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Dear Reader,

As you may agree, it is a great responsibility to lead the
agency that protects intellectual property — the most valuable
asset for any country from the point of view of past, present
and future. The fact that this country is Georgia makes my job
even more responsible; the country where protection of all ob-
jects of intellectual property is equally important; the country
with the greatest historical intellectual asset and a constant
strive for novelty and innovation.

It has been confirmed by intellectual experts that intellectu-
al assets (patents, trademarks, know-how and etc.) as opposed
to material ones make up 60-70% of property of major com-
panies in the contemporary world. It is a common knowledge
that in today’s toughly competitive world economy, companies
based on innovative technologies are the ones that achieve par-
ticular success (Apple, Microsoft, etc.). All fields of intellectual
property are part of our everyday lives. Some create an object
of intellectual property — a product, while others consume it. It
is our obligation to ensure that the process is conducted in a
legal manner and in compliance of international rules.

Protection of intellectual property rights in independent
Georgia already dates back to almost 20 years ago. Throughout
the period there have been many changes and improvements.
This has been a great learning experience both for us and the
society but still, there is a lot of work to be done.

IP Georgia periodical magazine offered by us should help
us achieve our goal.Some may view it as yet another magazine
but for us this is a place where we publicly present and discuss
one of the most valuable assets of our country — intellectual
property.

Its readers will learn about recent developments in the field
of intellectual property and will realize once more that protec-
tion of invention, trade mark, copyrights, or any other object
of intellectual property, keeping public informed about their in-
tellectual property rights and the development of intellectual
property in general is a necessary precondition for a complete
integration in a civilized world. This is a magazine where you
can remember and be proud, yet again, of our historic intellec-
tual wealth. In different rubrics of the magazine you will meet
famous people, read their opinions about recent developments
in the field of intellectual property and current issues; you will
also find answers to frequently asked questions about intel-
lectual property.

The date of publication of the first issue of IP Georgia is
April 26, the World Intellectual Property Day. Therefore, this is-
sue focuses on the World Intellectual Property Day as the main
theme.
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VISIONARY INNOVATORS
- BEYOND BORDERS AND
AGAINST THE FLOW

Behind every invention, discovery and/or innovation
that changed lives of millions of people, there is a story of
one person; a story of a talent, ambition, intuition, self-
confidence, search for something new and going against
the flow. These people are not afraid to dream, they chal-
lenge the status quo, they are never satisfied with the
present that someone else has created and create the
future by themselves. These people are visionary innova-
tors.

These people are celebrated by the World Intellectual
Property Day, annually observed on April 26 by the World
Intellectual Property Organization (WIPO) since 2001.
April 26 is the day when the founding Convention of came
into force. The coming into force of the Convention is cel-
ebrated to highlight the impact of intellectual property on
lives of individuals. The theme for 2012 World Intellectual
Property Day focuses on the most innovative owners of
intellectual property — visionary innovators.

Picasso, Steve Jobs, Miles Davis and Thomas Edison,
Shakespeare and Albert Einstein — although the list of in-
dividuals who have made breakthroughs of global impor-
tance in the field of creativity or technology is quite long,
WIPO distinguished several names. IP Georgia’s Editorial
Board tried to do the same, only throughout Georgia.

With the help of specialist and experts in all spheres
of intellectual property (invention, design, copyright,
trademark), we created an album of Georgian visionary
innovators, featuring not only stories of seven Georgian
visionary innovators but also contemporary experts argu-
ing in favor of giving them the status of visionary innova-
tors. The first visionary innovator featured in the album
is the person whose genius quote we chaose as the album
title. Thus, IP Georgia presents an album entitled “Move-
ment and Only Movement — Georgian Visionary Innova-
tors”, featuring llia Chavchavadze.
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Ilia Chavchavadze — a poet, prose-writer, publicist,
political and public figure, leader of national libertarian
movement.

Born in the village of Kvareli, in 1837.

He went to Thilisi Gymnasium and studied law at St.
Petersburg University since 1857. Together with Georgian
students who studied in the capital of Russia at that time,
he spearheaded creation of the Tergdaleulebi traditions.

Upon his return to Georgia, he became the leader
of the new generation, including the Tergdaleulebi and
founded the social group Pirveli Dasi. He published the
first work of literary criticism Couple of Words, which be-
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llia chavchavadze
during his studies
in St.Petersburg

came the literary manifesto of the new generation and
triggered the generation gap. This is when he started
working on his notable literary work Is a Man a Hu-
man?!

His public and political work started in 1863 by
founding the Georgian periodical Sakartvelos Moambe
that became the tribune of the national movement
despite the censorship. After the magazine was shut
down in 1864, he was appointed as a justice of the
peace in Dusheti. This is when he wrote The Mother
of Kartli, The Shadow, Traveler’s Letters, The Story of
a Beggar, Happy Nation, Puzzles, and In Response to
the Response.

Having left the public office, he started working
with Dimitry Kipiani to found the Bank of the Nobility
which started operating in 1875 and basically turned
into the national bank of Georgia. llia Chavchavadze
managed the bank for 30 years.

Iveria periodical, which undertook the function
of spreading national values and ideas, was published
in 1877 and personally managed by llia Chavchavadze
until 1901. In 1879 he managed to found the Society
for Spreading Literacy. He was serving as the chairper-
son of the Georgian Drama Society since 1881.

The national movement was a logical continua-
tion of llia Chavchavadze’s work. In 1905 he created
the program that later served as the basis for founding
the National Democratic Party of Georgia. He voiced
the demand of political autonomy of Georgia. In 1906
he was elected as a member of the State Council.

Ilia was murdered by Tsitsamuri on August 28,
1907. It is still a subject of debate whether his mur-
der was commissioned by the Social Democrats and
Bolsheviks or the Russian gendarmerie. One thing is
clear - motive of the murder, which is best reflected
in the dialogue that the legend says occurred between
Ilia and his murderer before the shot was fired: “Don’t
shoot me. This is me, llial”. “We have to shoot you
exactly because you are Ilia!”

Buried in Mtatsminda Pantheon of Public Figures in
Thilisi. Georgian Orthodox Church has canonized him.
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ILIA CHAVCHAVADZE -
SUCCESSFUL LIVING WITH

AND IN INNOVATIONS
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A lot of what we view as ordinary and almost eter-

nal parts of our everyday lives and hold them to be
self-evident, were in fact introduced and practiced
by llia Chavchavadze. Below is the list of innovations
founded by him.

s

Today we hold it to be self-evident that we are
Georgians, representatives of the Georgian na-
tion; that the other side of Rikoti® is also Geor-
gia, and that Georgians make up one homoge-
neous unity. However, back in the time of llia
Chavchavadze the situation was completely dif-
ferent: Georgia was divided into two provinces;
the word “Georgia” had been forgotten and only
very few people saw themselves as parts of the
Georgian nation. llia completely changed the way
Georgians perceived the world — by founding the
Society for Spreading Literacy, publishing news-
papers, and offering a new vision of history, llia
introduced and spread all the processes neces-
sary for forming a contemporary society: print
media, education in native language and shared
historical awareness — these are the three im-
portant factors that make individuals feel like

1. Rikoti pass — a mountain pass in the southern part of the
Likhi Range, a spur of the Greater Caucasus d|V|d|ng Georgia
into its western and eastern parts.
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integral parts of an imagined communities, a
nation.

2. Contemporary Georgian alphabet and literary
language: to simplify acquisition of literacy,
i.e. to allow most Georgians to acquire means
of communication easily, Ilia simplified the al-
phabet (removed letters of only historic impor-
tance) and harmonized the literary language
with colloquial speech.

3. Making contemporary literature — it was llia who
introduced issues of contemporary European lit-
erature in the Georgian one —not only he was
writing a social literature but was also encour-
aging other writers and poets to write about so- *
cial issues as opposed to only love, feasts and a
celebrated history.

4. Banking system that promotes economic devel-
opment of the country — the Bank of the Nobility,
co-founded and managed by llia Chavchavadze,
not only boosted financial assets but also helped
educational and cultural institutions introduce
and practice European ideas and currents and
send Georgians to study in Europe.

ILIA- INTRODUCED AND SPREAD
ALL THE PROCESSES NECESSARY
FOR FORMING A CONTEMPORARY
SOCIETY: PRINT MEDIA, EDUCATION
IN NATIVE LANGUAGE AND SHARED
HISTORICAL AWARENESS - THESE
ARE THE THREE IMPORTANT FACTORS
THAT MAKE INDIVIDUALS FEEL LIKE
INTEGRAL PARTS OF AN IMAGINED
COMMUNITIES, A NATION.

To understand llia it is equally important to know
that he was a successful person both in social and
political spheres. His success was founded on the in-
novations that he introduced and practiced: he was
a successful state official (justice of the peace), busi-
nessman (the Bank of the Nobility) and politician —
he was a member of the State Council and was ac-
tively engaged in gaining autonomy for the country
of Georgia.

From today’s perspective it is safe to say that llia
Chavchavadze is the author of the idea of a contem-
porary Georgia and the very first steps for realization
of the idea have been made by him.
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Lithuania, a supermarket in Vilnius, Bulgarian Wine
section, Khvanchkara and Kindzmarauli bottled in
Spain — | didn’t think any lab tests were necessary to
detect that these were excellent counterfeits but the
liquid brought from the Baltics to Georgia was analyzed
anyways. Clearly, Spanish Khvanchkara and Kindzma-
rauli had nothing to do with these wines and had very
little to do with wine in general. Even their price was
inadequate — 3 EUR. The wines from Vilnius may serve
as a textbook example of counterfeiting, which is prob-
ably why the head of Sakpatenti® keeps the bottles that
have been tested in the lab in his office, as an illustra-
tion and reminder of the past. The future of Georgian
wines is completely different.

Before discussing the fu-
ture of Georgian wines, I'd
like to focus on yet anoth-
er episode from the resent
past. Journalists may very
well remember the session
of the government where we
learned that Georgian wines
could be sold abroad, carry-
ing the names of Kingmarau-
li, Svanchkara, Khvanjvara.
It was back in 2006. Since
then quality of Georgian wine
has improved significantly, so

THE AGREEMENT SIGNED BETWEEN
GEORGIA AND THE EUROPEAN UNION
ON THE PROTECTION OF GEOGRAPHI-
CAL INDICATIONS OF AGRICULTURAL
PRODUCTS AND FOODSTUFFS IS A PO-
LITICAL STATEMENT IN THE FIRST PLACE.

have its reputation and mechanisms for protection but
Mr. Gennadiy Onishchenko remains to be a non-believ-
er. But the truth is that Russian skepticism has served
as an additional impetus for Georgian wine-makers, as
they started accessing Western markets instead. The
northern neighbor was left with nothing but the nostal-
gias about without Georgian wine.

It is hard to avoid politics when writing about wine.
It can’t be otherwise, as the agreement signed between
Georgia and the European Union on protection of geo-

1. T.N.: National Intellectual Property Center of Georgia.
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graphical indications of agricultural products and food-
stuffs is a political statement in the first place.

Georgia was the first one among the European
Neighborhood Policy countries (Armenia, Azerbaijan,
Belarus, Georgia, Moldova, Ukraine, Algeria, Egypt, Is-
rael, Jordan Lebanon, Morocco, Syria and Tunisia) to
sign an agreement on protection of geographical indi-
cations with EU.

According to the official statement of the EU mis-
sion to Georgia, “Georgia is the first ENP country to
complete negotiations with EU and has made signifi-
cant steps for promotion and improvement of quality
of its agricultural products. The use of geographical in-
dications guarantees quality of a product to a certain
extent and confirms its origin from a concrete region.
After the agreement enters into force, the geographical
indications will be protected from misuse. This includes
using the reputation of a geographical indication, or
imitating it and thus misleading consumers about the
genuine origin of a product.”

The number one diplomat of Georgia believes that
the agreement will bring Georgia another step closer to
EU. One of EU’s preconditions for concluding the Deep
and Comprehensive Free Trade Agreement is harmoni-
zation of Georgia’s intellectual property legislation with
the legislation of EU. Trademarks that are registered
in EU member states and are similar to or the same as
geographical indications protected in Georgia is rather
problematic for the Georgian side. After the agreement
enters into force, legal grounds for registration of Geor-
gian geographical indications will be created and an
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quality, white semi-sweet
wine of appellation of origin.
The specific zone is located
in Lechkhumi, administrative

TVISHI - controlled premium- —

region of Tsageri, in the right !
shoreline of the river Lechkhu- ‘
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KHVANCHKARA - controlled premi-
um-quality, red naturally semi-sweet
wine of appellation of origin. The
micro-zone is located in Racha, ad-
ministrative region of Ambrolauri.

interested party will be obligated to register Georgian
geographical indications in compliance with internation-
ally recognized norms. Thus, Georgian products will be
protected from counterfeiting, which will promote pop-
ularization of Georgian brands abroad and ensure high
quality of products — Georgian Foreign Minister Grigol
Vashadze has said.

The agreement with EU covers the following 18 geo-
graphical indications, 18 Georgian wines: Khvanchka-
ra, Kindzmarauli, Tsinandali, Gurjaani, Manavi, Kakheti
(Kakhuri), Kardenakhi, Mukuzani, Teliani, Ateni, Na-
pareuli, Sviri, Tvishi, Akhasheni, Kotekhi, Kvareli,
Vazisubani and Tibaani.

The EU in its turn submitted up to 3 000 names
for the Georgian market, including mozzarella, cognac,
Champaign, etc.

Negotiations for the agreement were launched in
2008 and the agreement entered into force on April
1, 2012. A special bulletin containing Georgian geo-
graphical indications was published. The eighteen Geor-
gian geographical indications can no longer be used to
denote wines that have not been produced in Georgia.

What is the specific mechanism for protection of
Georgian wine from counterfeiting that Georgia ac-
quired after it concluded the agreement with EU? — “Be-
fore conclusion of the agreement, we had to pursue
individual litigation for each case of counterfeit produc-
tion. As there was not applicable legal base, the pro-
ceedings continued for years. There was this case in
Germany where a company owned three trademarks
— Tsinandali, Kindzmarauli, Khvanchkara. We had no
efficient legal mechanism for disputes and proceedings
were quite costly. We had to hire lawyers locally but
legal outcomes were never guaranteed. Coming into
force of the agreement basically means that the EU rec-
ognizes the 18 geographical indications; it recognizes
that they should originate only from Georgia, thus pro-
tecting them from misuse both on its border as well as
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within its member-states. After an individual practice
of counterfeiting is revealed, we inform corresponding
agency that are authorized to implement measures en-
visaged by the law, whether seizure of counterfeit wine
or imposition of financial sanction on a producer and a
seller” — says Irakli Ghvaladze.

Georgian diplomatic missions abroad as well as Di-
aspora have received special instructions — if violation
has been detected, they should contact Sakpatenti.
Sakpatenti is already getting frequent phone calls from
Georgians who care about Georgian wines.

The Ministry of Agriculture of Georgia was actively
involved in negotiations with EU. The Ministry officials
state that Georgian wine will be protected equally for
Georgian and European consumers: — “by concluding
the agreement on protection of geographical indica-
tions of agricultural products and foodstuffs, the EU
and Georgia recognized each other’s geographical indi-
cation products and committed themselves to protect-
ing these products from indirect or direct commercial

MUKUZANI - controlled high-quality, red dry wine of ap-
pellation of origin. Micro-zone of Mukuzani is located in In-
ner Kakheti, the eastern Georgia.

TSINANDALI - controlled high-quality dry white wine of
appellation of origin. The micro-zone of wine Tsinandali is
located on the right bank of the river Alazani, in the admi-
nistrative region of Telavi.
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KINDZMARAULI - controlled premium-quality, red natural
semi-sweet wine of appellation of origin. The micro-zone is
located in the eastern Georgia, in Inner Kakheti, in the ad-
ministrative region of Kvareli.

use of these names for similar products that fall short of
characteristics of products with protected names, and
from abuse of reputation of geographical indications.
The agreement will promote the fight against misuse of
Georgian geographical indications, counterfeit products
and have a positive effect on reputation of Georgian
products and boost sales”, — notes Deputy Minister of
Agriculture Eter Kamarauli.

Protection of reputation and prompt response to
counterfeiting will promote accession of European mar-
kets by Georgian wine-makers. The General Director of
Tbilvino, Giorgi Margvelashvili says: — “after it’s pub-
licized and target audience becomes aware that EU is
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protecting Georgian wines from counterfeiting, it will
first and foremost increase confidence in quality of
Georgian wine; furthermore, this agreement is a very
effective instrument in fight against counterfeiting”.

Georgian wine will become more protected and
more popular among European consumers. Shota Kho-
belia, the General Director of Telliani Valley believes in
it and says: “the agreement will allow us to be more
protected on markets of EU against counterfeit produc-
tion produced in various countries and sold under the
names same as or similar to the Georgian Appelation
of Origins. It will certainly promote Georgian wine, as
consumers will no longer face counterfeit, low-quality
products. Instead, they will be able to taste high-quali-
ty products that are produced in Georgia in compliance
with European standards. It will give them the right im-
pression about quality and tradition of Georgian wine.”

The agreement concluded with EU is just a success-
ful start of protection of Georgian products on European
markets. Those who also root for rest of the products
made in Georgia will be glad to know that the agree-
ment envisages an opportunity to broaden the list of
protected products. According to Sakpatenti, procedure
for recognition of other Georgian names has already
been commenced with EU, including 14 diary products,
three mineral waters (Borjomi, Sairme, Nabeghlavi),
Chacha? and Churchkhelas.

Eliso Jariashvili

2. T.N.: Chacha - traditional Georgian strong drink distilled
from the grape pomace.

3. T.N.: Churchkhela - a confection, string of walnut halves
dipped in a grape juice concentrate and hung to dry.
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Tengiz Abuladze - film director, national art-
ist of Georgia, honorary citizen of Poland, mem-
ber of European Cinema Academy.

Born in Kutaisi in 1924.

Studied film directing at Georgian Rustaveli
State Institute of Theatre in 1943-1946. He grad-
uated from the faculty of film directing at the All-
Union State Institute of Cinematography (S. Yut-
kevich’s workshop) in 1953.

In early years of his work he co-directed
documentary films together with director Rezo
Chkheidze, such as Our Palace (1953), The State
Ensemble of Georgian Folk Dance (1954) and a
fictional film Magdana’s Lurja (1955) that won
Golden Palm, the highest prize of the 9th Cannes
Film Festival and the first prize of the Tenth Edin-
burgh International Film Festival.

His first independent film Someone Else’s
Children (1958) won the first prize of the First
International Film Festival of Asian and African
Countries in Tashkent, diplomas of Finish unions
of journalists and cinematographers at Helsinki
Film Festival, a diploma of London International
Film Festival of award winning films, and the prize
“Silver Neada“ of International Film Festival of
Porretta Terme (lItaly).

His next independent project was the film
I, Grandmother, lliko and llarioni in 1962 that
won the first degree diploma at the International
Film Festival of Bratislava.

The genius trilogy started in 1967 with the
film Plea that won the Grand Prize at the 17™ In-
ternational School Movie Festival in Sanremo.

The Wishing Tree is the second movie of the
trilogy that was made in 1976 and won a hnumber
of awards: In 1977 a diploma at the Tenth All-
Union Film Festival in Riga, Golden Aurochs Plate
for at the Sixth International Film Festival of Teh-
ran, in 1978 prize at the twenty-first Karlovy Vary
International Film Festival, in 1979 the David di
Donatello Award in Italy for the best foreign film.
Shota Rustaveli prize the same year.

The Repentance is the last film of the trilogy
produced in 1984. It won three awards at the 40"
International Film Festival of Cannes: the Grand
Prize of the Jury, the prize of Prize of the Ecu-
menical Jury for humanism and the International
Film Critics’ award (the FIPRESCI Prize). It also
won award “Golden Hugo* of Chicago 23rd inter-
national film festival, first award of international
film festival in Rimini (Italy).

In 1988 the Soviet authorities awarded Ten-
giz Abuladze with the Lenin Prize for the trilogy
soaked with anti-Soviet protest.

Died on March 6, 1994 in Thbilisi.
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Even if he had made only one of his seven films, he'd
still have been an innovator. It’s a simple math!

Because: Tengiz Abuladze’s Magdana’s Lurja won an
honorary award at Cannes Film Festival, The Supplica-
tion won the status of a poetic film, Children of Others is
the first Georgian neorealist film and Lika Kavzharadze as
seen in The Wishing Tree is a muse and a dream.

Although the care-free 1970s was coming to its end
and struggled to breathe literally and metaphorically,
religious and political dissident activity was gaining a
stronger foothold and maturing into something precious
— something that seemed like a desire of freedom from
afar.

They say that to a certain extent the local political
establishment did give permission for an anti-Soviet
screenplay, which was probably caused by the fact that
their good sense of smell allowed them to anticipate the
looming overthrow, feeling that cinema would promote
a smooth transition. When needed, they would proudly
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declare: this is for you from Georgia, the most sensual
and smart part of the region.

However, no one expected that the first anti-Soviet
film would be preceded by the first anti-Soviet terroristic
performance: that the lead in Monanieba would flee from
the scene of the movie to hijack a plane with his friends.
On November 18, 1983, rebellious teenager Gega Kob-
akhidze (playing Tornike in the movie), who resisted the
Soviet regime, was sentenced to capital punishment to-
gether with his friends.

The footage of “Monanieba” shot in Batumi — more
than 5 000 frames — became useless afterwards. The
movie production stopped and later continued but the
tape of the finished film was stored on a shelf for three
years. They say that Tengiz Abuladze kept a copy of the
tape under his pillow.

Everyone witnessed and heard about what happened
afterwards: perestroika and The Repentance with an ex-
ceptional record of success at film festivals, including
winning the most prestigious awards of Cannes Festival
in 1987 — the Grand Prize of the Jury and the Interna-
tional Federation of Film Critics (FIPRESCI) Prize.

Honorary titles from dozens of other film festivals,
awards for best actor, best art direction, metaphors, al-
legory, truth and daguerreotypes, and for the true stories
of widows and tortured women recorded live; for children
torn away from parent’s chest and exiled, for people who
grew up fatherless, and the award for it to never happen
again.

Tengiz Abuladze died on March 6, 1994. The civil war
had already ended and Abkhazia had already been lost.
There’s a whole life ahead.

0gband sdmsdg o BgogHazm Ggmobo
Tengiz Abuladze and Federico Fellini
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INTERNET CENCORSHIP OR
COPYRIGHTS PROTECTION?

SOPA (stop online piracy act) is an initia-
tive of US Representative Lamar Smith. Its
main mission was to protect copyrights on
the Internet. However, millions of Internet
users assessed it as a restriction on free-
dom of information and censorship. Coming
into force of SOPA would have tightened
regulations against individual infringers
of copyrights on the Internet (e.g. an or-
dinary citizen who downloaded or distrib-
uted a film, a piece of music or a photo by
infringing copyrights) as well as websites
that posted such type of content. The law
provided several years of imprisonment,
fining and even abolishment of a website as
a maximum punishment. The most popular
websites of the world google.com, Wikipe-
dia.org, etc. protested SOPA by resorting to
radical measures. Wikipedia.org went of-
fline for a day.

The protest turned out to be success-
ful and since January 2012 SOPA has been
stored on a shelf. However, there are a num-
ber of supporters and lobbyists of SOPA in
show-business and film industry. Further-
more, there is a similar draft law ACTA (An-
ti-Counterfeiting Trade Agreement).

Thus, internet regulations remains to be
a hot topic. SOPA has its supporters and op-
ponents in Georgia as well. Two of them are
featured in our magazine.
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When discussing regulations like SOPA, PIPA and
ACTA, the important thing is to agree on the principles of
what is the production available on the Internet and eas-
ily used by many of us.

Today the category that movies, photos or music
available on the Internet fall under is frequently argued
about.

Most people call it information and refer to the prin-
ciple of freedom of information, arguing that information
should be unlimited and easily available on the Internet.
This approach is rather wrongful. If we apply the same
approach to books, production that we buy for Kindle-
land and electronic readers should be available for free.
In reality, this is a product, an intellectual product and
therefore, great amount of labor has been invested in it.
Furthermore, it’s not the labor of just one individual but
rather, of several professionals — a composer, an arranger
and a performer.

A conference held recently in France under the initia-
tive of President Sarkozy was attended by representa-
tives of recording studios, as well as major Internet-pro-
viders and key players in the business. The conference
concluded and | absolutely agree that all of us are Inter-
net users but it does not mean that this field should be
governed by the law of the jungle. It goes without saying
that Internet is an expression of technological progress,
facilitating people’s access to a variety of content; how-
ever, it should necessarily be regulated due to the labor
that certain people have invested in each photo, song or
any other product, who are rightfully demanding com-
pensation of their work.

The other side of arguments is also understandable
— all web-sites that have protested were acting in best
interest of themselves. | understand Wikipedia found-
ers as without unlimited access to information they may
find themselves in a harsh situation. I understand that
Google, YouTube and Facebook will all suffer damage but
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what about the companies or individual authors who have
become victims of copyright infringement by billions of
people? | am strongly convinced that principle of individ-
ual’s rights protection that are applied in all democratic
societies outside Internet should also apply to the Inter-
net: your rights end where another’s begin.

When discussing protection of rights and damages in-
flicted, record labels are the ones that suffer the most
damage. They are no longer able to subsidize quality mu-
sic which is reflected on the development of the field. You
may have noticed the recent quality crisis in the world
music industry and the very low quality of music pro-
duced. It is caused by the fact that record labels or major
recording studios lack funds to invest in tasteful music.
Reduced volume of sales automatically reduces profits.
Decrease in sales is caused by the fact that consumers no
longer buy product that is available for free on the Inter-
net. Georgia is facing the same problem — piracy hinders
the development of music industry.

Here's another example about a book - if we make
books available for free on the Internet, authors will re-
fuse to write as writing will no longer be a business for
them but rather, a charity work. We can’t demand charity
from authors only to make life of Internet users easier.

Therefore, | support Internet regulations as justice
should be observed both within and outside the virtual
space — consumers should pay concrete price for con-
suming a product, and authors should receive due remu-
neration for their work.
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There are hardly any people who are still unaware of
the importance of protection of copyright and intellectual
property on the Internet. Demand of major companies, la-
bels and content-producers to distribute products that they
own strictly within their control in order to receive maximum
profits is perfectly understandable, as this is business as
usual.

However, there is one major issue there — these compa-
nies refuse to accept the fact that Internet is a whole dif-
ferent world, where principles created decades ago do not
work. It cannot be 100% controlled and the lack of control
makes the Internet what it is today. Majority of companies
still turn a blind eye to what’s obvious — Internet and its
“uncontrolled” users are the ones who have greatly contrib-
uted to popularity of current performers, TV shows, movies,
writers and others, and that digital distribution makes up a
significant share of sales. Illegal downloads are the “price”
required by the Internet for it all.

Let’s assume that the government should provide busi-
ness with some kind of leverage for protecting its production
as much as possible. Why not? However, if this is the case,
a sharp line should be drawn between interests of business
and freedom of Internet.

In case of SOPA, it is safe to simply say that Internet
was doomed.

1. The draft law delegated court with the authority to
demand blocking of any DNS (Domain Name Sys-
tem) from US internet-providers, if any of the web-
pages within the internet-provider hosted copyright-
protected content or a link to such content. To put it
simply, if | posted as much as a link to an MP3 file of
any song on my blog, which is hosted by WordPress,
court could have block the domain wordpress.com
throughout the U.S. together with millions of blogs
hosted by it!

2. According to SOPA, any content-publishing service
that fails to verify compatibility of UGC (User Gener-
ated Content) with copyrights prior to publishing will
be considered to be a website “facilitating infringe-
ment”.

l.e. any website declaring that it refused to verify or
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was simply unable to verify 100% of material writ-
ten by its users for any copyright infringements was
automatically considered to be a “potential facilita-
tor of infringement” and attorney general could have
motioned for blocking the entire website even be-
fore any infringements were found!

3. A person will be considered to be a felon if he/she
distributed one or more pieces of a copyrighted ma-
terial with total cost of $2,500 or more. It means
that if you performed a popular song worth 99 cents
on iTunes and upload it on YouTube, and the video
collected more than 2,500 views, you could have
been sentenced to up to 3 years of imprisonment if
owner of the song pressed charges!

INTERNET IS A WHOLE DIFFERENT WORLD,
WHERE PRINCIPLES CREATED DECADES AGO
DO NOT WORK. IT CANNOT BE 100% CON-
TROLLED AND THE LACK OF CONTROL MAKES
THE INTERNET WHAT IT IS TODAY.

These simple examples illustrate that enacting an absurd
like SOPA would have been a crime against humanity. It
is certainly necessary for the government to support busi-
ness and protect it from losses as much as possible but not
by resorting to such means. The draft law would not only
have brought the existence of Facebook, twitter, YouTube
and blogosphere on the Internet to an end — instruments
that have contributed to the fight for freedom of speech and
democracy possibly more than any other media throughout
the last millennium — but it would also have provided the
government with the most effective leverage for controlling
the Internet, which was the greatest danger that the law
could have posed. The law would have allowed blocking of
any web-site located anywhere in the world by means of a
simplest speculation. As the US is one of the trendsetters in
the legislative sphere, similar legal drafts would have rapidly
spread throughout the world.

And yet, none of the companies have gone bankrupt
due to piracy and illegal distribution. Millions of content-
elements are sold on iTunes, Amazon, Netflix and a number
of online-stores on a daily basis. People still by CDs and
pay for premium cable channels; they still go to concerts
and buy branded merchandize. This world exists side-by-
side with the so-called “piracy scene”, where such content
is illegally distributed and that will always exist to a certain
extent. It will exist until the Internet continues to be what it
is now — an open and a free space, without any censorship
or government control.
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PROSPECTS FOR BOOSTING THE SCIENCE POTENTIAL OF A
RESEARCH UNIVERSITY

In the competition held by InfoDev program of the
World Bank Group in May 2011, where 750 projects par-
ticipated, solar concentrators created by Georgian sci-
entists was selected as one of the Top 50 Winners. The
same project was picked as one of the Top 20 Winners of
the Global Forum on Innovation & Technology Entrepre-
neurship in Helsinki in 2011.

The result of the research held by Georgian scien-
tists in 2009-2011 was high-solidity concrete as well as
mixtures that are used to protect wood, leather, plastic
surface as well as museum exhibits and archaeological
remains against bacteria and microbes.

IT IS NECESSARY TO TIE THE CHAIN
(IDEA-RESEARCH-PATENT-LICENSE-TECH-
NOLOGICAL PRODUCT) IN THE FIRST
PLACE, ALLOWING A UNIVERSITY AND
A SCIENTIST TO REAP THE BENEFITS OF
THEIR SCIENTIFIC WORK AND COMMER-
CIALIZE THE RESEARCH.

Another group of scientists has already invented eco-
friendly and effective method for preservation of citrus,
which has already been tested in practice. Scientists are
also working on production of eco-friendly construction
adhesives.

Preparation Bio-rag used to boost agricultural produc-
tivity and increase sugar in agricultural products was also
invented by a Georgian scientist. Long-term studies have
validated its effectiveness.

These are only couple of examples from scientific and
research work ongoing in Georgia, more specifically, at
Ilvane Javakhishvili Tbilisi State University. (Currently
more than 200 projects are implemented at TSU, includ-
ing 148 national and 85 international projects. According
to ISI Web of Knowledge, in 2011 Thilisi State University
published total of 541 articles with impact-factor). Most
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of the researches can be applied in practice but in order
to do that, it is necessary to tie the chain (idea-research-
patent-license-technological product) in the first place,
allowing a university and a scientist to reap the benefits
of their scientific work and commercialize the research.

In 2012 the World Intellectual Property Organization
(WIPO) published preliminary statistics of patent appli-
cations submitted under the Patent Cooperation Treaty
(PCT). Significant share of applications have been submit-
ted by universities, with lead positions traditionally held
by US higher institutions such as University of California
(277 applications), Massachusetts Institute of Technol-
ogy (179), University of Texas System (127 applications,
John Hopkins University (111 applications). The list of
Top 50 applicants is mostly made up of US universities
but it also includes a South Korean university. Universi-
ties from Japan, UK and Israel also made the list.

It is only symptomatic that universities from post-So-
viet and post-socialist countries could not make the list
published by WIPO. To a certain extent, this is caused by
a lack of finances, the fact that they are able to submit
their applications patent organizations other than local
ones, and most importantly, by their lack of traditional
ties between a business and university sciences.

In a contemporary world, post-Soviet scientists are
frequently referred to as “captives of castle of dreams”.
These scientists do research and in some cases also cre-
ate subsequent important scientific products but they are
waiting for their prince — business entrepreneurs — to
come. There is also a lack of demand or confidence in

SCIENTIFIC AND INDUSTRIAL CHAIN CAN
ALSO BE TIED BY MEANS OF CREATING
AN INNOVATION AGENCY WITHIN A
UNIVERSITY (OFFICE OF TECHNOLOGY
TRANSFER, FOR INSTANCE). THE AGEN-
CY EXAMINES AND PATENTS SCIENTIFIC
PRODUCT, IF NEEDED. AFTERWARDS, IT
FINDS A LICENSE BUYER - AN ENTRE-
PRENEUR.

local scientific achievements on part of local businesses
in post-Soviet countries, whereas universal experience is
that there is an active cooperation between businesses
and scientific centers, universities, scientists:

Current technological progress is the result of rap-
idly developing, technology-based economy. Technology-
based economy can not exist without the development of
applied and technical research, as well as fundamental
researches. Universities are playing a particular role in
this regard, as a contemporary research university gives
way to new knowledge, intellectual property and tech-
nologies, which in its turn give way to new technologi-
cal companies and new products on market. Universities
attract and produce highly-qualified professionals that
high-tech companies are in need of. On the other hand,
companies try to establish themselves close to universi-
ties, scientific parks. This is how the Start-Up companies
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are created, which are frequently co-founded by universi-
ties themselves.

An interesting example of cooperation between busi-
ness and universities is the experience of Nokia, a com-
pany producing mobile cell-phones and digital technolo-
gies. Research center of the company collaborates with
universities all over the world in the area of IT research-
es. The center has a number of regional branches with
some of them located near university campuses, includ-
ing campuses of Massachusetts Institute of Technology,
University of California, Stanford University (in the U.S.),
Cambridge University (in Great Britain) and clearly uni-
versities in Finland, Switzerland, China and Australia. By
the way, by means of its regional offices in Eastern Eu-
rope, Nokia’s research center has also engaged scientists
from universities in post-Soviet countries in researches.
Subsequent scientific product is patented under a joint
initiative of universities and the company.

Technological parks (techno parks) are a common
practice at universities. They function through active co-
operation between business and science. Businesses ini-
tially provide funding for their researches and after the
final product is developed, they are patented and intro-
duced in practice through cooperation between business
and university. Generally, such relations are pursued by
well-developed businesses and credible universities.

There is also another way - scientific and industrial
chain can also be tied by means of creating an innovation
agency within a university (office of technology transfer,
for instance). The agency examines and patents scientific
product, if needed. Afterwards, it finds a license buyer
- an entrepreneur. It is noteworthy that such examples
are common not only in the US or Europe. IP profession-
als frequently cite an example of Brazilian state univer-
sity Campinas which managed to sell 7 patents within
the first 6 moths after opening the innovation agency in
2003, gaining USD 1 million in income in 10 years. Based
on license agreements signed in 2004, the university was
able to generate annual income of USD 14 million start-
ing from 2005.

An example of Mexico, a country with widely problem-
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From the archive of Thilisi State University

atic economy is worth examining. IB Tech, a company
that is already quite well-known was established in 1995
for introduction and commercialization of achievements
of the National Autonomous University of Mexico (UNAM)
(wastewater treatment system). Initially the company
was established as an experimental project of UNAM. In
1997 it was formed as a separate entity from the univer-
sity but remained the main consumer of UNAM’s scien-
tific achievements. In couple of years IB Tech patented 6
water treatment systems in Mexico, as well as in the US
and Canada and commercialized scientific achievements.

IB Tech is an example of a company that was soon
formed as a separate entity form the university, whereas
Telerilevamento Europa (TRE) — a spin-off of the Politec-
nico di Milano Technical University - remains to be an
example of a successful spin-off company of a university.
Telerilevamento Europa, created in 2000, is an exclusive
licensee of the technology for ground deformation moni-
toring patented in 1999. In 2007 Telerilevamento Europa
opened a branch in Canada.

Such commercialization of scientific research allows
for boosting scientific potential of a university and fund-
ing and volume of researches, as well as for supporting
science and increasing number of achievements, which
will be reflected on economic development of the country.

Relevant agencies and regulations (office of tech-
nology transfer, scientific/technological park, university
regulations for intellectual property and patents) are
necessary to succeed in commercialization of scientific
research.

As it was noted above, Georgia (TSU, for instance) has
a great potential. Therefore, the department of scientific
research and development at TSU is actively cooperating
with legal department for developing internal regulations
that will allow TSU to tie the chain. They have recently
presented the draft TEMPUS, serving the noted purpose.

TSU participate in the process of consultations of the
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first technology and innovation transfer center in Geor-
gia, created in February 2012 with an active support from
Sakpatenti and German Society for International Coop-
eration (G1Z). The Center serves the purpose of bringing
together inventors and business entrepreneurs, which
will promote commercialization of innovative inventions.
TSU is ready to actively cooperate with the Center.

Furthermore, science management course was in-
troduced at TSU several years ago, focusing on future
scientific research and contemporary requirements for
management of scientific researches, including issues
pertinent to intellectual property. TSU’s department of
scientific research and development also held meetings
with business representatives for introducing them to
researches with potential of commercialization and dis-
cussing the prospects of creating a techno park. Initial
meetings demonstrated that serious steps are yet to be
made in Georgia for raising awareness of business entre-
preneurs. Therefore, TSU focused on public awareness
and created a scientific portal http://rp.tsu.ge/ in 2011
for promoting ties among scientists themselves as well
as between scientist and potential collaborators (for-
eign scientists, local and foreign potential investors), for
stimulating and promoting science, stirring up scientific
interest among young scientists and students. A popular
magazine TSU Science also aims at promotion of scien-
tific achievements. Its very first issue came out in De-
cember 2011. The magazine is published twice a year in
Georgian and English languages, keeping public informed
about scientific researches at TSU.
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Ivane Javakhishvili
Georgian historian, one
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the Thilisi State University
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Ivane Javakhishvili — Georgian historian, public fig-
ure, one of the founding fathers of the Thilisi State Uni-
versity and its rector. One of the founders of the mod-_
ern school of Georgian an Caucausu history. His works
heavily influenced the modern scholarship of the his-
tory and culture of Georgia.

Born in Thilisi, April 11, 1876.

Education: Graduated from Thbilisi first classical gym-
nasium in 1895, after finishing Faculty of Oriental Stud-
ies of the St. Petersburg University in 1899, he became
a private-docent of the Chair of Armenian and Georgian
Philology. From 1901 to 1902, he was a visiting scholar
at the University of Berlin.

Tbilisi State University — was founded by him and
other Georgian scholars, in the year 1918. He became
its second rector in 1919 - 1926.

Scholarship and works: The main trends of his
work were related to the history and of Georgia and
the Caucasus, Georgian economy and law, Caucasian
languages and ethnology, Georgian ethnography, the
history of Georgian musical art. He is considered to be
the founder of Caucasian scientific school of historical
sources. Javakhishvili authored more than 170 works
including his main work, A History of the Georgian
Nation (fully published between 1908 and 1949), has
remained one of the most comprehensive works of pre-
modern Georgian history.

Died In the year 1940, November 18, during giving a
lecture.

Buried In the yard of Thilisi State University. In 1988
University was named after Ivane Javakhishvili.
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Ivane Javakhishvili and the history of Georgia, Ivane
Javakhishvili and the University are widespread notions
that are viewed synonyms by Georgian society. A great
scientist, the founder of the university — these are just
elements of the many-sided life of Ivane Javakhishvili.
It is safe to say that his life illustrates an example of
a successful work of a visionary leader in the most dif-
ficult environment. His life was based on universal as
well as national values. He is the implementer of llia
Chavchavadze’s ideas.

Ivan Javakhishvili epitomizes a new phase in Geor-
gian science: he founded Georgian university and up-
graded scientific work and research in Georgia. His cre-
do is well-illustrated in the following words: “research
of Georgian culture would have allowed us to utilize the
old reserve that should have revived and given rise to
the Georgian science that used to be rich before it fell
into decay.”

lvane Javakhishvili created a completely new, fun-
damental system of research of Georgian history and
culture. He founded interdisciplinary research of Geor-
gian history. His research activities demonstrated that
a genuine science is a synthesis of different fields. He
researched Georgian history as a whole — starting from
the Georgian nation, origination of its writing system,
Georgian polyphony and history of agriculture.

Ivane Javakhishvili has initiated a number of expedi-
tions and archeological excavations. He took theoretical
as well as field research to a whole new level.

His works constitute not.only a scientific research
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but they also contain a strategic view of the develop-
ment of different fields, which is illustrated by the Eco-
nomic History of Georgia, for instance, featuring issues
that turned out to be particularly pressing around the
late twentieth century, after the restoration of Geor-
gia’s independence. Same is true for his opinions about
the development of jurisprudence in Georgia.

As someone who fought for restoration of Georgia’s
independence, Ivane Javakhishvili had an excellent un-
derstanding of science, higher education and a unified
vision for spreading education among the broader pub-
lic. His name is associated with formation of national
institutes and their linkage. It is most vividly illustrated
by his work at the University and the Museum of Geor-
gia.

As a recognized leader, he managed to unify people
holding the same views as he — the intellectual poten-
tial of the country.

His works are equally relevant today as they are
based on high scientific standard and true values.
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Ivane Javakhishcvili during archeological exca-
vations at Armazi (historical place near Thilisi)
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“Dear Mr. Keough!...”

It all started a long ago, with a letter handwritten in
English, addressed to the President of The Coca-Cola
Company, Donald Keough, and sent from Thbilisi to At-
lanta.

By the year 1992, the Soviet Union had already col-
lapsed; the economy was in shambles; the country was
facing civil unrest, war, social poverty, no electricity — all
that may very well hinder the development of business.
Nevertheless, a letter was sent from Coca-Cola to Tbi-
lisi, informing that soon president of the Company’s East
Central Europe Division Muhtar Kent would be travelling
to Georgia (he is currently holding the position of the
Chairman and CEO of The Coca-Cola Company). Look-
ing back, Temur Chkonia believes that it all happened by
chance.

Muhtar Kent did arrive in Georgia and met with Temur
Chkonia who was producing soft-drinks in Georgia at that
time. Coca-Cola and Pepsi had been bottled in Chkonia’s
lemonade factory before. It was a funny story that hap-
pened during the Soviet times, when a world youth foot-
ball championship sponsored by the Coca-Cola Company
was held in 1985. The championship was hosted by So-
viet cities, including Thilisi. Representatives of the Corpo-
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ration arrived in Georgia for the game of a Brazilian youth
team that Tbhilisi was hosting. This is when they first had
an idea of bottling the famous American soft-drink in a
Soviet lemonade factory. The factory was already bot-
tling Pepsi at that time. However, the rival companies did
not care much about the competition and marketing in a
Soviet repubilic.

Following the collapse of the Soviet Union, the fac-
tory had to choose between Pepsi and Coca-Cola. Temur
Chkonia chose Coca-Cola and to realize his choice he de-
cided to ask for permission from The Coca-Cola Company.

When Muhtar Kent arrived in Georgia in 1992 to ne-
gotiate with Georgians, the first thing that he demanded
was preparatory works. Later it turned out that he wasn’t
very hopeful about the initiative of Georgians, thinking
that it would take them at least 3 years to complete the
preparatory works but Georgians proved him wrong after

Gt omatinct 219 3m3o-gmms 3m83sbob they were able to finish the works in 7-8 months. Ameri-
""""" 36orgb@obagal goabagbomo  cans preceded by sending experts to Georgia and inviting
eI s Bgfoeo Georgian technologists to the US for trainings.

The letter sent to the The opening ceremony of the Coca-Cola Bottlers
President of Georgia factory at Tsereteli Avenue in Thilisi was held on

“The Coca-Cola company” June 30, 1993. The ceremony was attended by officials of
the Corporation and covered by Western media. It was an
important event, since Georgia was the first former Sovi-
et Republic where a well-known American brand launched
its production. It was followed by opening of Coca-Cola
factories in Russia, Azerbaijan and Kazakhstan. Today
The Coca-Cola Company prides itself in opening a factory
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b The answer received from
-~ “The Coca-Cola company”
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Coca-Cola and the 90s

President of Coca-Cola Bottlers Georgia Temur Chko-
nia recalls that initially they had to overcome lots of dif-
ficulties. Although the production in Georgia was in line
with all applicable standards, setting up a network of dis-
tribution turned out to be quite difficult. There were no
individual retailers in the 90s in Georgia, where Coca-Co-
la could be sold. There was a time when stores in Georgia
had nothing but bread and Coca-Cola on their shelves.

Furthermore, people had to be informed that the brand
had entered the Georgian market, i.e. effective and prop-
erly pursued ad campaign was needed. Executive director
of the factory Vakhtang Lagidze recalls with a smile that
as a red dye in the former Soviet country was difficult to
find, they had to import it from Turkey, while commercial
billboards of Coca-Cola were painted by hand.

Currently the ad campaign for the brand is at a com-
pletely different level. Everyone knows what Coca-Cola
is. Now the only concern is for customers not to forget
buying the product before leaving stores.

The Most Expensive and Protected Brand

Coca-Cola is viewed as one of the most recognizable
trademarks or brands in the world. The red and white
logo is recognized by 94% of the population of the planet.
It is hardly surprising since Coca-Cola is sold in more
than 200 countries worldwide, accompanied with protec-
tion of the trademarks and fighting against counterfeiting
as an important part of the process.

Currently The Coca-Cola Company produces over 500
different varieties of soft-drinks, including carbonated
non-alcoholic beverage, natural juice, coffee and water.

The Coca-Cola Company has registered more than
170 trademarks only in Georgia. The trademarks have
been registered by means of a patent attorney of The
Coca-Cola Company.

The Coca-Cola Company has registered its trademarks
in various combinations: a word or an image, black and
white or colored design, etc. They fall under the following
categories of trademarks: slogans, words, images (e.g.
an image of the bottle), combined trademarks (words
and images) and three dimensional (3D) images.

5370850 3m33s60sdn 1250 5805605 @LoJdgdamma
Currently the company has 1250 employees
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The process of registration is ongoing, as new brands
of the Coca-Cola Company are constantly introduced to
the market. For example, Coca-Cola Zero and Coke Zero

were recently registered in Georgia.

According to the Coca-Cola Bottlers Georgia Ltd, cas-
es of counterfeiting used to be more frequent. For in-
stance, in parallel with Thilisi, Coca-Cola was also bot-
tled in Kutaisi in the 90s. Individual entrepreneurs used
Coca-Cola bottles for handmade production of similarly
colored drink.

According to the franchise agreement, Coca-Cola
Bottlers Georgia Ltd. has the exclusive right to produce
and sell non-alcoholic beverage of Coca Cola through-
out Georgia. Under the very same agreement, Bottlers
Georgia buys concentrate from The Coca-Cola Company
to produce drinks. As for the concentrate, technology of
its production remains a commercial secret. Secret for-
mula of Coca-Cola is only known to several individuals
throughout the world. All we know is that the composition
of the concentrate has changed ever since the first time
it was developed by an American pharmacist, John Pem-
berton. In 1886 the sticky and sweet liquid was mostly
made from coca leaves and a fruit of a tropical tree cola.
Pemberton invented it as a cure for neurasthenia and a
painkiller. It was sold in drugstores for 5 cents a cup. The
genius inventor died without witnessing the dizzying suc-
cess of its creation.

It's been 125 years since and currently 1.7 billion bot-
tles of different soft drinks produced by The Coca-Cola
Company are sold per day throughout the world. 94% of
the population of the planet recognizes the red and white
logo of Coca-Cola and the word Coca-Cola itself is sec-
ond universally understandable word after the word OK.
Turnover of The Coca-Cola Company is more than $35
billion, while the name Coca-Cola is worth $74 billion,
more than the values of Budweiser, Pepsi, Starbucks and
Red Bull combined.

“1’d Like to Buy the World a Coke”

Success was the company is largely due to the ef-
fective ad campaign that distinguishes Coca-Cola on the




dsb d93wgg 125 byemo asg0000 ©d Mgl 3bmgmomda
4M39EEEONEMOQ ,3mgo-gmms”’ 1,7 domostio dmorm
Lbgoabbgs Lobdgmb yowab. 3mabgGol dmbabmmgmdals
94% (36mdL ,3m30-3mmob” mgm@m-Boogm ba@mbgmasb,
LOBY3S »3MGo-gmms” 30 yzgmaobomgal aoboggd Log-
43900 dmEnlb gmeg sgomdgs Logygs ,OK*-al dg3-
©9a. »3™Mgo-gmmob® dGnbgs Bgmabswdn 35 dnmosme
MM Dy 398 0s, bememm Labgmo ,Coca-Cola® 74 doemo-
30R RMEIMEd> 3gBabydgmo, YBO™ JgGor, 30y
9Mma© s dmmo ,dnwgsndgmn”, ,393ba", ,LEsMdagdbo®
Q> »MRSYa”.

»39 306> 39ynm dbmgmamb ,3m3s-3mes®

3335600l Bomds@gds 360d3bgmmgbam asbbobmgms
08 9839d@ 0o Lot gmadm 353356083, BmBmams(y 3-
3ofo godmombgas ,3m3o-3mms” dbmgmoam dabomdby.
3M3356053 2010 Bgeb g 3medada 2,9 dnmnsmn @m-
oMo obofMxs, Y@cm dg@on godg ,Microsoft’-8s s
»Apple“-3s gMma smgdmmo.

LoabGgFgbms, Bm3 ,dg gmgo-gmms 3m3sba” sw-
30emmdM03 85DMgdbg LoMgzmsedm baMxgdolb bobggeml
00350 5b5DMaMgdL. sbg brogds Lodommggmmados. Lo-
93madm 35835600 gemmdaemm@o 35b3Gedom ngqgadgds,
o339 dgdmga 3obo 9s3 o308 S dEanmmMdMgo dsb-
960bomgol meg gds bgds. nbGmEnsl dg3o obgmo 30-
gmMammo 3gdmmhs, Mmdgmoaig gfmbsoman dmbbmb-
M 3gM030dn(3, sboado(s s 3ggMmgdeem 3§o@gddn(s.
70-006 B30 ,,3m 3= 3mesbmgol” sbgcoma bLodmagMs
»1'd Like To Buy The World A Coke® 3bmgmomb baombg-
b0b bnemnaMmdal s gfmnsbmdsl gdmabgdmwe.

6503589090 dadbgbo badsMmmgzgmmdn

B396L 939496530 ,3m3o-gmms dmmmgMb gmEgosd"
omdobgms 1999-2000 Bemgdowsb ©onbym. gondomes
3M335600L 3GmEM &gl asyomzs s, dgLodsdnbo,
dgdmbogmgdocs. 2007 Bgmb MHggmEommo Gammgbmds
— 120 3omombo dmoma gsngows. 2008 Bgeb (36mdo-

o 3mamgbgdolb Jgrgasr, 3GmeYIEeeb 3ogerzgdds
03mm, onde Jgdmga Brmgddo 33mmog dmads@s. doge-
moma, 2011 Baemb ,,3m3o-3mms dmomamb gmEgosd”
90-95 3oemombo dmoremo ,,3m3o-3mms” gagoes s dov-
%9&3do 44 325 000 moto (44 dommnmb 325 smobo mon)
dg0@96s. Bgemb 3m33560s 88 Mo3b30L 3oDMELL 3988530,
03¢080m, 3mI3s60sdn 1250 s@sdnsbo dndomdl ©s dsma
Ladmamm bgmazabo 900 momons. LajoMmggmmlb goms,
od bofdmgdyma ,3m3e-3mme” o bbgs Lobdgemgdocs
94L3mEE Dy goal s ymgor Loddmoms 399693303
040qde.

3mMB83560s ,,3m30-3mms dmamgMb gmOgosb* gobo
Brgdal gobdogmmdsdn 0dMEgdmms, omgl ob 82 do-
mombo @mmamn oMb, mgdP@ gymbas 83dmdL, Hm3
30 9b0 ,,3m3o-gmmas” 9339 60dboglb bomdsdgdsb. s80-
&m3, Mmzs 88 Loddgb 8m3zoEs bymo sMB3Mbydmmao
oym, Hm3 LEmE absb ©osmas. ozob, O™ sGobmuoglb

“AcoLa got™

world market. In 2010 The Coca-Cola Company spent
$2.9 billion on ads, more than Microsoft and Apple com-
bined.

The Coca-Cola Company pays half of advertising costs
on local markets, including in Georgia. The ad campaign
is planned globally and later adapted and tailored to lo-
cal markets. Nevertheless, there are a number of com-
mercial videos that were equally enjoyed in Africa, Asia
and the US. The song “I'd Like to Buy the World a Coke”
written for Coca-Cola in the 70s celebrates solidarity and
unity of peoples of the world.

Successful Business in Georgia

The rise of the Coca-Cola Bottlers Georgia started in
1999-2000. Product sales increased and so did the in-
comes. In 2007 the company made a record number of
sales — 120 million bottles. The infamous developments
in 2008 had a negative influence on sales but they im-
proved year by year. For instance, total of 90-95 mil-
lion bottles were sold in 2011, which the company plans
to further increase in 2012. In 2011 the Coca-Cola Bot-
tlers Georgia contributed GEL 44 325 000 (44 million 325
thousand) to the State budget. Currently the company
has 1250 employees with an average salary of GEL 900.
Georgian Coca-Cola and other drinks are also exported
abroad and sold in former Soviet countries.

The value of the Coca-Cola Bottlers Georgia increases
year by year. Currently it is worth $82 million but Temur
Chkhonia has no intention of selling it.

According to Temur Chkonia, the brand of Coca-Cola
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already means a success. Therefore, when he started do-
ing the business, he was sure that he was on the right
track. He knows that he will never sell the Coca-Cola Bot-
tlers Georgia despite the number of offers that have been
made. He jokes about himself — “they say that if | get
hit by a knife, I would bleed Coca-Cola”. He believes that
entrance of the American brand into the Georgian market
changed a lot and as a businessman, it is his obligation
to positively change the environment.
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TRADEMARK

Trademark is a sign or combination of signs that

can be represented graphically and

iIs capable of

distinguishing the goods or services or both of one
undertaking from those of other undertakings. Trade-
mark shall be registered at SAKPATENTI.
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David Sarajishvili
founder of Georgian brandy
production, philanthropist,
public figure.
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David Sarajishvili — founder of Georgian brandy
wine production, philanthropist, public figure.

Born on October 28, 1848 in the city of Thilisi, in a
renowned family of a merchant.

He was educated in Europe — he graduated from the
Heidelberg University in 1871 with PhD in chemistry and.
the degree of the Master in Philosophy; he studied agricul-
ture in universities of Hohenheim and Hale in 1872-77; in
1878 he traveled to France to study viticulture and winery.

During his tenure in France (in 1878-1879), Da-
vid Sarajishvili took an interest in brandy technology. In
1884 based on the knowledge and education that he had
received, he opened the first wine brandy distillery in Tbi-
lisi.

Sarajishvili’s factory of brendy was established in
1887. His liquor factory started operating the same year.
There were 5 rectifying, 1 vodka, 1 liquor and 7 brandy
factories under Sarajishvili’s firm, as well as a number
of storages in Thilisi, Moscow, St. Petersburg and other
cities.

Sarajishvili’s company quickly grew and expanded
throughout the Russian Empire and Europe. There were
alcohol distilling factories, agricultural storages and sell-
ing networks in Thilisi, Moscow, St. Petersburg, Erevan,
Kiev, Warsaw, Baku, Riga, Kharkov, Vladikavkaz and
Odessa. David Sarajishvili Company produced and sold
brandy, vodka, wine, liquor, rum and absinthe.

David Sarajishvili's brendy were known on the
market as "Natural Caucasian Cognacs" with a logo of
the Caucasian goat standing on a cliff, still used by the
company. In 1889-1912 Sarajishvili’'s brandy won golden
medals at international expos in Paris, Chicago, Brussels
and other cities.

Died from a severe decease in 1911.

Buried in the yard of Kashveti Church, Thilisi.

David Sarajishvili with Baron de Baye
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- FOUNDER OF EUROPEAN
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To many of us David Sarajishvili is first of all associ-
ated with founding of the production of brandy wine in
Georgia. However, this is only a mere fraction of the work
that he was doing.

David Sarajishvili is the founder of not only the pro-
duction of Georgian brandy wine but also a pioneer of
doing a professional, European business in Georgia.

The work that he pursued in Georgia under the Tsarist
Russia embodied and introduced high standards of doing
business in the country, creating the image of an edu-
cated, honest and professional entrepreneur.

Production of brandy wine in Georgia dates back to
the 19™ century; however, absolute majority of enter-
prises both in Georgia and the Russian Empire employed
crude methods of production and technology that was
based on rumors rather than knowledge about produc-




A 3N
L4 [

39605do(3 J‘gb@)oﬁ:;gq’ogg ‘Bndomds, Bgdbmmmangda
989dbgdmms oMo (3m@bol, 9Medge dom ds-dmmgdsls
BMbammo 3696l adbowgdals Bgbgdal Jgbsbgd.
M3 5Md 30, bsMogndgamo, Jgbsdmgdgmos Jom-
om0 Mgbeol Bomdmgds nbgg @edsem mbgdg amhg-
Bomoym.

Lo gmmama bocdmagds sg300 baMoxndgamds d6690b-
359 3565mmgdsdg @osxdbs. 396 ggmdsbosdn doomm
Bommbmagool ©s Jodoob dg(360gMgdsms @md@mmal
bomabbon, bogMebagmdn 3o dgm306gmds dgabbagms o
dbmmme 530l d9dmga asbbbs LadsMmzgmmda mgabals
30 gbal 3oMggmoa Jofmbobs, Moz dogmon 3306353350
0bogob 60dgo s dogomomo gobws.

5300 boMmogndzoma ofs Ibmmme msegsm oym bo-
3@ bagygmmb 0bmgs@moa, scsdg, bgmb Mbymdos
939 bbgs 0bmgs@mmb ndmmabogm bsjstomggmmda.
©355Mbs  3m3nBg@n, MmIgmbs bogogha sbomasd-
Mgdolb godmzmagbs g3omadmms s Ladmgamastgo
LBsgmol gobsamdgmagdmo bE039bmngdl Mbndbsgs.
dob LEB03960056EgdL dmMal 39360 dgdamddn (3bm-
doemn Imegsbgs. dom dmMal oM0sb: b zmbgda — bs-
Jofns gamasdgamo, ©odo@Mn sfsyndznman, dgmoGmb
dosbhngadg; Imdmgtmgdo s dbsG3Mgda — 3obm
bofmogndgomo, gogm gsdsdgzomon, dmbg mmoadg; dmdseb-
0539 — 053md bogmeadg s Lb3. ngo Bumem obdomg-
35b B30 M3bmgmdo dgmeyy v3530 3obadgl, 356896
308980d30mb, ag6mb@n Jogdmdgl, mgom bobmgosl s
bbggob. dsb, sbgszg, Yoowgbo Bgmomo Jogdmazal Jod-
3900b g3mgbonb 3d969dmmdadn, abEmEanm=-gmbm-
aMox0mo 8 MG Maonmo babdmasmmgdobs o
Jofmggmms dmMob bgMs-30mbgal aodsgmzgmgdgmn
LoBMadsEMgdal Asdmysmndgdsda. aodgoma ,bd39330"
Bbgons Mmgh“ BgMmes: ,80L Lombmgda o6 sGbgdmdros
bombobomgol Lsbamagdmm bsddg, Gmdgmdoi dmbab-
ogmds 56 dogmmb.

»60b dogdgz00 @dg0mmds, asbs yzgms dsgdgn, dmds-
3eob 0dgor sedHroero, §3gybolb Lsjgmorremyme
35636Mmbomo, Agdo dzomo o6 osGab?!“ — mdzomm do-
BbgLbdgbob gb Lo yzgdo 3owgs gPMbgm Bommomgdl dob
bmxgm3bgozgmmdabs ©s 3oMmmzbam mz0bgdgdby.

dabo babeo, Gm3gmbs(s ,LoMoxndgamgdol bmdgmb®
©5 ,930m35L53" 3o NbMEydobgb, bs3wgomon Lammba
0ym, bowsg 3gnMedn ghmbgm 0360d58mEbgb Jotomngg-
mo 3bgMmgda, Lodmgsm dmmgsbggda o gEbmgmo
LEYIMgdo. dob bdoMow LEMIGMIES amns dogdogady,
53530 Bgfgogmo, Mogogm gMobmego, 0o3md amaqdsd-
300M0, 35056 49605 s SOHEYM Mol on.

3300  bofmoxgndgomds  Labdmasmmgdol  semx®-
0m356985 Logzomob dgdwgass dgdemm. dobo sbwge-
dob »sbsbdo, dMagamdomombasbo dmbgdol moowgbo
boboemn dommggmo gMal gsbzomamgdsl ¢bos dmb-
doMgoms. ,md30b0 dbgMdom bojggmomo omnMambs
©5 660bynbgamg doMszsbgonm dgndmbs” — mggs 35306
oodm6_5m536033nqv80.

: !

— -~

Lomogndzomob d61gbmals 3s30mambo (1889 6)

Pavilion of Sarajishvili’'s brandy (1889)

tion of French brandy. If it was not David Sarajishvili,
production of Georgian brandy may have never been de-
veloped any further.

David Sarajishvili’'s production was based on excel-
lent knowledge. It was only after he graduated in Ger-
many with PhD in chemistry and studied wine-making in
France, that he opened the first brandy factory in Geor-
gia, which served as a stimulus and an example through-
out the Transcaucasia.

Not only he was an innovator in the field where he
worked, but he also promoted all other innovators in
Georgia at that time. He established a committee for re-
cruiting talented young people and providing them with
scholarships to study abroad. A number of his scholar-
ship beneficiaries later turned into well-known figures,
including musicians such as Zakaria Paliashvili, Dimitry
Arakishvili, Meliton Balanchivadze; singers and painters
such as Vano Sarajishvili, Gigo Gabashvili, Mose Toidze;
sculptor Iakob Nikoladze. He provided financial support
to those living abroad, including Akaki Shanidze, Vakh-
tang Kotetishvili, Geronti Kikodze, Tedo Sakhokia... He
made an immense contribution to the building of Kashveti
Church and establishment of the historical-ethnograph-
ic and drama society, the society for spreading literacy
among Georgians. According to the Zakavkazskaia Rech
newspaper, “never in his life was a single public cause
without his involvement”.

“Being childless means nothing to me, as every child
that has been raised with hopes for the future, trained for
the good of the country is my child.” These words of the
childless businessman are yet another reflection of his
outlook and personality.

His house dubbed as the “Sarajishvilis’ Room” and
“Europe” was a true saloon, where Georgian writers,
public figures and foreign guests met once a week. The
house was frequently guested by llia Chavchavadze,
Akaki Tsereteli, Rapiel Eristavi, lakob Gogebashvili, Vale-
rian Gunia, Arthur Leist.

Even posthumously he managed to thrill public by
leaving most part of his multi-million property for the
development of the Georgian nation. “With his last will,
he managed to suppress death and put a brilliant hallow
over his head” — said lakob Gogebashvili.
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2004-2006 is viewed as years of revival of the finan-
cial sector in Georgia. This is the period when the vol-
ume of trade at the Georgian stock market reached the
approximate amount of GEL 275 million. Following the
footsteps of the ongoing modernization in banking sector,
the Bank of Georgia managed to list its shares on the Lon-
don Stock Exchange as Global Depository Receipts. Around
that time several Georgian companies issued shares on
Georgian stock market. It is noteworthy that in 2007 the
Bank of Georgia issued Eurobonds, followed by emission
of Eurobonds by the Government of Georgia in 2008. This
was the time when all three leading credit rating agen-
cies granted Georgia with a sovereign credit rating. By the
years 2007-2008 all Georgian banks had credit ratings ei-
ther from Fitch Ratings or Standard & Poor’s or Moody’s.
Georgian issuers renewed their activities at the securities
market in 2010: the Georgian Railway and the Govern-
ment of Georgia issued Eurobonds, and the Bank of Geor-
gia placed its shares in the London Stock Exchange Pre-
mium Listing in 2012.

Many of you are probably unaware of the fact that
there was an equally developed securities market in Geor-
gia prior to 1921. In this article we tried to tell a brief story
of active issuers in the late 19™ and early 20" century that
founded contemporary Georgian financial market.

By the late 19th century Tbilisi had been established as
the trade center of the Caucasus region. Various sources
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indicate that there were around 3.000 trade centers in Thi-
lisi in early 20™ century and the volume of trade was 10
times more than the volume of production. There were a
number of trade representative offices of foreign firms in
Thilisi at that time: the Goldlust Brothers, Siemens and
Galske, Karl Stucken, U.S. insurance company Equitable,
German sewing machine manufacturing giant Zigner, etc.
In light of the active trade and production, there were
several joint stock company banks in Thilisi, including the
Commercial Bank of Thilisi, the Bank of the Nobility as well
as the Joint Credit Society of Thilisi.

Based on the sources available, revival of the financial
sector in Georgia before the Revolution was spearheaded
by the Commercial Bank of Thilisi (later renamed as the
Bank of the Caucasus) founded in 1870s. It was the only
locally-established bank at that time, with branches in al-
most all major cities of Georgia. 75% of the Bank was
owned by a large-scale entrepreneur Alexander Mantashev
from Thbilisi. For over the years the Commercial Bank of
Thilisi remained to be the only local bank in Georgia and
had all preconditions for development but the fact that
the major stockholder lacked experience in bank man-
agement and the bank’s free float shares were less than
25% hindered growth and development of the bank. Under
the circumstances, the Commercial Bank of Thilisi failed
to provide appropriate service to the retail and corporate
markets of that time. In 1912 an initiative group for estab-
lishing a new joint stock bank was created. Men prominent
in the business circles of that time were invited to join the
initiative group. Regulations of the newly-established bank
were adopted at the shareholders’ meeting in 1913, and
the bank was named the Trade Bank of Tbilisi. The share-
holders’ meeting also approved the candidates for the po-
sitions of the bank manager and his two deputies. Upon
establishment, the Trade Bank of Thilisi issued 5 million
rubles worth of shares. It is noteworthy that newly issued
shares of the Trade Bank of Thilisi were widely owned by
natural persons not only in Tbilisi and Baku but other ma-
jor cities of the Caucasus as well.

The basics of corporate management were also devel-
oped in the Trade Bank of Thilisi: ten representatives out
of the largest shareholders of the Bank were selected at
the shareholders’ meeting as members of the board of su-
pervisors. They met once a week to hear bank managers’
reports and decide on important matters. Three years af-
ter implementation of the changes, the Trade Bank of Thi-
lisi grew and developed to the extent that required attrac-
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tion of additional capital. The bank issued 5 million rubles
worth of additional shares.

The segment of securities (bonds) made up the major
portion of the securities market in Georgia. From today’s
perspective Georgian banks, Thilisi municipality and major
companies issued bonds at low interest rates. The Bank of
the Nobility of Thilisi issued bonds a number of times.

In addition to banks, bonds were also issued by Thilisi
municipality, the Transcaucasia Railway Company, Kakheti
Railway Company, Thilisi Tramway Company and the Met-
allurgical and Industrial Union of the Caucasus.

All of the aforementioned illustrates that the market of
securities was thriving in Georgia in early 20" century and
was probably more diversified (in terms of issuers) and
liquid that it is now. Therefore, it is safe to say that the re-
vitalization of the securities market in Georgia that started
in 2004 was the revival of the early 20" century situation.

»damabob §Ma8300b bobmasmgdal 1901
Brob mdmogszns Bemon®a 5% LodHm(396@™
20653390000

Tbilisi Tramway Company bond dated 1901,
with annual interest rate of 5%
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A share of the Commercial Bank of Thilisi

Wiins

THOAUCCKIN

- ~ BABEAS
~ BOMMEMECRIN Gangn =

oM ammagbodol ymengdz00s6

Courtesy of Lado Gurgenidze’s collection

3°335b00b 356300 (300

A share of the Bank of Caucasus
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A share of the Trade Bank of Thilisi
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Thilisi Bank of Nobility bond dated 1892,
with annual interest rate of 5%
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Thilisi Bank of Nobility bond dated 1903,
with annual interest rate of 5%
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A share of the Metallurgical and Indus-
trial Union of the Caucasus dated 1911
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Thilisi Bank of Nobility bond dated
1898, with annual interest rate of 4.5%
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Thilisi Bank of Nobility bond dated
1911, with annual interest rate of 5%
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Thilisi Bank of Nobility bond dated
1901, with annual interest rate of 5%
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Thilisi Bank of Nobility bond dated
1912, with annual interest rate of 5%
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Thilisi municipality bond dated 1910,
with annual interest rate of 5%
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Who: David Koma (David Komakhidze).

Where: born in Georgia, raised in St. Petersburg, has
been living and working in London. His favorite place for
inspiration — Tate Modern art gallery.

When: in 2003 he was admitted to a prestigious Cen-
tral Saint Martins College of Art and Design, where he
graduated with BA and MA diploma with distinction. He
won the Best Womenswear Collection award in 2007 and
one of the most prestigious awards in the British fash-
ion world Harrods Design Award in 2009. As of 2012, he
has received the BFC NEWGEN Sponsorship (a prestigious
scheme supporting young designers. lts key sponsor is
Topshop, a famous clothes retailer) four times already. He
presented his recent collection two months ago at London
Fashion Week.

Why: Telegraph Magazine has referred to him as King
Koma. They say that David Koma, a wunderkind of the
fashion world, is one of the most promising contempo-
rary designers. David Koma designs has been worn by
Beyonce, Kylie Minogue, Lady Gaga, Rihanna, Megan fox,
Cheryl Cole, Jennifer Lopez, Miley Cyrus.

How: with his unique style, determination and hard
work; with effective, structured silhouettes, combination
of metal details and feminine, sexual forms, and details
that seem rough at first glance; by protecting his trade-
mark; with assistance of his wife who manages his brand;
and certainly by being proud of his Georgian origins.

IP: Can you remember the very moment when you de-
cided you wanted to be a designer and the time you real-
ized that you had already become a professional designer?

— | was very young when | started drawing. | was al-
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ways interested in who was dressed in what and how. At
the age of 8 | was already making sketches. | think this
is when | realized | wanted to be a designer. | made my
very first collection at the age of 13 and I've never stopped
since. | loved the attention, the atmosphere so much that
I never thought about anything else. At that time, | was
already living in St. Petersburg, where | opened my atelier
and continued my studies at the Academy of Arts at the
same time, but | always knew that | had to go to London.
My dream came true and | was admitted to Saint Martins
College, where | studied for 6 years, including the last two
years under the mentorship of Professor Louise Wilson.
This is when | formed my own style completely and | knew
what | wanted to say. My collection was showcased at Lon-
don Fashion Week and this is probably when | felt like a
real designer. This is when my first international debut oc-
curred.

IP: You set your goal to be a designer in Thilisi and
realized it in London. There was also St. Petersburg in the
middle of the way. Three countries, three cities. Which one
do you belong to eventually? Which one had the most in-
fluence on you?

- All three cities have influenced the development of
my personality. It is hard for me to pick one. | am a Geor-
gian with Georgian colors and Georgian energy. St. Peters-
burg and its museums, architecture, culture had a great
deal of influence on me. I received my education in London
and formed my own independent style there, created what
I do now. | became a professional. All three cities have
turned me into what I am now.

IP: You have a distinctive style. You've been referred
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Jennifer Lopez in David Koma’s dress

to as a wunderkind of the contemporary fashion world.
Where do you find your inspiration?

— | don’t have a single source of inspiration. It depends.
I may be inspired by different things from season to sea-
son. It can be a book that I've read, a painter or a fact
that | accidentally witnessed the in the street. I've been
frequently inspired by a contemporary work of art, archi-
tecture, any particular building but the key inspiration is
certainly a woman and her body. It always inspires me.

IP: While we’re on the subject, let me ask you about
women. Who is the woman that fascinates you the most?
Which Georgian woman would you like to dress?

— | love Carine Roitfeld, former editor-in-chief of French
Vogue. She is a wonderful woman and a mother. | would
love to work with her. | love strong women who can suc-
cessfully balance their career, family life and self-care. Al-
though | haven’t lived in Georgia for a long time, | know
that this is how most of the Georgian women are. It is hard
for me to pick someone in particular but I would like to
work with any of such women.

IP: Perhaps not a lot of Georgians but many stars wear
David Koma — Beyonce, Kylie Minogue, Cheryl Cole, Rihan-
na, Lady Gaga. What was the first order that you received
from a star and which one is your favorite?

— It is a great feeling when amazingly talented strong
women choose to wear my clothes. This isn’'t something
unusual to me now that a number of movie or show busi-
ness stars have worn my dresses, including on a red car-
pet. The first time it happened I had just graduated from
college and no one knew my name. It was certainly a mo-
ment of great emotion. Beyonce saw my works and her
stylist contacted me directly. This is the way it works. We
cooperate most closely and frequently with Beyonce and
Kylie Minogue. We've just started working with Jennifer
Lopez.

IP: Which fashion house and famous designer would
you like to collaborate with?
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Autumn-Winter 2011 collection

— I’ve always wanted to create my own brand and work
independently; however, there are a number of brands I'd
be honored to work with or for — Claude Montana, Thierry
Mugler, Jeffrey Beene to mention a few.

IP: David Koma is a famous brand now. How do you
protect it from counterfeiting and intellectual theft?

— | think today all designers should register their name
and logo. This is how they do it here, in Europe. It can
be more or less expensive but it is necessary to do in all
countries where you work and have your production. You
should get registered even in the US and China if you plan
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to expand your business and access large markets. You
should use all mechanisms available and do as much as
possible to be protected; however, it still can’t protect your
style from copying. If people want to copycat your style,
they will do it anyways.

IP: Have you ever had to deal with this problem? Can
you tell us about your personal experience?

— Oh, yes. Just 2 days ago someone send me on twitter
the picture of a T-Shirt from one of the high street retailer
New Look. The print of the t-shirt was almost the same as
we used for 2011 collection.

IP: What do you think about Georgian fashion and
designers? What do you think the future of the Georgian
fashion industry looks like?

- I don’t have any firmly established opinions about my
Georgian colleagues but I know that many talented peo-
ple, many designers in Georgia work abroad, so | believe
in a successful future of the Georgia fashion.

IP: You've gained much success at the age of 26. Is
it difficult to be a popular designer? Is it more stress or
pleasure?

— Many people think that the fashion world and a de-
signer’s work is fun and easy but I know from my own ex-
perience that fashion is one of the most difficult businesses
to manage - from finding a sponsor, creating and forming
a collection to marketing and business activities. In addi-
tion to creativity, talent for organization and determina-
tion is also necessary. As for pleasure and stress, | always
say to my students and interns — when starting your work
as a designer, you should first ask yourself million times,
whether this is something you can’t live without, some-
thing that you want most in the whole world. If this is true
and you don’t see yourself anywhere else, then you can
start working in fashion industry. If this is not something
you really want, you simply won’t be able to handle it.

IP: London Fashion Week has come to an end. What
are your plans for the next year and in the more distant
future?

— We had sales in Paris, in Los Angeles; we presented
our collection in show-rooms for broader audience. Next
year and beyond we plan to continue working the way we
usually do. I’'m not in a rush. My business and | move for-
ward step by step to a success.
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An External face, appearance of the Product. Legal protection shall
be granted to a design if it is new and has individual character. Design

shall be registered at SAKPATENTI.
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He was born in 1862 in the village of Mirzaani.

Most of the information about the self-taught, primi-
tivist artist has been posthumously collected.

Moved to Tbilisi Following the death of his parents.

In the 1880s he opened a painting workshop and,
painted signboards for living. Later he worked as a con-
ductor for the Transcaucus Railway, and opened a grocery
store but his trading business turned out to be unsuccess-
ful.

At the dawn of the 20" century, having found a
shelter with shop-keepers and tavern-keepers in Thilisi,
he painted signboards, portraits and pictures in return for
sustenance provided by shop-keepers.

The work of the artist was affected by the social
environment he was living in. His artistic legacy is large-
ly made up of feast scenes, essentially portraying mer-
chants, artisans, tavern-keepers, with an occasional de-
piction of nobility. He was attracted by bucolic nature and
the way of life. He largely used animal genre in his work.

According to one of the legends, Pirosmani fell in
love with a French singer, Margarita. He sold his own
shop to buy a lot of roses and sent her the flowers in a
cart. The portrait of Margarita is one of the famous paint-
ings of the artist.

He died on Easter Sunday in 1918. All his life he
couldn’t escape poverty. The association of young Geor-
gian painters occasionally tried to relieve his fate but Pi-
rosmani died alone and the location of his grave remains
unknown.

When then-young painter Lado Gudiashvili asked him
what was his dream, Pirosmani replied: “to build a house
together, buy a Samovar, drink tea and talk about art...”
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The personality and work of Pirosmani holds a distin-
guished place in Georgian art. Pirosmani is a loner and
crystal original. To me, the name Pirosmani itself has a
sacred sound to it, expressing the spiritual lightness and
the white light characteristic to the painter’s work.

With his genius and naive straightforwardness, Piro-
smani set the visual arts free of all sorts of limitations
and effortlessly laid a foundation for visibly individual ex-
pressive forms.

Primitivist world vision, whether deliberate or unin-
tended and straightforward, had been triggered by im-
pulse of the time since it was a simultaneous process in
European art and as illustrated in the case of Pirosmani.

Pirosmani once said: “...I cover Ortachalian beau-
ties with a white sheet to signify forgiveness of sins”.
It seems that God himself has bestowed him with the
ability to possess the light that he spreads so abundantly
over an average everyday
life and existence, making
everything sublimely and
uniquely beautiful.

By the feet of the Orta-
chalian Beauty, there are
white flowers with their
heads pointing upwards.
A bird is chirping down
the message from these
flowers to the Beauty. The
woman tries to overlook
the fact that he under-
stands what the bird is
saying but her eyes are
filled with the feeling she

5J@Mobs domagoMngs tries to contain.

Actress Margarita
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Pirosmani’'s Bear in the Moonlight illustrates a hu-
manely expressive portrait of a bear, moonlit space seen
from an illuminated window of the ruins and a sturdy tree
resting against the sky in moonlight.

Pirosmani’s brush can make a waiter on a Donkey
Bridge lastingly memorable with a napkin spread on
one of his shoulders and embedded with white shining,
which makes him the center of the painting. The table
companions in the boat create an unforgettable mood in
the painting. They are sitting directly in the light, with
white water below them and a white sky above. There
is a white-bearded old man holding a white bouquet of
flowers. Flowers lit up like candles against the moonlight.

I am particularly moved by the sky in Pirosmani’s
paintings. Painted with a great sense of homeland, the
vast sky without any boundaries that reaches beyond*
the horizon, has us experience a cosmic infinity; a paral-
lel rhythm of white clouds against a lilac background —
peace and eternity.

I can’t help but note Giraffe. | think of it as a spiritual
portrait of Nikala’s life.

It is hard for me to imagine similar sustainability of
eternal values or comparable spiritual balance coming
from a creator who had to endure the life in extreme
poverty and indifference.

What was the spiritual treasure kept by Nikala of Mir-
zaani, who found himself in a city ordeal from the age
of 7 and spent all his life at diners and drinking houses?
What was the spiritual food he’d taken from his seven
years of happy childhood, which he’d been feeding on to
spread kindness and light throughout his life? He disap-
peared in light without leaving behind a single glass he
had touched. It seems like Niko Pirosmani packed up and
left this world without being heartbroken about it. When-
ever he felt sad, he would hum these words: “you, my
friend, Nikala, what do you need this world for? I'll give
you the heaven to be your home and you’ll have every-
thing there...”

0SB0
Giraffe
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Intellect — Lat. Intellectus. Understanding, perception,
a particular mind; a capacity of an individual that gives way
to the ability to think, a psychological ground for thinking.

Property — “What you give away remains your own” -
Shota Rustaveli

To me, intellectual property is a matter of dignity and
I have always viewed it as one’s inborn quality and a civil
right. Right to think is a universal and inalienable right and
a function as vital for life and freedom as circulation of
blood or breathing. No one has the right to infringe upon or
take over the function.

When a poet bestows his words to the whole world,
every letter in every word is drenched with his essence that
the world embraces just like it embraces the world. | be-
lieve that it is rather dishonest to steal an idea or a thought
that has already been realized and translated into a certain
form, something that already exists; it is rather dishonest
to pretend to be the author and to gain material wealth
deceitfully. Yes, deceitfully, as stealing is deceitful indeed.
Bernard Shaw has once said: “Property, said Proudhon, is
theft. This is the only perfect truism that has been uttered
on the subject.” These words are rather harsh. Who would
want to live in such world? Where is justice? Blissful Augus-
tine considered justice to be the kind of virtue that allows
everyone to get what they deserve. Therefore, | believe
that the saying “what you give away remains your own”
represents the notion of property in the most precise man-
ner. 1 hope that all of you believe in these words as much
as | do but when a dishonest person violates the rules, he
steals and takes over not only my idea but also my right
to be the best and be able to “give away”. He strips me
of something that he does not have an ownership of, not
without me “giving it away”. The “giving away” and my wish
to “give away” are protected by law. Therefore, | view in-
tellectual property as one’s inborn quality and a civil right,
because it is underpinned by law.

A flower “gives away” its smell but asks for nothing in
return. It would have been unfair to have a flower stripped
of its right to “give away” its smell and to steal the amaz-
ing idea from it. None of the stones lying around a fragrant
flower do this; none of them take credit for the fragrance
and pretend that it’'s theirs. It is safe for me to say that
even stones protect the law on property as they are content
with their own natural qualities, without trying to take over
other’s. How much more important is a human?

In the epoch ruled by the Internet, contemporary lit-
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erature is as exposed and vulnerable as never before. Any
text is too accessible for any individual. Having only my
own faith to protect me from plagiarism and theft, |1 pub-
lish my works on my webpage on a weekly basis. | have a
faith that others will have enough conscience to keep them
away from stealing my forms and finds, ideas or opinions,
as they have already been published bearing my name and
the date. However unusual it may sound, a lot of people
cite my works. | believe that my faith and trust in people —
the reason for me to have an open space - is same as law.
It is an unwritten law that was created long before a writ-
ten law, enacted with honesty but violated with dishonesty.

Earlier, before | knew anything about copyrights, | was
acting instinctively. Through logical reasoning I concluded
that | should have published my works — whether it was my
idea or any word or even a slogan used as a trademark — in
a newspaper that had a date of publication on it - the day,
the month and the year, or should have sent them to myself
by e-mail and should have never opened it, not before |
needed to open, i.e. if | needed to litigate against someone
who had taken illegal ownership of my work. Fortunately,
there has been no need for me to resort to such measure
and having my faith in conscience of individuals, | hope
that there will be no need to. Now my intuition or forward-
lookingness is protected by law. What | give away remains
my own by law. Furthermore, there is a well-known phe-
nomenon of someone’s work and no one can publish a work
about a mad knight who fights against windmills and name
it Don Quixote again; what’s more, he won’'t be able to
make a single step without defenders of the rights of this
author. On the other hand, there are commercials on TV
shamelessly featuring well-known music by Depeche Mode
or Pink Floyd. If Roger Waters learns about it, Georgia will
be in trouble.

You, my friends, continue to create and always remem-
ber the flower.

Ignorance is another issue, and | mean ignorance, not
the lack of knowledge. It must be very difficult to be igno-
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rant in today’s open world. However, an ignorant person
is always self-content, never seeking to improve, rudely
violating one’s right to give something away as his own
property. Is it too philosophical? Let’s hear what Goethe
has to say. He once said: “Nothing is more terrible than
ignorance in action”. It would be an insolence not to agree.
With his ignorance, an ignorant person violates the law of
knowledge and the law of intellect which says that it can be
owned by those who provide it.

Another phenomenon is that of a folk poem. Authors of
folk poems are unknown. Japanese have the same tradi-
tion but no one has ever taken the liberty of taking credit
for folk wisdom. | think that same law applies here — the
law that’s congenital for every honest person and public in
general.

The poem of a panther and a night was never signed
by the author. No one knows what happened. | can only
assume that he thought people would give him the credit
anyways or he did it intentionally as he wanted to bestow
the poem to the whole world and now it belongs to all of us,
to the country. They have built a statue to commemorate
the poem. Modesty, poetics and philosophy is one thing but
| believe that the author’s descendants would have been
happy if the identity and copyright of their ancestor were
protected; happy and more or less wealthy. But there’s
nothing we can do or change now. The poet had a faith in
the world and his faith proved right.

But what if we are dealing with downright theft?

Salinger’s Catcher in the Rye is a well-known book;
moreover, it's a perennial bestseller. It was the author of
this perennial bestseller who was brought copyrights liti-
gation in court against a person (author of some stupid
book, a la Salinger’s Catcher in the Rye) who maintained
that his work had nothing to do with Salinger’s novel. In
terms of its content and narration, his book was very much
like the prominent novel of the 20™ century. He had cop-
ied the whole synopsis of Salinger’s novel, general picture,
characters. He lost the dispute... and you know why? Not
only because the very first edition of Salinger’'s novel was
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copyrighted but because he shamelessly stole all remark-
able features that distinguish Catcher in the Rye from many
other novels. Back then someone made a joke of this say-
ing: one untalented music teacher was very proud of the
music that he wrote until | played his work backwards on a
turntable by chance and it started playing Chopin. | could
hardly contain my astonishment.

I am a firm believer that as soon as a person stops ly-
ing to himself, he will be able to find someone he can trust
unconditionally. And this someone is his own self.

Apparently, theft of intellectual property is reinforced
by one’s own ignorance and fear to discover his true self.
I think that this fear also gets the best of a person on his
short and dirty way to success.

If someone wrongfully acquires my idea, my own means
and forms of expressing my opinion, slogans, titles, poems
or a novel, words or combination of words (for instance, the
well-known word by me “LosbLOVE™?), takes credit for it, he
has violated the rules. He is acting dishonestly.

Being inspired from something else - from some other
author, for instance - is a completely different matter. In
such cases, they usually put quotation marks around the
text that inspired them or make reference to the author,
having found spiritual or professional bond with him.

For instance,

This year my book Before the End was published in New
York and in the USA, as well as in all European capitals. The
book was published within the series of the Best European

1. T.N.: Partial transliteration of a Georgian word Losbermgg (which means
closeness) by substituting some of Georgian letters for Latin ones.
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Fiction. 1 received a letter from one of the journalists in
New York, saying that the title and the content of my book
Before the End by David Dephy very much suited his arti-
cle and therefore, he was asking for a permission to use
the information for the article by putting quotation marks
around all quotes and the book title and making reference
the author’s name. He was asking me with a particular cau-
tion and an incredible reverence and | certainly said yes.
Afterwards, | received a thank-you note from him. At the
end of the letter he was saying that he would never think of
violating my copyrights even by a minor punctuation mark
as neither his own conscience nor the US law would have
forgiven it to him.

Yes, that’s what he said, that neither his own conscience
nor the US law would have forgiven it to him.
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COPYRIGHT

Copyright shall apply to scientific, literary and artistic works which
are the result of the intellectual and creative activity. Copyright is com-
menced upon their creation. The author or other copyright owner may
deposit the original or a copy of a work with SAKPATENTI. Person indi-
cated in a Deposition Certificate shall be deemed to be the author of the
work, unless otherwise proved.
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FAQ - FREQUENTLY ASKED
QUESTIONS

ABOUT PATENT

What is a patent?

A patent is a document that certifies title rights to
an invention by an applicant.

What are the conditions for patentebility of a
novelty?

A novelty can be patentable if, for the date of
establishing priority, it is not known at current state of
the art.

Any novelty with a state of the art outcome, not
listed in the exceptions laid out by the “Patent Law of
Georgia”, can be patented. These are the following
novelties:

e Adevice, described in statistics and/or dynamics;

e A method, by indicating conditions for its use,
parameters and regimes;

e Substance received from physical and chemical
or mechanic mixture of components;

e Chemical substance, method for receiving the
substance, fields of application and information
about realization of its use;

e Product and its use;

e Medical products and/or methods for making it,
etc.

What are the criteria to be fulfilled by an invention
for it to be patentable?

In order for an invention to be patentable, it should
meet the criteria of patentability - novelty, inventive
step and industrial applicability.
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Is an idea patentable?

It is impossible to patent only an idea. A patentable
invention should be described to the degree that makes
its realization possible by an average expert. Description
of an invention should also clearly demonstrate and
confirm that the problem (a technical problem) that the
invention aims to resolve has been resolved.

What are the rights of a patent owner?

A patent provides title rights to its owner, which is
like any other rights — e.g. property right to a land plot
or a vehicle. The only difference is that patent involves
a patent owner instead of an owner of an item and an
invention instead of an item.

Basically a patent is certification by the state of the
fact that a person (a patent owner) holds exclusive
rights to an invention, i.e. only the patent owner has
the right to prepare, sell, offer for sale, use, and import
patented invention, and the right to any other market
use of it, similar to being able to sell, rent out, etc. a
automobile or an apartment as an owner.

Who grants a patent and how is it granted?

Patents in Georgia are granted by the National
Intellectual Property Center of Georgia Sakpatenti.

In order to receive a patent for an invention or a
utility model, it is necessary to file an application with
Sakpatenti, where the application is examined and
based on the examination, Sakpatenti makes decisions
to grant or refuse to grant a patent.

If Sakpatenti decides in favor of an applicant, it
publishes the data of application and abstract of an
invention in the Official Bulletin of Industrial Property,
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and exhibits materials of application. If, within the term
of three months, a substantiated appeal challenging
fulfillment a patentability criterion is not filed by a
interested party with the Chamber of appeal established
at Sakpatenti the latter registers a patent and issues a
patent certificate.

What is the term of a patent?

The term for patent protection of an invention is 20
years from the date of application to Sakpatenti. The
patent validity term for utility model is 10 years from
the day of application to Sakpatenti.

How much does it cost to patent?

Patent fee depends on the volume of invention but
the average price of a patent is USD 600 payable in
Georgian laris (including the price of patent registration
and yearly fee for extension of patent protection for the
first two years). The fees have been adopted under the
decree of the Government of Georgia. Under the very
same decree, inventor applicants get 70% discount of
patent fee, while pensioners, pupils and students get
90% discount.

What is the patent needed for?

A patent enables the patent owner to dispose of the
invention himself/herself and prohibit others from any
unsanctioned use of his/her intellectual property.

Is there an international patent?

There is no international patent. Patent is affective
on the territory of the country of the patent granting
patent agency.

How can | acquire a patent abroad?

There are two ways to acquire a patent abroad:

The first way envisages filing an application by
maintaining the initial priority in all countries that
an applicant views as prospective in terms of use of
the invention. The application is filed on the basis of
the application filed in Georgia. It can be costly since
applications are generally filed by means of patent
attorneys registered in target countries, whose fees are
quite high.

The second way envisages filing an international
application by using the Patent Cooperation Treaty
procedure. According to the PCT, all international
applications directly filed with patent agencies of
member states have equal force. For citizens of Georgia
or people permanently residing in Georgia, Sakpatenti
acts as a “"Receiving Office” for international applications.

What does violation of patent rights mean?

In general terms, violation of patent rights means
unsanctioned use of a patented invention or utility
model by a third party.

“Patent Law of Georgia” deems illegal use,
production, sale, offer for sale, use, import or other
market use of a patented product, including a product
made by the use of a patented method as violation of
patent rights.
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THE UNIQUE MILITARY
BRIDGE
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A scientist who is not afraid of time, who
knows the value of hard work and commitment,
is aware of the most important thing that there is
nothing like a joy of discovery, finding something
new and coming up with a universal invention; a
person, who had the least of free time but gained
the most.

The first Georgian space object is his main invention.
He says that this time he will astonish the world with
his unique assault bridge. He started working on mili-
tary bridges in the 70s. These were deployable assault
bridges, the most important bridge in the military work.
Usual measurements of the bridge are as follows: 12-
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13 meters long, 4 meters high and 4 meters wide. Such
bridges are used by almost all countries throughout the
world, including U.S., England, Russia, Germany and
Italy, some producing and some buying these bridges.
The only drawback of the bridge is that its length is
only 24-26 meters, when deployed. Georgian scientist,
Doctor of Military Science, Professor Elguja Medzmari-
ashvili had been working to invent a new assault bridge
for 7 years. Eventually, he created a military deployable
assault bridge that can be deployed in 7 minutes on the
spot. Its length is twice as much as the length of the
existing model. 48-meter long, universal, multiple-use
bridge can be deployed and easily constructed, can be
placed on a tank, it weights almost the same as the
24-meter long bridge. According to the Georgian sci-
entist nothing like this has ever been invented in the
whole world.

“This is a unique system with length twice as
much as the length of existing bridges. Can you
imagine what this means for an opponent when,
say, they are expecting an attack?! If the 24-me-
ter long bridge allows overcoming 54%b of obsta-
cle, the 48-meter long bridge that 1 have created
can overcome 95% of obstacle. Furthermore, an
opponent will have to increase its front two times
as he is now forced to occupy obstacles even as
long as 48 meters. Therefore, this is of utmost
importance.”

DScMil Medzmariashvili has already presented the
invention to the Academy of Sciences. Broad circle of
scientists approved the invention at the meeting of the
academic council. Therefore, the author says that it is
now time to present the project to the Ministry of De-
fense of Georgia. Turkish businessmen have already
contacted the Georgian inventor with a request to see
the bridge. They have offered him to go to Turkey and
start building the bridge there.

“1 believe and this is how it should be that this
invention should first be presented to the Minis-
try of Defense of Georgia because | am a Geor-
gian citizen, a Georgian in the first place. And if
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Georgia builds the bridge, it will become one of
the strongest players on the international market
of military equipments. It is quite expansive to
build this bridge” — says Elguja Medzmariashvili.

The bridge can also be used for civilian purposes.
In extreme emergency situations or during disasters it
can be temporarily deployed anywhere.

It is not the first bridge that was invented by Elguja
Medzmariashvili but it is the first unique one. He has al-
ready commenced the patenting process at Sakpatenti.
He says that the process has a number of specificities.
As soon as one presents an invention on international
arena, it no longer constitutes a secret. Therefore, he
wants the new invention to be owned by Georgia.

Elguja Medzmariashvili is the author of 85 inven-
tions. Half of his inventions have been patented in
Georgia, another half — abroad. He is working with Eu-
ropean agencies on space reflectors. But he wants to
build his most recent important invention in his country.
"Recently everything is done in a much qualified
manner and the shortest time possible. Further-
more, the patent agency is in contact with the in-
ventor and cares for his dignity, his presentation,
which is quite important. Such relations between
an inventor and patent agencies are worth high-
lighting™.

He created his very first invention at the age of 27.
In 1973 he participated in a competition announced for
the project of closing Yubileyny Sports Palace and he
won. The construction for closing the stadium was his
firs invention. He says that having learned about the
invention, design organizations from cities throughout
the Soviet Union started sending him requests for the
documents. This was when he patented his first inven-
tion. The first big achievement for him is also associat-
ed with the most unpleasant memory of his life: in late
80s there were 2 sports domes built at the Olympiad in
Seoul; one was 90 meters high, another — 120 m. They
were the exact analogue of his invention. “"Therefore,
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I no longer had the right to continue with my in-
vention. KGB and the All-Union got involved in
the case but nothing could be determined. | don’t
know whether they used the information from us
or came up with the invention on their own; all 1
know is that it is impossible for two men to think
exactly alike”.

The Georgian scientist’'s main invention is associated
only with his name. Elguja Medzmariashvili is a general
constructor of the first ever Georgian space object. It
was launched into Orbit on July 23, 1999 and shifted to
an independent orbit after it was deployed and tested.
Elguja Medzmariashvili created and developed scien-
tific, academic and applied areas of space technology
and military engineering in Georgia. He was awarded
the highest state military award - Vakhtang Gorgas-
sali | degree Order for developing space and military
engineering technologies in Georgia and designing the
first Georgian space satellite system. He was awarded
the Order of Honor for creating terrestrial test bench
complex for space systems in Georgia. He established
Georgian Institute of Space Constructions.12 years ago
Major General Medzmariashvili established Military En-
gineering Academy of the general staff of the Georgian
armed forces, Special Systems and Engineering Main-
tenance of Georgian Technical University was estab-
lished on his own initiative where he is still holding the
posts of the general constructor and president of the
scientific council. Elguja Medzmariashvili created the
transformable engineering systems theory and unique
transformable military and civil, space and terrestrial
deployable complexes, and he does not intend to stop.
The author of 85 inventions says: “when you have
patented something, you should start thinking
about a new one if you want to be successful”.
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lliko Sukhishvili was born on April 4, 1907 in Thilisi.

He completed the studio of Georgian folk dances
in 1926. The same year he became a performer of Geor-
gian dances at the State Theatre of Opera and Ballet.
Later he became a soloist of the Georgian Ballet in 1928+

He interned at the Great Theatre of Moscow in
1932-1935.

Upon his return to Georgia he became a soloist and
a ballet master of Tbilisi Theatre of Opera and Ballet, a
soloist of the Singing and Dancing Ensemble of the Soviet
Army and a dancer and choreographer of the Singing and
Dancing Ensemble of Eastern Georgia.

Nino Ramishvili was born on January 19, 1910 in
Thilisi.

She went to M. Perin Ballet Studio in 1922-1927.
Having completed her studies at the studio, she was
admitted to the Chor de Ballet of Thilisi Opera and Bal-
let. She danced solo in Georgian operas Abesalom and
Eteri, Darejan the Wily, Tsisana, A Legend about Shota
Rustaveli.

In 1939 she became a leading dancer of the Georgian
Philharmonic Folk Dancing Ensemble.

The Georgian State Academic Dancing Ensem-
ble was founded by lliko Sukhishvili and Nino Ramishvili
in 1945. They restored, modernized, basically recreated
and introduced to the world thousands of Georgian folk
dances. Khorumi, Narnari, Samaia, Partsa, Georgian, Ka-
zbeguri, Khanjluri, Khevsuruli... this is an incomplete list
of the dances that were introduced to the audience in
Georgian and throughout the world by the Sukhishvilis.

The first concert was held in 1945. In 1948 the En-
semble had its very first tour outside the Soviet Union,
which was followed by more than 200 tours in 88 coun-
tries. The choreographic art of the ensemble was experi-
enced by the audience of more than 60 million. In 1967
the Georgian State Academic Dancing Ensemble became
the first and only folklore ensemble to ever perform at
La Scala.

Iliko Sukhishvili died on March 24, 1985.

Nino Ramishvili died on September 6, 2000.

They have been buried at the Didube Pantheon of
Public Figures.

Today the Georgian National Ballet is led by the third
generation of the Sukhishvilis.
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"l have to continue from the point where the
footprints of my ancestors stop! | have to move
forward on my own, instead of going back to fit in
the footprints of my ancestors."

Christian McBride

Culture in general as well as an individual process of
creativity is frequently characterized with a constant op-
position of traditions and innovations. Any earnest creator
has to position himself against traditional cultural stereo-
types. Some deal with it by completely rejecting the ste-
reotypes, while some offer their novel understanding and
interpretation. One thing is clear — copying and repeating
endlessly and blindly what has already been experienced,
established and routinely practiced, destroys creativity,
the impulse of development, the spirit of culture.

The Georgian National Ballet is rarely viewed as a folk
ensemble today, whereas the choreographic performance
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offered by lliko Sukhishvili and Nino Ramishvili was con-
sidered as a folk dance by the audience. Of course there
were some who clearly saw a fundamental difference be-
tween Georgian dance folklore and the choreographic in-
novation but since there was only a few of such people and
their opinion differed from the official point of view, public
never paid attention to it. Therefore, despite the universal
recognition, the radical transformation that the folk dance
and artistic thinking in Georgia had undergone owing to
lliko and Nino was never duly noted.

The secret language of dance safeguards what nation’s
consciousness has sometimes deliberately forgotten or
lost throughout the difficult times in its history. Hints about
Georgian spiritual formation, cataclysms that have oc-
curred in the depth of the collective spirit, their individual
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perception of the world, hidden in entrails of the Georgian
folk dance has been brilliantly read, deciphered and boldly
highlighted in Sukhishvili and Ramishvili’s ballet.

The Georgian National Ballet was born in the epoch of
modernist art. Its founders had to revive the past that had
remained in the national dance folklore and “translate” it
in the language of modernism, in order to turn the Geor-
gian choreography into a universally understandable live
work of creation. However, under the supremacy of social
realism in the Soviet Union, this modernist phantasmago-
ria would have been allowed to exist only if the authors
declared it as folklore and managed to persuade the com-
munist authorities that it was a Georgian traditional dance
as opposed to a contemporary, professional ballet. lliko
managed to do so...

Going back to the past is in fact nothing more than
seeking a creative impulse to continue going down the
road. It empowers us to face the reality, systematize spo-
radic new emotions and finalize unfinished thoughts, con-
stantly triggered by the past in our soul and mind. This is
the precondition for constant evolution and revitalization.
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USAID’s Economic Prosperity Initiative (EPI) started
in 2010 with the goal to improve Georgia’s competitive-
ness. The four-year project serves as a catalyst to spur
investments, increased employment, productivity and
access to local finance in agriculture and high-export
manufacturing and service sectors, such as information
and communication technologies (ICT), transport & lo-
gistics, tourism, apparel and packaging. The project also
strives to enhance Georgia’s economic governance to fur-
ther improve the business enabling environment.

Intellectual property drives innovation and entrepre-
neurship, contributing to any country’s economic growth.
And robust intellectual property rights (IPR) play an im-

' Economic
“ Prosperity
Initiative

portant role across all sectors of Georgia’s economy. In-
tellectual property is often a key competitive advantage
for a business; while strong IPR can secure this competi-
tive advantage, support overall business development,
and attract increased investments. That is why EPI has
been working in a number of different areas to encourage
intellectual property and the strengthening of IPR.

EPI, together with Microsoft and the Ministry of Edu-
cation and Science of Georgia encouraged innovation and
creativity in the ICT sector by bringing Microsoft’s annual
Imagine Cup to Georgia for the first time. The student
technology competition encourages young innovators to
use their imagination and passion to develop technolo-
gy-based solutions that address the Imagine Cup 2012
theme: Imagine a world where technology helps solve
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the toughest problems. It focuses not only on increas-
ing knowledge around specific technology, but also on
developing innovative and problem-oriented solutions.
The competition winner will travel to the international
finals in Australia with EPI's support.

Furthermore, to promote innovative ideas in soft-
ware development, EPI has initiated and is working on
the establishment of an Innovation Center in Georgia.
The center will provide a platform for IT innovative so-
lutions, such as online applications, E-1D applications,
mobile applications and gaming.

EPI has been educating different stakeholders, as
well as the general public about IPR through training
and media outreach activities. The project also encour-
ages local software developers and global software
vendors to protect their IPR through various public
awareness campaigns on one hand, and working with
Sakpatenti to strengthen its capacity to process in-
creased IPR registrations on the other. EPI is currently
helping Sakpatenti to create an electronic filing system
for its trademark, copyright, and patent applications.

EPI believes that intellectual property is a key driv-
er for business growth. The activities undertaken by
the project will support further development of intel-
lectual property and strengthening IPR.
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Meliton Balanchivadze — a composer, public
figure, founder of Georgian opera music.

He was born on December 24, 1862.

Education — he graduated from the Theological
School of Kutaisi. Having moved to Tbilisi, he joined
the Choir of Kiegzarkosi.

He was invited to join the opera theatre chorus
by a famous singer and bandmaster Pilimon Koridze
in 1880.

He established a Georgian folk song ensemble
in 1882 and held a concert in Thilisi in 1883. This
was the first time Georgian folk songs were per-
formed this way. Together with Pilimon Koridze he
traveled throughout the country to collect folk songs
and chants.

“Nana”, “l Will Always Love You” and
“When | Look at You” are the first classical pieces
of romance in Georgian music. They were publicly
performed in 1889.

He left for St. Petersburg to study at the Con-
servatory in 1895. During his tenure there, he was
promoting Georgian music and spearheaded series
of events of Georgian Evenings.

Excerpts from the first Georgian opera
Tamar the Wily were performed for the first time
during the Georgian Evenings in St. Petersburg.

Upon his return to Georgia, he established
Kutaisi School of Music which has been named af-
ter him. He was actively involved in reorganization
of Thilisi Conservatory. He led the Society of Young
Georgian Musicians, Music Society of Georgia and
contributed to the establishment of folk song en-
sembles. He also led the commission for studying
and collecting Georgian folk music.

Tamar the Wily was performed at Thilisi Opera
Theatre in 1926.

Died on December 21, 1937.
Buried in the yard of Bagrati Temple in Kutaisi.
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At the invitation of a great Georgian singer Pilimon
Koridze, young singer Meliton Balanchivadze joined the
State Opera of Thilisi in 1880.

An 18-year old young man demonstrated amazing tal-
ent in music and a refined taste, which distinguished him
from rest of his peers. He worked hard and was deeply in
love with Georgian folk music. Later he left for St. Peters-
burg, where he studied music composition and vocals.
While in St. Petersburg, he spent a lot of time on Geor-
gian music. He was taught by Nikolai Rimsky-Korsakov in
Russia. His interest in Georgian folk songs did not stem
only from his love of the motherland as it seemed that he
was in a constant search for something. He spent almost
30 years living in Moscow, Russia, where he established
a Georgian vocal ensemble. In 1984 he started writing
operas. He even performed excerpts from some of his
works in St. Petersburg in 1896. He mastered the Euro-
pean method for teaching classical music.

Upon his return from Russia he started living in Kutaisi
and established a music school there. He opened another
music school in Batumi. The key theme of his work was a
perfect combination of European and Georgian folk mu-
sic.

Georgia is a country with vocal arts tradition, which
served as a starting point for Meliton Balanchivadze. He
founded Georgian classical music, discovered and intui-
tively foresaw the function and the form of the Georgian
opera art. He created Georgian classical romance - a ro-
mance in European sense but on Georgian motives. He
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gave a lyrical and romantic flare to Georgian classical vo-
cal genre, which later defined the musical form of Geor-
gian opera.

The first Georgian opera Tamar the Wily was created
by Meliton Balanchivadze. Later the opera was renamed
as Darejan the Wily by the author himself, as necessi-
tated by the political situation at that time.

This is how Meliton Balanchivadze foresaw and origi-
nated Georgian opera genre. He is number one among
Georgian composers. He died in 1937.

The destiny of the Balanchivadzes’ is rather fasci-
nating. Meliton Balanchivadze had 2 sons — Andrea and
Giorgi. Andrea became a great Georgian composer, while
Giorgi known as George Balanchine for the whole world
became a great choreographer, who also foresaw the fu-
ture of Georgian ballet art and founded contemporary
dance.

It was the destiny of the Bananchivadzes’ to be num-
ber ones. It is with pleasure that | note that the President
of Georgia named Kutaisi State Opera Theatre after the
Balanchivadzes, which symbolically united three persons
who had different destinies but shared the family and the
surname: the father and two Sons. Their surname still
does great things for the country.
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IPR is of great importance for the EU, which considers
it as an essential tool to promote investment, creativ-
ity, employment and technological progress. Because Eu-
ropean competitiveness is built on innovation and value
added to products, it considers IPR as a key element of
EU competitiveness. Most of the new jobs across the EU
created over the past decade arose in the knowledge-
based industries.

Without protection of ideas, business would not get
the full benefits of their inventions and artists would not
be fully compensated for their creation. Indeed, why
should we create something or invest in research if |
know that, once published or put on the market, some-
body will ‘steal’ it?

Furthermore, one should not forget that IPR is also a
matter of consumer and health protection. Counterfeited
products may put at risk citizen’s safety and health, while
at the same time misleading them on products they buy.

Solid protection and enforcement of IPR is therefore
very important for the EU. This high level of protection is
being pursued in different ways:

e the EU works at multilateral level to improve res-
pect of IPR (WTO, ACTA);

e the EU negotiates IPR provisions in its bilateral
trade agreements and works closely with its trade
partners on IPR issues;

e with some countries, the EU runs “political dia-
logues” on IPR issues and/or runs technical coop-
eration programmes.

The EU and Georgia have entered an interesting pro-
cess of deepening their relations, through political as-
sociation and economic integration, under the Eastern
Partnership initiative. In this context, negotiations of a
Deep and Comprehensive Free Trade Area (DCFTA) have
started and IPR issues will be an important component
of the agreement. In addition to strengthening the legal
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framework, the agreement will focus upon protection and
enforcement of IPR. We will indeed seek for a high level
of IPR protection and ensure that mechanisms to effec-
tively enforce those rights, through adequate measures,
procedures and remedies, are in place. In that context,
exchange of information, experience-sharing and capacity-
building activities will be increased.

IPR issues being a priority, the EU is committed to
assist Georgia to improve the situation. For this purpose,
the EU Delegation closely cooperates with Sakpatenti and
the Georgian Copyright Association and has established
a very good relation with these agencies. Regular aware-
ness-raising events are being and a series of trainings for
enforcement bodies will soon take place.

Article drafted by Virginie Cossoul,
Trade Attaché at the EU Delegation to Georgia
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KNOW-HOW OF

MITROPHANE LAGIDZE

LMIBM 3306063dI
SOPHIE KVINTRADZE

In 1883 in Kutaisi, a 14-year old boy started working
at a newly opened drugstore which was the only drug-
store in Kutaisi at that time. He was helping the drugstore
owners — Kokochashvili and Ivanovski — prepare and sell
drugs and fruit teas. He was also working at a small lem-
onade factory owned by Ivanovski. As he liked working
at the factory better, he was eagerly learning about the
technology of making natural fruit juice. The boy’s name
was Mitrophane Lagidze who headed the factory in 1887,
when he was only 18 years old. The date is still featured
on labels of Lagidze Lemonade, commemorating the time
when production of natural, alcohol-free soft drinks was
started in Georgia.

Lagidze Lemonade turned 125 years old in 2012. This
was an example of a successful business that was started
in a pre-soviet Georgia. The business was spearheaded
by a man named Mitrophane Lagidze. He loved his job
so much that he was in a constant search for something
new, conducting experiments. When he headed the Ya-
novsky Factory, he was already producing natural, alco-
hol-free soft drinks according to his own recipes. In 1902
he left for Europe to pursue further education. He studied
fruit processing technologies in France and Germany.

He returned in Georgia in 1906 and opened his own
factory in Thilisi together with a small shop of natural
juice. The shop café Lagidze Waters became one of the
most colorful places on Rustaveli Avenue. Despite the
fact that private businesses no longer existed in the So-
viet period, the brand Lagidze was created and became
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Mitrophane Lagidze at the beginnig of his career

very popular.

Mitrophane Lagidze was an innovator as well as a
businessman who started the business on his own, rely-
ing on his talent. His road to success is rather interesting.
He worked from the age of 14. He was so enthusiastic
about his work that he was trying to create something
new. He pursued his education in the West, in order to re-
turn to Georgia afterwards and continue the production.

llya Chavchavadze, Akaki Tsereteli and Kirile Lortki-
panidze helped him start his own business in Georgia.
They were well aware of the necessity of development of
private business in the country. Mitrophane opened his
own factory and a shop with a bank loan.

It was in pre-Soviet times. In 1921 when the govern-
ment was changed in Georgia, Lagidze’s lemonade fac-
tory at Golovani Avenue burned down. They say that the
whole Thilisi was trying to extinguish the fire, including
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members of the Blue Horns* who were fighting against
the fire with their own hands. The building could not be
saved. Mitropane suffered a great loss. Nevertheless, he
did not give up and continued production in the basement
of his own house at Griboedov Street.

In 1927 he bought a building at Klara Tsetkin Street for
his factory (currently named Tsinamdzgvrishvili Street).
The building still houses “Lagidze Waters”.

After the Soviet authority gained a strong foothold in
Georgia, they focused their attention on Lagidze’s busi-
ness. Kremlin was interested not only in the business but
also in the secret of Mitrophane which allowed him to
produce delicious soft drinks. Everyone was interested to
learn about his know-how. Mitrophane was summoned in
Moscow, where Beria and Mikoyan demanded him to dis-
close his secret. Mitrophane offered them to make natu-
ral juice right then and there if they provided him with all
the ingredients he needed. Thus he made them believe
that he was not keeping any secret as his lemonade was
produced only by natural ingredients.

Lagidze’s descendents answer the question the same
way. Motrophane’s grandson Tornike Lagidze, who is the
director of the factory, says that the secret of Lagidze’s
water is natural juice as they do not contain any flavor
additives or preservatives. It should also be considered
that shelf-life of lemonade produced at Lagidze Factory
and bottled in glass is only a month. According to the
grandson of Mitrophane Lagidze, the short shelf-life indi-
cates that the product is natural and does not contain any
artificial additives.

However, there is one secret, protected and kept at
Lagidze Factory and used for production of lemonade -
the secret technology of making the fruit juice. How to
make a cherry juice for producing delicious lemonade is
something known only at Lagidze’s. It is called a com-
position and is made from various kinds of natural juice,
constituting a commercial secret that no one but the fac-
tory administration has access to.

This is the know-whow of Mitrophane Lagidze, which
has been kept as a secret for more than 100 years. How-
ever, in addition to the importance of protecting histori-
cally preserved commercial secret, Lagidze’s descen-
dants are well aware of the significance of protecting
their trademark in a contemporary world.

CITRO Ltd signed a 10-year agreement with Lagidze
Factory in 2010. Based on the agreement, CITRO Ltd
buys the composition, i.e. the natural juice from the fac-
tory and produces three types of lemonade. The produc-
tion is available on Georgian market.

The lemonade Lagidze Waters, including the well-
known cream, chocolate and tarragon lemonades are
only available at restaurants, which the factory adminis-
tration explains by lack of distribution and financial prob-
lems. However, in the nearest future they plan to distrib-
ute Lagidze Waters among retailers.

Lagidze’s juice used for making lemonade is the ex-
ception, exported to the Russian market despite the em-
bargo. It’'s important that the trademark “MITROPHANE
LAGIDZE 1887 3N®mM3BI6I (MyNdI 1887 MUTPODAH
NATUA3E 1887” was granted the protection in Russian
Federation under the Madrid Agreement and Protocol in
2004 by WIPO (World Intellectual Property Organisation).

1. T.N.: a group of symbolist poets and writers.
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Label of “Lagidze“, end of 19" century
Lagidze Factory has concluded a ten-year contract
with Tikhvin Factory in St. Petersburg, exporting natural
juice from Georgia to Russia. Lemonades are bottled in
Tikhvin Factory.

The same scheme is used to export Lagidze in Ukraine
and some European countries but not in large volumes.
According to the factory administration, they can’t trust
their name to a country that’s beyond their control, as
counterfeiting products is a common practice. According
to the deputy director of the factory, Nana Chakhia, their
products have been counterfeited in a number of coun-
tries, including in the US and European countries. There-
fore, it is rather difficult for them to sign an export agree-
ment with representatives of countries that are beyond
their control. The office of Ms. Chakhia is filled with coun-
terfeited Lagidze lemonades that have been produced in
various countries at various times.

Counterfeiting has long been a part of Lagidze’s his-
tory. The problem proved to be pressing as early as in
the 19*" century, when the brand of Lagidze was being
created. It is confirmed by the fact that labels that were
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used by Lagidze on his very first lemonades featured the
warning “beware of counterfeit product”.

Lagidze’s lemonade still bears the initial label used
by Mitrophane Lagidze, featuring a Georgian woman
dressed in a 19" century style. The practice of combating
counterfeit goods has lead them to believe that it is nec-
essary to register everything — their trademark in three
languages, the label, the bottle and certainly the name
Lagidze Waters. Lagidze Waters was registered as early
as in the Soviet era. In 1989 the factory produced coop-
eration with the USA and lemonades were bottled in New
York. It was the Americans who asked the factory admin-
istration to register their trademark. The trademark was
first registered in 1989 and later in 1994 the trademark
“Mitrophane Lagidze 1887” was registered at Sakpatenti,
in Georgia.

Nevertheless, Lagidze Waters always attracted coun-
terfeiters both in Georgia and abroad. The latest notori-
ous scandal occurred in 2008 in Smolensk, Russia and
was related to the names of Guram Absandze and Ramaz
Lagidze. The latter maintained that he was a descendant
of Mitrophane Lagidze. They bottled Lagidze lemonade in
vodka bottles at a vodka distillery owned by Absandze.
The Georgians filed in court in 2009. After a year and a
half long litigation, the Court of Smolensk ruled in favor
of Lagidze Factory. Guram Avsandze and Ramaz Lagidze
were found guilty in counterfeiting. The court prohibited
them from production of lemonade and imposed a fine.
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