batumi, Poti and
Kulevi since 2008.

Wissol Gas Distribution Company has been
supplying Telavi District with natural gas since
2008. Although the main gas pipeline lies within
5 -15 km away from the district, the population
was never supplied with natural gas for 14 years.
Wissol Gas Distribution has already completed the
gas distribution process in 17 villages of the region
and up to 12 000 customers are now supplied by
natural gas.

One of the most honorable awards in the his-
tory of the Wissol Group'’s success is the European
Business Awards in Paris when Wissol was enlisted
in the Top Ten European brands for the first time in
Georgia and among post-Soviet Countries.

Wissol Group continued to develop dynamically
in 2011. Last year was particularly important since
two other daughter companies joined the group
- chain of supermarkets Smart and Wissol Auto
Express auto service centers.

There are total of 15 auto service centers oper-
ating under Wissol Auto Express, which in addition
to French TOTAL and FINA lubricants also offers
Fram auto filters, vulcanization and full tire repair
services. Wissol Auto Express has an exclusive

L3gMBo639@gd0b Jugema ,L3sMEN™ bodetmggmmdn MBamegbn
bonbbnl  3maLobMgdal  LEHmmos  sbom  bEGobsME AL
583300M73L.

Chain of supermarkets “Smart” is introducing brand
new standards of high-quality service in Georgia.
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2030 Gb™ 3Mmg]@nb nwgs byzdsme awa bbab Bnb ande-
©o. Azgb MdMomme a330bmms, MMB gm nboMmgds agdmbmes
3503390 g@o3dy 30bmmby, Medgory L,LIsMENLS 3Mmgd@n
doennab 8bbgnma 3Gmgd@ne. R3ab 398Dsmadmmno 53 3Gmgd@o-
Lom30L s N8 g@&s3by, AM(3e O3065bqm, MMB 1339 >l MM
©5 oMbgdMAL MgbaMbado bandabm, MHME gebznmammgl dnb-
Bgbab gb dndoMmmmgds, @sgnbygm ,LAsMEAL” Lagsgmm (396-
BMgdab s L3gM3am3g@gdal Jugemal gobgomamgds Logem-
»3gmmdn. 5393MMMmom, dMbgdmngns 5MbrdmdL dmambmgbs
08 3mnd¢ . B336 33mg3e M8mgbxaMmag Rogo@emgm, mamm

898L 3339309, REgbregmdeo gb byd@mHa bojmgd gebgnme-
98m0s bagsMmggmmdn s Rggb domnsb ggobstins, Mmd ghom-

M0 @moadsbn 3ndbgdnm, MmIgmag dgdmagdl 83 bgd@mmab
ABOm 39@o 39630006 gdsl ©s, Ladmemmm x53dn, s3nm abg-
0693b dm3b3oMgdgmn o bmasmam Lobmgsmgds. R3qb de-
0B 39360 553n5b0lb ob]dgdsl go30Mgdm s 3BNJMHMdm,
M3 dmdogomn 3-4 Bemal g06353emmdadn, Mmams 3nbndxad,
3000 sboma badndom sgnmn ©735@9ds doMGm R3ab xanalb
»b3oEb™ JoMnsb s, d675Mngns, gb Rzgb gzobamgdl.

30bm xameds bydgMBemzg@gdab Jugemab ,L3sMEnb” gsbgo-
@oMgds 2011 bemnsb @snbym. ,LIsEMEN“ bajomgzgmmdn Mdam-
mgbo bafnbbolb 3m3LabMgdal LEMmnsw dbo b obosm@gdl
58330006078b. ,,L3sMENL” LagagMm (396@Mn Ly oy Ladstro-
39mb 439ms 0 Jomoddn 3994360 b 3mIBm@EL dmab-
3oMgdgmb ymgagmeemnnma 3Mmeyd@gdnl domama bafmabbnms
5 oMM >Mhg3sbam, 3ofMgn Babgdom, 39M3sbyman bszbmdoom,
3QmMN574960m s bbgs LogagHm mdagd@gdnm. ©mgbrmgmdnm,
»b3omE b B bin3gM3oM3zg@n RBMbJnMBbMgdL Mdaenabdn, Rds-
mbbmn BogobgMaemab amMob 8mbs337mdy, dombgmendn, sb-
se(30bgbe o yzomgedn.

XXI
35309000 o sbomn  @afomemangdal sbgMgznm. dgbade-

Lom3mby aobLognmMgdom godm@Rgamn ndbgds nbm-

dnbo, nbmgs@mmn 3md3sbogdn MBG™ sznmsew dmndmag-
396 3mb3Mgb@ e N30Mo@gbmdol s ond330Mgdab mogl

mgbrmgmMdon, ,L3sMENL* 6 bdgMmdsmzgen BMbdnmbaMgdl
»d0nbdn, Bdombbama Fognb@@mamoalb am@ab 8mbsjzgomdy,
Bombgman, sbaenzabgbs s ygomgman.

Currently there are 6 Smart supermarkets in Thilisi, at
Gori section of the high-speed train route, in Marneuli,
Akhaltsikhe and Kvareli.

right to dealership of TOTAL, API and FINA in the
country. Negotiations were successfully concluded
and we plan to offer high-quality Italian API lu-
bricants to our customers in Wissol Auto Express
service centers in the nearest future.

The project of Smart was conceived long time
ago; however, we wanted to focus more on Wis-
sol for a certain period of time, since Smart is a
very large-scale project. We were preparing for
the project and when we saw we had time and
resources for developing this strand of business,
we started development of Smart trade centers
and supermarkets in Georgia. Certainly, there was
a demand for the product. We conducted several
researches and learned that this sector is current-
ly underdeveloped in Georgia. Therefore, we are
glad to become one of the flagships contributing
to development of the sector, with an end goal of
benefitting consumers and public in general. We
plan to employee many people. According to our
estimates, minimum 3000 new jobs will be created
through Smart, which we are very happy about.

The Wissol Group started development of
Smart chain of supermarkets in 2011. Smart su-
permarkets will soon provide absolute comfort for
consumers by offering high-quality and broad as-
sortment of products, convenient prices, German
bakery, drugstores and other retail stores. Cur-
rently there are 6 Smart supermarkets in Thilisi,
at Gori section of the high-speed train route, in
Marneuli, Akhaltsikhe and Kvareli. Smart is intro-
ducing brand new standards of high-quality ser-
vice in Georgia.
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Bobow, M3 ,LIsME L™ b3y 3q@dns.
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3m33s6ns 8890 3mmo 3060 d993s@s qfbzmdan@ dadbab
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23060bs" o gobmem  xanxkl ImMob  gommm3gdyma
399mMsbomdnb boog@dggqr%g, 30bme  xanxo ,,336Q0b“
3M9boabgdagmn  LBMagn  33980L  MgbEMEbgdaL  Jbgenb
LagoMmggmmbs o obgMmdonksbdn  aobsgnmamgdl. ,39600"
»30bmE xamR®mb” gfhmem 8mdsgsma 10 Brob 356dnemby
LBAsgn 33980L 25 MgLEMASBL goblbab. 3nfMggm q@o3%y
»3960b" LBMsgn 33980b MgbEGMAMBdAL Jugmab gobgnmsemgds
Lagemmggmmdn dmbogds.

Lagommggemmb  ©bsdonmo ddoMm dabambyg dgdmbgme
»396000b“ sedmbagmgm g36mm3sdn gobgnmamgdab gMdgmaswmn-
abn bEMo@gznab babaemns. ,,3960bom3nb*, abgsg, Gmgmes
»30bmen  xamaabsmgab®, 3Mmendinabs o 8mBbabymgdal
batnbbo m3ms3@qbo 3MomMn@g@ns. dgbedsdnbsw, 3960l
939960gmabo LoggnMdm  39Mdgdn — dyMagMadn o Jomdnb
be30b bbgnRgdn, dmbEbymealb baemamgdn, 37363560 3o6-
BMBon, 6oynbgdal BoMmm sMRg396n o Lbgs @gLyME 00,
cm3mgdoz 3933900bab 8bowmgds, yzgmady dmBmbmab Jot-
039 3mabdomgdambaz 8mbadmogh gafmom sMRggsbams o
M3dgbn baMnbbao.

The 21st century will be marked with innova-
tions and new technologies. Therefore, innovative
companies will easily obtain competitive advan-
tage and gain strong foothold on markets, which
is why we decided to protect quality in Smart su-
permarkets with the use of latest equipments and
introducing innovative service technologies. Ergo-
nomics of the trade center fit the newest architec-
ture and design solutions and standards. Through
recently developed innovative joint project of
Smart, Silk TV and Georgian Post, consumers can
now buy any product from home available at same
prices as in Smart supermarkets.

2012 is a brand new chapter in the history of
the Wissol Group, since the group’s portfolio now
includes a multinational American company, Wen-
dy’s as an exclusive partner. Wendy'’s is the world’s
leading brand in fast food industry, which owns
thousands of fast food restaurants throughout 27
countries.

Based on the agreement reached between
Wendy’s and the Wissol Group, the latter will de-
velop a chain of Wendy’s fast food restaurants in
Georgia and Azerbaijan. Wendy's plans to open
25 restaurants over the next 10 years. A chain of
Wendy's fast food restaurants will first be devel-
oped in Georgia.

Wendy’s expansion in a dynamically growing
Georgian market is part of the company’s long-
term strategy for the development in Eastern
Europe. Wendy’s and Wissol Group both share
passion for quality of service and production. We
believe Wendy’s great-tasting, signature menu -
featuring made-to-order cheeseburgers, premium
chicken sandwiches, fresh salads, French fries,
chili and Frosty desserts -- will appeal even to the

#b356@nb* bindgM3amzg@nb 3Mmgd@n gmmdn

The project of "Smart” supermarket in Poti
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most demanding of Georgian consumers with its
broad variety of options and high quality.

The Wissol Group is very proud to bring Wen-
dy’s to the Georgian market. After French oil gi-
ant TOTAL and Italian API, Wendy’s has become
one of the important exclusive partners of the
Wissol Group, allowing us to further contribute
to the economic development of Georgia and cre-
ate new jobs. There are more than 4000 people
currently employed at Wissol Group and judging
from the pace of its development, thousands of
more people will be able to get jobs and create
success story together with Wissol Group. Em-
ployees of the Wissol Group are regularly trained
at the Wissol Group Academy established in
2010. All employees of the Wissol Group can ap-
ply to the Wissol Group Academy to build their
capacity and be promoted.

If you look closer you will notice that what we
do is based on a common philosophy. We do what
we know best - creating and managing retail
chains. In today’s Georgia Georgian businessmen
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are able to realize their abilities to the fullest and
most importantly, lay foundation for building a
country with strong economy. Strong economy
means employed and happy people, introduction
of contemporary technologies and developed
infrastructure, highly intellectual human capi-
tal and attracting foreign investments. Further,
strong business groups will have more oppor-
tunities of increased social responsibility, make
social investments, do charity work or work that
benefits society in general.

The Wissol Group made an investment worth
more than GEL 25 million for the development
of Georgian sports and specifically, FC Torpedo
Kutaisi, Children’s Football Academy, Children’s
Football School Avaza, four sport complexes in
Thilisi and Fitness Center Laguna Kutaisi.

Wissol Group’s corporate social responsibility
projects entail building/reconstructing orthodox
churches and assisting socially vulnerable fami-
lies. Since the day it was founded, the Charity
Foundation Iavnana together with Wissol man-
aged to buy apartments for 62 families and more
than 800 children are now able to live in a warm
family environment.

Social responsibility is part of our corporate
values, as seen in our slogan Wissol - Quality
that I Trust. These are the values that we've lived
by and will continue to guide our business in the
future. These values, corporate ethics within the
group have helped us succeed. Together with our
customers and public in general we are creating
a better future.
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12-year long negotiations have been concluded and
an act of ‘historic importance’ in the field of IPR has
been adopted. The Beijing Treaty on the Protection of
Audiovisual Performances was adopted during the dip-
lomatic conference held in China on June 26, 2012. The
document first and foremost protects rights of film ac-
tors. Therefore, during the conference delegates were
encouraged to adopt the treaty by actors like Meryl
Streep, Javier Bardem, Antonio Banderas and others.
The treaty will promote protection and strengthening
of private economic and moral rights of actors and will
help them to receive additional income from their work.

The treaty will enable performers to demand re-
ceiving the benefits gained from the use of Audiovisual
Performances worldwide. This act considers performers
moral rights too, they will be able to demand to have
the author’s name mentioned and appeal against dis-
tortion of their performances.

The new treaty sets clearer international legal
frameworks for protection of performers’ copyrights.

2012 6@0[) 26 0360bb, 50630080 aoaoﬁmmg ;gnBQ)mﬂo@oUﬁ
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The Beijing Treaty on the Protection of Audiovisual Perfor-
mances was adopted during the diplomatic conference held
in China on June 26, 2012.
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122 countries including Georgia signed the final act of the
treaty.

For the first time it will provide performers with pro-
tection in the digital environment. The treaty will also
contribute protecting the rights of performers against
the unauthorized use of their performances in digital
media.

The negotiations were ongoing under the auspices of
the World Intellectual Protection Organization (WIPO).
Due to its importance, the diplomatic conference was
attended by a record number of participants - high of-
ficials from 156 member-states, representatives of 6
intergovernmental organizations and 45 non-govern-
mental organizations. The high-level diplomatic confer-
ence was attended by the Georgian delegation led by
Sakpatenti Chairman Irakli Ghvaladze.

122 countries signed the Final Act of the treaty, and
48 countries have signed the treaty itself. The treaty
will enter into force once it has been ratified by 30 eli-
gible parties.

The Treaty was first signed by countries were film
industry is highly developed. Later on other countries
will also share their experience.
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While observing students at school I frequently ask
myself what can be done to make school more interest-
ing for contemporary students, how to build a lesson in
a way that to keep the sparkle of perception and search
for something new alive in their eyes.

We can try and find the answer to these questions
in the society since lessons have been commissioned
to the system of education by the society. Therefore,
one of the key objectives of the system of education is
to help students develop skills of independent thinking
and studying.

It is a common knowledge that being a profession-
al in any field means daily monitoring of magazines,
newspapers, TV programs, library or Internet resourc-
es. Speed of receiving information has increased 1000
times. Therefore, it is necessary for students to develop
skills of receiving, processing and analyzing informa-
tion which they will find useful later in their lives.

In order to attract an interest of a contemporary stu-
dent and prepare him/her for an intense and dynamic
life, it is necessary to utilize information technologies
in teaching. It is particularly important to use personal
computers and Interactive Whiteboards (IWB).

By means of a virtual cabinet arranged with the
Ministry of Education and Science and as a result of
consultations with my foreign colleagues, I familiarized
myself with the use of the IWB in teaching process. It
radically changes a lesson in a way that children are
willing to continue with the process even when it is time
for a break. It influences actions of both teachers and
students and most importantly, it improves quality of
a lesson.

The IWB allows you to do anything that you do with
your usual PC - type and save documents, see slides
and films, and search on the Internet. You may draw
on it with your fingers or colorful e-markers, use flash
objects and relocate images. You can open files simply
by touching the surface.

Among elementary school-aged children with height-
ened visual-kinetic and visual-imaginary thinking, im-
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ages on the IWB and all types of actions are perceived
intuitively or simply as a change of “live images” with
an “electronic” chalk. Further, the chalkboard allows
linking various objects and video images to each other,
which in reality is difficult to imagine for children.

Teachers are able to prepare and deliver integrated
lessons in all subject matters; do virtual frog autopsy,
set leverage in motion, travel around the earth, con-
duct experiments by using virtual physics and chem-
istry labs, deliver effective presentation and use high-
quality audio system.

By means of the IWB software teachers can fully
manage their class, assign exercises, control how in-
dividual students deal with exercises, provide distance
assistance/instructions when needed.

The important thing is that use of the IWB com-
pletely rules out uniform, standard lessons and all
things that hinder development of a child. Effectuality
of a lesson is further increased by impact of the follow-
ing strong factors:

1. Visual effect - it has been established that when
learning by equal use of visual and auditory or-
gans students absorb 65% more information.

2. Presentation
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3. Rapid development of monitor and verbal com-
munications skills

Motivation to learn

5. Organizing teamwork for students of different
ability levels

6. Drilling - e.g. numbers, letters, etc.

7. Engaging students in interaction, which means
use of all possible dialogues by the computer

It is safe to conclude that contemporary teachers
simply don’t have the right not to use the Interactive
Whiteboard in their work.

Implementation of a pilot program Future Class-
room was started at Tbilisi Experimental Public School
in 2011.

This is how we did it: IT manager of the public
school Ms. Nino Kazhashvili familiarized herself with
the IWB and all technological resources of the Future
Classroom. Having first tested the technological re-
sources herself, she conducted one-month training for
school teachers and started planning lessons with their
direct involvement.
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During the lesson I told students about geogra-
phy of Europe, its territory, volcanoes, gazers. The
presentation was loaded with visual aids - photos,
video material, slides that have the most amazing
effect on the audience. Scientists believe that peo-
ple perceive information with their eyes for a longer
period of time than with their ears. Judging from
eyes of the students, they will remember this lesson
for a long time.

MAIA AKHOSHVILI, GEOGRAPHY TEACHER
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Future Classroom creates a working
| atmosphere. The newest contemporary
! technologies in the classroom allow us to
carry out various activities (map of no-
tion; Venn diagram, T-schedule; Know,
Want to know, Learned; map of brain-
storming) in all three stages of a lesson
(instigate, delve deeper, reflect)
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Certainly there were some flaws and difficulties but
| the main thing is that students managed to overcome
. them. Now they know that working can be much more
~ interesting and fruitful by using new technologies.

RUSUDANIASHVHJ,I
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Traditional blackboard and chalk
were replaced by the so-called smart-
board. Geometric devices embedded
in it allow us to complete various ge-
ometric exercises in a short period of
time, simply and precisely.

LALI KVINIKHADZE, MATHEMATICS
TEACHER
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100TH ANNIVERSARY OF
AKAKI'S JOURNEY

LMBM 3306065dI
SOPHIE KVINTRADZE

September 20, 1912, Kutaisi, cinema-house Radiu-
mi, audience of more than 400 people and live mu-
sic performed by orchestra. The audience is anxiously
looking at the entrance. One man is particularly nerv-
ous. He is the hero of the day but also a technician
behind the scene. The prominent poet enters the au-
ditorium several minutes before the premier. The audi-
ence greets him with applause. Akaki takes his chair in
the first line, lights go off, the audience is completely
silent and now focused on the screen. Akaki’s Journey
in Racha-Lechkhumi is starting.

This happened exactly 100 years ago. Screening of
the film was completely sold out at “Radiumi” for 15
days. Eeveryone was interested in seeing a motion pic-
ture on screen with their favorite poet Akaki Tsereteli as
the main character of this magical cinematography. The
celebration day of Kutaisi is now the day the Georgian
documentary film was born. Director and cameraman
of the documentary, 26-year old Vasil Amashukeli remi-
nisced years later about the magical days spent with
Akaki with a 40-kg camera in his hands.

July, 1912, Teacher Samson Dateshidze and Lado
Bzvaneli visited Tikhon Asatiani and informed him that
the prominent poet would be invited to visit Racha-
Lechkhumi and it would be a good idea to capture the
historic moments on film. Asatiani called me to ask
whether I would be eager to take on such a responsible
job. I gladly accepted the offer and thought to myself:
“what a privilege! I will make a documentary in Geor-
gia about our prominent poet” - that’s what he wrote
in his memoirs as an already esteemed movie director
in 1947.

It comes as no surprise that Vasil Amashukeli was
entrusted with this historic undertaking. Several years
before making the film he helped Tikhon Asatiani and




o @o3mebbdwn, gogngndMg: Mo dgobngMgds 89630,
R30bL Logofmazgmmadn goagnmgd abgo LyyMemb, Lowsgs
R3960 @a@a dgmbobn ngbgds smdgdmnmon.” — bymmos 1947
Bgemb 9339 ©@3968mbamn  3mMbmMggabmmn msgalb dm-
ambgdgddn.

3oL 33060 L 9Fss, HMAI 53 oMoz abBmmn-
aemo bagdob dgbMmemgds sbomasbMmms goboen 53534 3gmb
300bogb. 03 gl goomgdsdrg Medrgbndy Bermnm
Mg LBmMgm ol ogbdafs Gabmb sbocnsblL s 3s3emy
39930bodz0mb  306mmge@ Ml &gdbngMew asdsGmzgadn.
53599390 8mbgmzgda gbosms ,,d9m3g bamgmbab LamzMg-
3ab™ 864y 306935@maMmaxzl bon@ydmmmb, d73waa dogdmb 3o-
bmogo@®mdn dmdamds s ngdzg onbym 3s@sMs ggnedndal
053M 730098 oorgda(3. MMELay 30l ddmdeman
Jomoddn  3nbmmga@Malb 9396935 aobndMobAL, (3bans,
Lobs@nmnom omsbbdwms 306m8gJsbnzmbow dmdamdsb.

3obmmge@m 3gemmdgmadlb  3oboemds
Jd90dg6nbs 08 @MMAbamzgal Lamggmgbm, Hmameys 853nb

#5000m30b"

MBmMEgd©b76, ,30bmasEsdmadn s3sMmo@n” ©d LEmMgL
03 830Mo@no  nmgdwbgb o 393y 3nbmmge@™mdn
oR3969800696 bbgomsbbgs mmbabdngdol, Mo Jmmonbdn
035Mm9dmes. 3ogMsd, Mogo-nghbnddn (36mdnenan 3mg@nL
83530 Bgfgomol m0mddal m@ 33060060 Imgbommmads

bodgnmom  ©oEn  gsdmbzggs aym 8353w 3gmabogal,

39060 Boen3nsb ,,03530L 3mabonmmds 6030-@35133830“.
A shot from a documentary “Akaki’s journey in Racha-
Lechkhumi”.
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Pavle Mepisashvili with technical arrangements of a
cinema-house. Amashukeli experienced cinematogra-
phy, the 20*"-century miracle, in Moscow. Later on he
started working for a cinema-house in Baku indepen-
dently making short films. When they decided to build
a cinema-house in his native city, he gladly accepted
the offer to work as a mechanical engineer.

Owners of the cinema-house Radiumi brought the
best ‘film-making equipment’ of that time, as suggest-
ed by Vasil Amashukeli, and started using it to capture
and screen various events that were held in Kutaisi.
However, almost a two-week long journey of promi-
nent poet Akaki Tsereteli in Racha-Lechkhumi was cer-
tainly the biggest challenge for Amashukeli. Moreover,
several weeks before the journey began it turned out
that they lacked sufficient amount of tape.

"I started preparing. We were scheduled to depart
on July 21. I developed a plan for making this film as
one uninterrupted program. But it turned out that I
only had 300 meters of tape at my disposal. It only
allowed me to make chronicles of Akaki’s anniversary
Jjourney to Racha-Lechkhumi and screen it without a
program since a full program would require at least
1000 meters of tape.

We were short in time to order tapes since we were
scheduled to leave in 7-8 days. Tapes were usually
bought through an owner of a private apothecary, Ko-
kichashvili from Warsaw. We ordered tapes from Koko-
chashvili but we were unsure of whether these tapes
would make it on time.” - Amashukeli recalls.

Making of a Georgian documentary film required to
take a risk, as all great causes do. Amashukeli took a
risk but he was hopeful because Kokochashvili received
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a dispatch from Warsaw that tapes were already on its
way to Georgia.

Vasil Amashukeli started taping from the moment
they left, when they bid goodbye to Akaki and his jour-
ney companions in Kutaisi. Although he had decided
to use the tape in economical manner, as soon as they
reached the border of Racha and Imereti he sensed that
he had a problem. The poet told him half-jokingly: "this
is how we, Imeretians do - we know how to start but
we break off where it’s not necessary!”

It's not hard to imagine how nervous Amashukeli
must have been. Lado Bzvaneli was helping him carry
his 40kg camera and huge boxes of remaining tapes.
He was also helping the cameraman to find his way
through excited crowds of people and film the develop-
ments. Soon they learned exciting news - tapes caught
up with them in the post-office of Alpani village.

“Throughout the anniversary journey which is re-
corded in a historic documentary, I never tried to push
for holding or stopping any festivities. I recorded eve-
rything as it happened in reality, before the camera.”
- says Amashukeli.

The fact that everything was authentic and nothing
was staged makes the documentary even more impor-
tant. Vasil Amashukeli did everything he could to por-
tray sentiments, emotions, culture and the way of life
of the population in mountainous region of Georgia in
early 20% century. In all villages where Akaki was greet-
ed, true public festivities were held. Both adults and
children expressed their sincere respect and boundless
love for the poet.

In his memoirs Amashukeli recalls several facts
when Akaki asked him to capture carefully individual
places and events, for instance the round dance per-
formed by elder Rachvelians in the village of Barakoni
which he found rather delightful.

"It was a true folk art which has been preserved by
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Zemo Racha from ancient times” — writes Amashukeli,
- "I found the right spot and started filming the round
dance on my camera. The poet told me: “don’t spare
your knowledge or material. It would be great if you
could capture this round dance as it is.”

Following days when the poet was visiting the
Nikortsminda Cathedral, he asked Amashukeli once
more: "try to capture Georgian monuments of historic
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epoch in completely and in the good way . Also, please
capture frescos inside the Cathedral, if possible”.

Characters and makers of the documentary walked
almost 200 km on foot and spent up to 1500m of tape
during the historic journey. Length of film following ed-
iting was 1200 m. Original tape is reserved in Giorgi Le-
onidze Georgian Museum of Literature. Its copy made
in 1954 is kept in the Georgian National Archives.

According to Giorgi Kakabadze, director of the Cen-
tral Archives of the Director of the Central Archive of the
Audio-Visual Documents, the tape has been restored
and digitalized, and is available to all interested indi-
viduals. As it turned out, a number of people visit the
Archives to watch Akaki’s journey - students, film crit-
ics, journalists, researchers, ethnographers and even
designers. Their interest in the documentary stems
from various reasons. For instance, for designers it is
a unique material allowing them to examine the way
Georgians dressed in early 20" century.

"This documentary is very significant for the history
of Georgian cinema. It is considered to be one of the
first documentaries in the world. It is well known that
Vasil Amashukeli shot various events before and after
the documentary, Akaki’s Journey in Racha-Lechkhumi
is the only one with characteristics of a classic docu-
mentary, i.e. it has a script, plot development and edit-
ing” — says Giorgi Kakabadze.

Funded by the National Film Center and one of the
private companies, the film was restored in Germany
and Austria with the use of new technologies in 2009.
The undertaking was leaded by director Nana Janelidze,
film critic Marina Kereselidze and script writer Nino Na-
troshvili. Currently they own a copyright of the restored
documentary, which they transferred to the National
Archives. A multimedia album that includes 2 CDs and
a pamphlet was produced. Digitalized version of the
documentary is contained by one CD, bonus material -
by another. The restored documentary includes rejected
footage from initial editing, found by Nana Janelidze.

“This is a cradle of Georgian cinematography. It is
noteworthy that it is the only piece of Vasil Amashuke-
li's work that has been preserved. The documentary
is unique in a way that it shows Georgia in 1912, il-
lustrates spirit of mountains people. Akaki’s visit was a
festive event for Rachvelians, which everyone celebrat-
ed. Children and adults, peasants and aristocrats were
all outside, holding Akaki’s armchair in their hands,
admiring him as an icon and saying the most amaz-
ing toasts. It illustrates a patriotic and national spirit,
which engenders an amazing feeling of unity. Further,
as the very first people’s documentary Akaki’s Journey
in Racha-Lechkhumi is unique in terms of its content,”
- says director Nana Janelidze.

In addition to being digitalized, the documentary is
also available in various libraries and cinematheques
all over the world. Akaki’s Journey in Racha-Lechkhu-
mi has already been converted to a contemporary film
which guarantees that the valuable work of cinema-
tography will be safeguarded and protected for at least
100 years.
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INTERNATIONAL YOUNG INVENTORS PROJECT
OLYMPIAD

The awarding ceremony of young inventors from
31 countries was held in Tbilisi — The 6™ International
Young Inventors Project Olympiad was held in the capi-
tal of Georgia on April 27-29. One of the organizers and
supporters of the Olympiad was the National Intellec-
tual Property Center of Georgia Sakpatenti.

Initiated by the Ministry of Education and Science of
Georgia and Chaglar Schools, supported by Sakpatenti,
the Olympiad is held annually since 2006.

Members of the jury for identifying winners of the
Olympiad included experts of various fields from Sak-
patenti’s Department of Inventions in addition to other
specialists.

A special prize from Sakpatenti, Samsung Galaxy
Note was awarded to Nikoloz Kapanadze, a twelfth
grade student at Demireli Private School.

Kapanadze was awarded by Sakpatenti for the most
innovative project presented at the Olympiad.
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VISIT OF SAKPATENTI DELEGATION TO LATVIA

At the 20% anniversary of Latvia’s patent agency, delega-
tion of Sakpatenti lead by Chairman Irakli Ghvaladze paid of-
ficial visit to Riga on May 8-9. Events organized by the World
Intellectual Property Organization (WIPO) and Latvia patent
agency were attended by experts and heads of patent agen-
cies from various states.

Conference on Management of IPR was held in frames of
the event. The delegation of Sakpatenti focused on mecha-
nisms for effective protection of national Georgian brands in
the Baltic States.

WORKSHOP ON ENFORCEMENT

On June 4-5, in Sheraton Hotel in Batumi, Sakpatenti and
the EU program TAIEX held a joint workshop on enforcement
of IPR.

Participants focused on mechanisms for protection and
enforcement of IPR in Georgia, problematic issues related to
enforcement, approaches of EU states in this regard, inter-
national customs legislation and procedures.

Participants of the workshop included experts from the
Polish Customs Chamber, Danish Tax and Customs Adminis-
tration, Danish patent and trademarks agencies. Presenta-
tions were held by representatives of Sakpatenti, Georgian
Copyrights Association, Investigating Service and Revenue
Service of the Ministry of Finance of Georgia.

THE JOINT WORKSHOP OF SAKPATENTI AND U.S.
DEPARTMENT OF COMMERCE

Sakpatenti and the U.S. Department of Commerce’s Com-
mercial Law Development Program (CLDP) held a workshop
on Identification and Interdiction of Counterfeit Medicines in
Georgia on June 6-8 in Hotel Radisson in Batumi. Opening
remarks were made by the U.S. Principal Deputy Assistant
Secretary of State Deborah McCarthy who was visiting Geor-
gia in frames of the official visit of the U.S. Secretary of
State.

Discussion focused on sharing knowledge and experi-
ence with regulatory and executive agencies, learning the
most effective methods and tactics for combating trade in
counterfeit medicine. Participants familiarized with the most
effective methods for combating counterfeit medicines and
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discussed dialogue between the government and pri-
vate sector for the most effective ways for identification
and interdiction of counterfeit medicines.

Participants included representatives of Sakpatenti,
Ministry of Labor, Health and Social Affairs of Georgia,
Revenue Service of the Ministry of Finance of Georgia,
Investigating Service of the Ministry of Finance of Geor-
gia, Prosecutor’s Office and pharmaceutical companies,

as well as experts of relevant fields from the US.

ON JUNE 16, 2012, SAKPATENTI HELD ANNU-
AL TESTING OF PATENT ATTORNEYS ON JUNE
16, 2012

Total of 50 candidates had submitted applications
for participation in testing of patent attorneys in 2012.
17 out of the 35 candidates that appeared to partici-
pate passed the test successfully. It is noteworthy that
Sakpatenti introduced annual, transparent system of
patent attorney testing in 2011, which allows any quali-
fied individual to become a patent attorney registered

in the field of IPR.

STUDY TOUR IN THE U.S.

On July 7-21, Georgian delegations of Sakpatenti
and educational institutions headed by Ekaterine Egu-
tia, deputy chairperson of Sakpatenti, visited the U.S.
to familiarize with the U.S. model for technology and
innovation transfer. The visit was supported by the U.S.
Department of Commerce.

During the visit participants had a chance to learn
about the work of the technology transfer center at sci-
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entific institutions, business incubators, investor groups spe-
cializing in commercialization and companies based in aca-
demic institutions.

The delegation had meetings at the US Department of
Commerce, Maryland Technology Enterprise Institute (MTech),
Maryland Technology Development Corporation (TEDCO),
Worcester Polytechnic Institute and Oklahoma State Univer-
sity.

Georgian participants included representatives of Sakpat-
enti, Tbilisi State University, Georgian Technical University,
Ilya State University, Tbilisi Agrarian University, Free Univer-
sity, Shota Rustaveli National Science Foundation and Geor-
gian Employers Association.

At the end of the visit final wrap up session was organized
at the US Department of Commerce to sum up the consul-
tations. Participants came up with the concrete future plans
with the aim to establish a successful tech-transfer and inno-
vation system in Georgia.
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PATENT INFORMATION AND ITS IMPORTANCE -
A WORKSHOP IN BATUMI

Representatives of Sakpatenti and educational institutions
discussed patent information and its importance during the
workshop in Batumi held from July 31 to August 1.

The event organized by joint cooperation of Sakpatenti
and European patent agencies was attended by professors
from universities of Batumi and Kutaisi, Ilya State University
and Sakpatenti.

Presentations were made by employees of Sakpatenti and
invited experts from patent agencies. Particular emphasis was
made on identification of types of patent information, obtain-
ing and using them, as well as legal and commercial aspects
of patent information.
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